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The Nation’s Business 
as aaa 


Tories at Winnipeg - 


Every Canadian has a vital interest in what the Conservatives 
achieve at their Winnipeg ee early next month—and that 
means every Canadian, whether he belongs to one political party 
or to none. 

. For the decisions made at that convention will affect the course 
of Canadian history for generations. ' 


Canada needs the Conservative party—a sree ond wie 
Conservative party, 

Vigorous political parties are the very essence of pealthysahd 
efiective democratic government. The C.C:F. is by no means a 
satisfactory second party because it is a party of revolution’ Once 
jit came to power it would end the democratic party system and 
establish the tyranny of the totalitarian state. Democracy can only 
function when all parties agree upon the fuhdamental principles of 
freedom and the right of the people to change. their government 
when they want to. The Liberal and Conservative parties. are : 
agreed on these principles. The C.C.F..stands for an opposite ‘prin- 
ciple, It can destroy but not contribute to successful maintenance 
of the democratic way. 


* * * 


That is why it is so important that the Conservatives at Win- 
nipeg should not fail to bring -forth a strong leader: For Canada’s 
sake they must not fail to produce a statement of policy’ that is 
atune with today’s needs and aspirations. They must offer a 
political faith that appeals to the imagination of that great mass of '| 
Canadians unattached.to any political party and, perhaps for the. 
first time, fervently and @lertly concerned about this country’s 
welfare. 

If the Conservatives at Winnipeg fail in these things, then ‘they 

; have done much more than wasted their own time and wandeted 

‘ further into the political wilderness. They doom Canada to,an 
unhealthy, dangerous and inefficient political situation today, and 
to grave and perhaps irreparable dangers tomorrow. 


» * t 


Choice of a leader is the most crucial decision facing them. It is 
the leader who can win a following or repel. It is the leader who 
transmutes party policy into public policy. 

Will the Conservatives select a man Youthful enough to revital- 
ize Conservativeé_ambitions; stimulate ‘imagination; rejuvenate 
pri neiples? “A little peawder and’ paint makes any girl look what 
sie ain't,” but will the mew Coriservative choice be really more 
than a dolled-up aandy of the Conservative Old Boys Association? 
Will the Conservatives select a man that can get along with 

uebec; win some folowing there? Since Sir John A. MacDonald, . 
Conservative leaders haven't got to first base in Quebec. That is a 
serious failure of. a national political party to fulfil its national 
functions under-our democratic system. 


s * = 

‘ -§ . The Port Hope conference was-an excellent intellectual exercise 
for the Conservatives. But it was more than that. The manifesto 
there produced “was incémpleté and if sottie Meéastre sélf-contra- 
dictory. But the “Port Hoper’s” were looking for a new approach. 
The strongly sympathetic public reaction to their manifesto indi- 
cates that Canada wants a Conservative party with new ideas and 
a determination not to die. The Port Hope groundwork will be 






















But it will be the leader and the men around him who give 
expression to that policy, who put the fire and fighting dynamism 
into that policy, that will determine the future of the party and 
perhaps the Canadian way of life. 

Those Conservatives who go to Winnipeg in December shouldn’t 
delude themselves. The death, suffering and horror which war 
brings makes people think and feel deeply. Never before have 
Canadian men and women been so determined that the world for 
them and their children shall be a better, wiser world. Never 
before has so much been demanded of political leaders. The 
Winnipeg men have a grave’ and tremendous task ahead of them. 
The old performance won’t be good enough. 


CHICAGO: TRIBUNE SHOWS ITS HAND 


Colonel Bertie McCormick of the Chicago Tribune Has recently 
made another of his contributions to international friction. This 
time his Tribune takes a terrific swing at Canada’s Wartime Infor- 
mation Board, now completing its organization, and at its chief, 
Charles \ Vining. 

In brief that attack is based on the assertion! that any effort of 
Canada’s WIB to inform the United States about our war effort will 
be resented; that “the Dominion’s more influential editors” are 
opposed to the move; that the Vining staff selections are sinister 
and unsuitable. 

But the attack is aimed chiefly at Vining himself and. the 
Tribune sprays him with vehement and sordid imputations. . The 
Tribune refers to Vining’s association with the Canadian News- 
print Association, and lashes the Canadian pulp and paper industry 


as “conscienceless” stock peddlers, guilty of dreadful deeds against 
te State, 

















“No confidence can ever be placed in anything said: by an 
organization under his (Vining’s) direction,” declares the Tribune. 

Anyone remotely familiar with the facts. will, of course, in- 
siantly understand that McCormick is off on another of his 
editorial benders. 

















* a o 







Canada has suffered throughout this war by American lack of 
information about our war effort—and by American misinforma- 
ry some of it shovelled out by McCormick’s paper. 











Wie — the Elmer Davis Office of. War Information. It is vastly 
biggcr than ours,» but it hag an office in Ottawa for informing 
Canadians just as our WIB will have an office im Washington. The 
Chicago chauvinist seems to assume that Elmer Davis informing 
Canadians is completely different to Vining informing Americans; 
that the latter is the way to “alienate Canada’s friends.” 

But the truth probably is that Col. MeCormick doeg’ hot for 
*ne minute think the WIB will “alienate Canada’s friends.” In 
this case he is not conducting a campaign against Canada, so much 
5 against Mr. Vining personally. He apparently hates Mr,. Vining 
because the latter, as head of the Newsprint Association of Canada, 
Promoted the “pro-rating” policy in Canadian newsprint produc- 
tion and tried to bring Col, McCormick’s mills into the plan. 
What an illustration of how the editorial] policies of the self-styled 

Worls's greatest newspaper” are framed:, to attack an allied nation 
to ver. rersonal grudge!” 
.. Most interesting thing ‘about this* outburst is the indigation. it 
Bivcs as to the source Of the deluge of underground propaganda 
Owing out in recent weeks to di thé work of the Wartime 
Information Board and to build up an attitude of non-cd-operation 
égainst it in the United States. 

If all the facts were revealed about the McCormick | friends 
and helpers in Canada, Canadians me. be surprised, at. the Very 
Mixed and interesting goterie,  ~ 
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"Member 0 of Audit Buyeau of Cireulatigne a 


-|Alit Tomasi 
Grave Duty Facing In Canadian 


‘Carriers 


riers and at least 40,000 of the motor 
transports used in. the British drive 
through Egypt~came from Canada, 
The Financial Post is informed. 


quantities of six-pounder and 25- 
pounder guns, small arms, ammuni- 
tions and other weapons, It is prob- 
able that the total of mechanized 
vehicles and. arms we contributed | 
to the campaign represents close to 
half the entire production of Cana- 
dian plants in recent months. 


automotive plants in turning out 
equipment which has now encircled 
the warring world-played a major 
role in the Egyptian success. As in- 
dicated this week in Washington by 
Hon. C. D. Howe, Canadian motor 
car plants will’ turn out their 500,- 
000th vehicle this year. Only 11% 


* 





All Universal Carriers, 
40,000. Transports, 
Many Guns, . Made in 


Dominion 


By KENNETH R. WILSON 
OTTAWA.—AIll the universal car- 






















Our factories also supplied vast 


















The performance of Canadian 
















of Toronto has come very. close 





‘ Legal Status of Orava) Pr | - 
ogramme. a Financial Frill Trimmitig 
Machinery is’ Ques-| By STAFF WRITER 













tioned Ob Toronto OTTAW WA-Eninilstion of Inath-jSult in any staff saving soom enough 

7 inery’ angeence osc ror me tad tobe of practical assistance in the 

Jurist - : i _ | lifé insurance, ee of we . I red 
hougs of servi branch banks, | osin 

By STAFY WRITER «... oy itetincaiets he big alban should be carried further, At pres- 


ent 1,742 branches (20%), have been 
closed, but further closing would per- 
mit better use of marginal time of 
staff not now fully employed and 
make possible extension of working 
institutions, | hours where this would reduce num- 
have just been received in Canada.| bers employed. 
rg recommendations are based on} 3. Modifications in bank routine, 
the findings of three groups of ex-| viz.: 
‘perts who sat for severat months 
under the chairmanship .of Lord 
Kennet. 

The report is in thrée sections and 
deals with banking and allied indus- 
tries, ordinary insurance and indus- 

| trial insurance. 

Highlights follow: 

Banking 


OTTAWA.—That Judge Parker | + on British financial institutions. 


to grasping the Achilles heel of 
Canada’s entire wartime control 
machinery is the considered | opinion 
‘of those persous who have fread the: 
Parker judgment and are competent 
to observe and appraise the trend 
and present status of “delegated 
authority” in the administration of 
Canada’s war effort. . . 

By reason of this very arresting 
judgment the whole question of 
delegated authority under the War 
Measures Act is almost certain to be 
reviewed. Three thirigs are + expect: 
ed to happen: 


1. The powers of the Minister of 
Munitions and Supply will almost 
certainly be strengthened to over- 
come a weakness pointed out by 

the judge. 

2. A tightening up and cldser 
scrutiny of all control and adminis- 





(a) reduction in 
statistics. s 

(b) less frequent checking of 
cash (fortnightly or monthly in- 
stead of weekly). 

(c) pooling of staff at large 

* branches to avoid “excessive de+ *~« 

partmentalism.” 

(d) centralized bookkeeping in 
large. centres of population, 

(e) less frequent exchange of 
notes in the Scottish banks. 


4, Adoption of a shift system to 


returns, and 


1. Amalgamations of banks, even 
if it were practicable would not re- 





N.S.S.is Stalled 
By Showdown 


(Continuéd on page 2, col, 4) 
Iieeh ubhahiadisibncastadnbasacdaiors trative orders. 
















Harris & Ewing photo for The Financial Post. 
Edward Plunket Taylor buckJed down this week to the latest 
and most important of several major assignments he has had 
since this war started. As deputy for Hon. C. D. Howe on the 


By STAFF WRITER Combined Production and Resources Board, he moved his desk 


ing of Aug. 22; 1914.) 





3. Eventually, when’ Parliament 
has had an opportunity to review 
the matter, the War Méasures Act 
itself will ‘ quite probably be 
amended and strengthened. (The 
act in its present form is virtually 
unchanged from the original word- 


Ottawa’s Slant 
On Malton Case 








tiake better use of mechanical appli- 
ances. 

5. Less service to cuntocherse cut- 
ting down detailed statements of 
cheques drawn and payments re- 
ceived for private customers; pay- 
ment of salaries in cash rather than 
by cheque; reduction of open credits 
for individual customers at a num- 


High Official Says Ex- 
propriation Followed 


mark on Parliament Hill this week 
is the fate of Elliott M. Little and 


ganization. 


have in the operation of manpower 


useful as a foundation for a forward-looking ‘policy. ° 


e United States has.just formed a bureau similar to our 





OTTAWA .— Biggest question) into the Social Security Building at Washington, where his next 


door neighbors are Sir Robert Sinclair, the British deputy, and 
the U. S. War Production Board. Young—just 4l—one of 
_ Canada’s best known businessmen, Taylor joined the Department 
of Munitions and Supply in May, 1940. He became joint director- 
general of munitions, then executive assistant to the minister. 
In 1941 he went to Washington as president of War Supplies Ltd. 
Later he was loaned to the British government as vice-chairman 
of the British Supply Council in North America. He also became 
director-general of the British Purchasing Mission. 










the National Selective Service or- 





It is an open secret that the wheels 
of N.S.S. have come to a stop in re- 
cent weeks pending clarification of 
authority which Mr. Little is ‘to 














mobilization machinery. 

With the return of Hon. Hum- 
phrey Mitchell from’ England the 
bitter controversy which has raged 
within the Labor Department. re- 
cent months has come to a-head. 

One major point at issue is‘ that 
Elliott Little has been proceeding 
since the summer on the assumption 
that verbal assurances which had 
been given him as to his authority 
would be implemented by order-in- 
council. But the implementation (in 
the case of authority to deal with 
and administer the local employment 
offices) just did not materialize, Thus 
Mr. Little was left ‘out on a ‘limb— 
a position which looks all ‘the more 
embarrassing in light of the clear- 
cut and effective manpower speeches 
which he has made from time to 
time—speeches which were clearly 
predicated on the assumption that 
the powers which he had been led» 
to believe were his would be forth- 
coming. 


Concentration Stalled 


Pending clarification of the mgn- 
power administration argument the 
whole new programme for curtail- 
ment of civilian non-essential indus- 
try is also stalled. Plans are going 
ahead in individual industries for 
blueprinting the steps that might be 
taken if, as and when it is necessary 
to release men. But there is no dis- 
position whatever to proceed with 
curtailment programmes~so long as 
the N.S.S. machinery has stopped 
operating or is incapable of carrying 
the administrative load required to 
shift large numbers of men into war 
industry or the ‘armed services. 
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By ROBERT .T. ELSON 

WASHINGTON.—Is. there a ma- 
terial shortage on this continent? 

Many ‘important economists’ and 
industrialists here are still from 
Missouri; They still ‘don’t believe 
that you ‘would have to “scale 
down” arms output of either Can- 
ada or the United States if we 
adopt the rigid restrictions on civi- 
lian use, standardization and sim- 
plification that apply in Germany 
and Britain. 

Particularly .does the United 
Kingdom figure in the policy dis- 
cussions because Britain has ex- 
panded her arms production on slim 
resources mainly by. more econom- 
ical use of materials. 


A close study of recent British 
methods is believed to have inspired 
Economic . Stabilization Director 
James F, jByrnes’ recent directive 
to the War Production Board to 
press home its campaign for stand- 
ardization and simplification. This 
is interesting to Canada too because, 
if by better balance, control and 
use,smore material is made. avail- 
able, -Canada ,can expand her pro- 
duction rath@r thah reduce it be- 
cause of-lack of materials. 


British sources in Washington this 


week made available to The Finan- 
cial Post.some amazing figures in 
connection with their achievements 
in saving materials, 

‘ They show what can be done. 
They are not offered, it is empha- 
sized, as a comment upon Canadian 
or United States “methods. The 
British merely say of these fig- 
ures: “This is what we have done 
because we had to do ‘it.” 

Moral is that a successful ma- 
terials conservation programme on 
this continent to equal the British 
has to have thrée main features: 

1. There must be more -aggres- 
sive progress toward simplification 
and standardization. 

2. War industry must have ac- 
cess to all inventories and recap- 
ture some of those presently re- 
served for civilian use. 

3. The allocation system: must 
work. The British one does, 


Canada has progressed’ farther 
than the United States toward the 
goals. of standardization. and sim- 
plification but’ has a long way to 
go to equal the British measures. 
The United. States has barely 
“scratched the surface.” 

‘Here are some records of British 
accomplishments. 


_ Serap Metal Rolls 





































































































Western F arms Collect 120 ,000 Tons of Steel © 












By STAFF WRITER 
OTTAWA.—Central Canada steel 
mills have been “kept rolling” by 
the flow of jscrap from the prairies, 
according to L. Levin, steel scrap 
authority in thes Department of 
Munitions and Supply.» - 


and move. to higher priced or less 
readily available scrap. 

For example, there is a lot of steel 
scrap in the form of’ sunken ships, 
which could be collected if neces- 
sary. Subsidized scrap, to date, rep- 












to move scrap from distant points. 
Must Meet Deficiency 


Since the prairie’ farm collection 
drive started last July, more than 
120,000 tons of steel scrap have been 
gathered from western farms. Of 
this total, about 85,000 ¢ons have al- 
ready, been shipped to central Can- 
ada. While this tonnage looks small 
against annual requirements of Ca-, 
nadian mills (about 2 million tons) 
it has been enough to assure con- 
tinued operation, 


It has gone far to make up ‘the ad 
ficiency caused by withdrawal of) 
scrap imports from the United Stat 
Collection of western scrap has 
been carried on through some 2,000 
elevator stations, eS. me Bs. 
posal of the re y 
trade, 

Movement of the scrap to be 
points has been subsidized, ' Diet ; 
erage per. ton Pee ‘so far not{ 
g: ton, ‘The 








275,000 tons of steel scrap from 
United States, At present 

| source has dried up en . 
The deficiency must 












U.K. Simplification Sets Pace} 


Results Proyide Model for U. S., Canadian Plans ~ 


"| sified as part of the war effort, have 


resents only about 10% of require- 
ments. Most of the subsidy has been 
in freight-rate differentials. The gov- 
ernment pays a uniform price of $17 
a ton at point of collection and makes 
up whatever difference is. required 


In 1941. Canada obtained about 


| of scrap metal, the Steel Controller| of industrial serap ‘would. overtax|- 
ienyed. lpah Avant, Onder Mou 8 Cy ees ae 


Clash Over Management 
By. STAFF WRITER - 

OTTAWA. — ‘There was. nothing 
confused or mysterious about de- 
partmentel action in the Malton 
expropriation,” The. Financial Post 
was told by a high authority. 

“It was simply a case of choosing 
between David Boyd and National 
Steel Car management. . We bor- 
rowed Boyd from: Canadian Car & 
Foundry under arrangement with 
the late Mr. Magor to run the Mal- 
ton plant, so as to, have a first-class 


ber of branches, 

6. A service charge for special 
service. 

7. Curtailment in hours of service 
from present closing time (3 p.m.) to 
2.30 throughout the year. 

8. Increased employment of part 
time help; employment of qualified 
aliens, and establishment of special 
staff training schools. 

Ordinary Insurance 

One basic principle in. this section 
of the rgport which is of special in- 
terest to Canada is-the opinion that 
“the position of British insurance- in’ 
foreign markets should be maintain« 
ed at any reasonable cost as repre- 
senting a substantial and economic- 
al invisible export.” 

The most important single Tecom- 
mendation has regurd to’eliminating 
the sale of new life insurance. Says 
the report: ' 


“Whilst it is . . . desirable that 
the facility of effecting life insur- 
ance should be available: to the 
public there“does not.appear to us 
to be any. need for the creation and 
maintenance by: advertisement. or 
salesmanship of a public appetite 
for insurance of this class. 

“We are of the opikion that the 
offices doing this class of business 


(Continyed on page 2, col. 3) 


















Meanwhile, although a Justice De- 
partment opinion is said to have 
-been given to the effect that control 
authorities may proc on the basis 
of “business as usual,” there 
considerable heartburnings as toe 
exact position of much of Canada’s 
wartime control machinery. 

In a lengthy dissértation which 
embraces the whole matter of déle- 

(Continuéd on page 2, col. 1) 


alive that etrangrewnh was lived 
up to. ~ 

“Subsequently. we learned to 
our very great surprise that Boyd 
had resigned andthat. his resigna- 
tion had been, accepted by the direc- 

of the company. They 

point blank to take him back. Rep- 
resentations were madé.to-us:. by 
employees and by. the designers of 
the plane itself urging that he. be 
continued. in charge of the plant. 
This the company refused -to do: 

“We had no.choice then but to 
choose between Boyd and’the man- 
agement. We chose Boyd which 
meant expeopriaging the. plant.” 


In one of the three main critical 
materials, steel, the British reduced 
specifications from 2,000 to 58. By 
simplifying specifications in nuts 
and bolts they saved 5,000 tons a 
year. 


To show how this applied in 
simple things, British prams (baby 
carriages) once the best in the 
world, used to have 34 pounds of 
steel. Now those that are still pro- 
duced have less than 14 ‘pounds of 
steel. 





















Even with the terrific mainten- 
ance problems facing British rail- 
roads, they are limited to 30%) of 
pre-war requirements; collieries 
30% and public utilities 40%. The 
motor industry producing essential 
vehicles gets less than 5%. 


Total overall civilian requirements 
in steel, some of which can be clas- 





M unitions and Supply to Open 


Two Conservation Exhibits 


By STAFF WRITER 

ourids .—Canada’s drive to se-; will give similar information,. but 
cure best possible use of materials,| in permanent form and to a larger 
machine tools and manpower will | audience. 

psult shortly in*the opening of per-| It is,no secret’ that the Depart- 
manent conservation exhibits in To-| ment ‘of Munitions and Supply 
ronto and Montreal, fffe Depart-| views. conservation of materials, 
ment of Munitions and Supply an-} machine tools and manpower as of 
nounced this week. || tirst importance in maximizing our 

ements for the Toronto ex-| war effort. 
shibit are already well advanced with; -At the Royal York convention of 
a location selected at 51 Bathurst}-Oct. 17, Dominion Co-ordfnator of 
St. Both the Toronto and Montreal| Production H. J. Carmichael, sum- 
exhibits will be open to all workers} marized-the current situation in the ~ 
in war plants, it is stated. following words: 

A similar exhibit at the “Conser- “The conservation of materials, 
vation Conference” of M, & S. sub-| manpower and the machine and 
contractors at the Royal York Hotel} tools at the present time cre the 
on Oct. 17, disclosed many;ways in| greatest needs, not only in Canada, 
which Canadian-firms have’ saved| but in North America, despite our 
material, equipment and labor in| vast reservoirs of such materials, 
war production, The new exhibits! manpower and machirtes.” 


Race Track Betting 
in Canada 


(Millions of Dollars ) 


been reduced to 7% of pre-war 
requirements. In the United States 
best guess is that the reduction con- 
templated is about 12%. Leon Hen- 
derson, O.P.A, chief, recently esti- 
mated that steel for civilian end- 
use products now amounts to 1.5% 
of U. S. production. British allot- 


(Continued on page 2, col. 3) 


East 














which is suitable for scrap; and any 
such article, commodity, or mate- 
rial or thing shall be deemed to 
be suitable for scrap if it is or 
ae part of any building, struc- 

ture, machinery, plant, article or] ~ 
thing which is disused, obsolete, 
redundant or ciher wise serving no|. 
immediate vital purpose.” 

No Prosecutions Yet 
As a result of that order, a con- 
siderable volume of scrap has flowed 
into the market from * industrial 
plants, scrap heaps, etc, but no 
prosecutions have been made for| | 
non-observance.. At the moment, the} 
visible inventory of scrap for Cana-|} 
| dian steel mills'is at the point where 
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: A ae = 
Arguing that more than three 
qut of every 25 workers in Canada 
are affiliated with the two main la- 


| bor unions, an employees organiza- 


tion in the Niagara Peninsula has 
asked members of the Ontario Legis- 
lature for assurance that it will be 


|| consulted in the framing of the pro- 


Ii | posed new labor legislation to estab- 
| lish the principle of collective bar- 































SMART HEADI- 
Yes—smart is the man who fecognizes the fact 
that good grooming starts at the top—who knows 
that it pays in every way to keep trim around 
the head. That’s the outstanding feature about 

e Gatonia bewler hat—it’s always trim and in 
good style and taste. Made in England of good 


quality fur felt, ic is a hat which carries a definite 
air of distinction. Sizes from 65% to 72. _ 


rach 5,50 


MAIN STORE — MAIN FLOOR ~ 




















#T. EATON Cun 


TORONTO’ ; CANADA 


War Controls i in 1 Doubt 
After Parker Ruling 


(Continued from page 1) 
gated authority under Canada’s War 
Measures Act, Mr. Parker in his ca- 
pacity as a York County Judge has 
dismissed an appeal for conviction of 
a Toronto tire dealer who is claim- 
ed to have made a tire sale contrary 
to an order of the Deputy Controller 
of Supplies, J. R. Nicholson. Judge 


thinks the War Measures Act badly 
needs amendment if much that has 
been going on in the past three 
years is to be legalized. Another 
school thinks that this chain of dele- 
gated authority is implicit in the 
War Measures Act and that there is 
nothing much to worry about. 

It is understood that the late W. N. 


Tilley gave an opinion as 
to the validity 
ness of the authority granted to the 
W.P.T.B. under its order-in-council 
(P. C. 8528). (This particular order- 
in-council has just this week been 
replaced by a new order which clari- 
fies and extends the board’s power 
to give it more specific authority in 
the field of industrial curtailment.) 
M. & 8. versus W.P.T.B. — 

There ig an important difference 
between the orders issued by con- 
trollers and deputies in the Depart- 
ment of Munitions and Supply and 
those issued by administrators and 
deputies in an organization such as 
the Wartime Prices and Trade 
Board. 

The situation is this: M. &S. con- 
trollers derive their legal power 
from two sources—the statute which 
sets up their department and the 
order-in-council which -delegates 
certain specific powers to individu- 
als within the department. ~ 

In the case of the W.P.T.B., that 
organization itself only exists by 
virtue of an order-in-council (it has 
no statutory existence in the same 
sense that a department of govern- 
mént exists), therefore administra- 
tors in that department have (in law) 
an even less certain legal existence 
than their fellow controllers. 

In the Parker judgment it was 
found that the statutery authority of 
the department itself was not. be- 
hind this @rticular control order. 
The reason for this is apparently 
that officials of the Department of 
Munitions and Supply (though well 
aware of the problem) have never 
taken the trouble to clarify their 
procedure and strengthen their 
powers by amending the depart- 
mental act. This step is almost cer- 
tain to be done very promptly. 

Meanwhile it is expected that the 
Department of Justice will review 
the whole situation with a possible 
decision to underpin the. whole 


Parker dismissed the appeal on the 
grounds, that the offense was com- 
mitted by the plaintiff's son and that 
the plaintiff had no knowledge of 
the offense. 

But he’goes on in his judgment to 
discuss at some length the whole 
constitutional and legal status of 
wartime control orders. He con- 
cludes’ by stating his opinion that 
the particular order in question is 
ultra vires the Controller of Sup- 
plies and is a nullity. 

Although an appeal of this sort 
when ruled on ‘by a county judge 
cannot be carried to a higher court, 
the Parker ruling has already been 
quoted at Kingston; Ont., as argu- 
ment for disallowing another ,of- 
fense under wartime control ‘au: 
thority. In this case National’ 
Selective Service was the authority 
concerned. 

Without delving too deeply into 
constitutional law there are certain 
important points which arise from 
the Parker judgment. 

Where Does Abthority Come From? 

The basic question at issue is the 
degree to which authority’ can be 
delegated under the War Measures 
Act and the manner inh which that 
authority has been delegated since 
the outbreak of the present war. 

All war orders, regulations, etc., 
stem from original War Measures 
Act of 1914 which stands virtually 
unchanged from that day to this, and 
from the Munitions and Supply Act 
of 1939. These acts delegate certain 
powers to the Governor-in-council. 

In practice the Governor-in-coun- 
cil has been in the habit of delegat- 
ing these powers either by way of 
general orders-in-council (the order 
establishing the price ceiling, for ex- 
ample) or by specifie orders naming 
controllers and administrators with 

certain administrative and legisla- 

tive power. : 
There are apparently two echioate 
of thought as to the adequacy of this 
































































































needs and “problems. One’ “school War Measures Act’ when Parliament 
next meets. 
One implication “ofthe judgment 
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| Act to make sure that the war ma- 
































































. 






and sound-| 




























wane Tg eae aie ' chinery is on perfectly safe legal 

Bonfield Synd. . 15. McKenzie . . 14} ground. , Ottawa officials see little 
— ee - MeWatters +B | prospect that the Parker judgment 
Guster cole — | 15| will actually cause order-making 
Hollinger. ...18 ' Puray Mica. | 13 | Machinery to pause or halt in any 
inspiration MM. s Sladen... .. 14| important particular. 

err- = my Boma omg -+ +44) . Enforcement - officials, however, 
Banking ........ ish eckagds thei « veces. 9) S0mit that they will perhaps hesi- 
Bonds ...... seigenttstenieees ake ees 5| tate to bring prosecutions in certain 
Business of Farming .................. 13 | ©&8€8. Price control rules are set out 
Sosiness; WOM Wi tiie iss soiee sis « | by order-in-council and thus con- 
Income ies 19 | Sidered sound legally. So are t 
en rmerbece Pe eeereerereers : main rent contral regulations, b 

Enquiry Letters ......3-.+..-......., 11 | certain phases ofthe latter, such as 

market Opin eee requirements as t6 notice to vacate, 

spoactaresbeevensaaessseue 1 fl etc., gre carried out through admin- 

onlining ‘Quotations ssc shahadniatinsies istrative order of the rent controller | 

Oil Ovet):’ Poa Sastestahagarecsees ‘» and not direetly by order-iz-cou: ae 

on y OR AAgs oc octpesensnesescss 28 his example il As es 0° me o* ir 
Pulp sa Paper . cinsenanppnanenans cee: iy confusion résuliing frcm Judge Pai- 
Wor ica Sees | Fi cokers: Seeeek a sj ere decision and its wider legal | 

Wheat sesneabincnaasraronsnorrera IB implications. 


gaining. This Niagara organization, 
known as the Canadian Federated 
Council of Employees, with head- 


quarters at Hamilton, reports “more 


than a little apprehension” among 
workers over the following public 
statement by Premier ‘Gordon 
Conant: 


“The new labor bill. will be 
framed to meet the wishes of the 
Canadian Congress of Labor and 
the Trades and Labor Congress of 


~ Canada. In any case it will give 


labor unions legal status and will 
establish the principles of collec- 
tive bargaining.” 


The CFCE argues. that. this 
representation of Canadian labor is 
inadequate and in a statement circu- 
lated among members of the On- 
tario legislature it declares that of 
the 2% million workers of Canada 
“not more than three out of every 25 
are members of unions affiliated with 
the above mentioned Congresses, 
tive out of 25 are members of inde- 
pendent uhions not affiliated with 
such congresses, while 17 out of 25 
do not belong to any union affiliated 
or independent.” 


Additional Water 
Defers Power Plan 


From Our Own Correspondent 

MONTREAL.—Improved water 
conditions ‘of late have deferred 
plans for further curtailment of 
power delivered to non-essential 
industries. Another large block 
of energy was earmafked for the 
war industries. The manner in- 
which it was to be secured had 
been laid out but the improvement 
in water storage conditions in Que- 
bec has made it possible to defer 
plans for the time being. 

At this time every effort is be- 
ing made to conserve water supply 
for it represents so many kilowatt 
hours of electrical energy later in 
the winter. ’ 








Simplification 
In Britain | 


ments for the same purpose are 
even smaller. 


Cut in Copper 


Anothér pertinent example of re- 
ductioris made in the civilian econ- 
omy is in non-ferrous metals. The 
British set aside less than 7% for | 
this purpose. In the United States | 
it’ is estimated—unofficially—that | 
civilian requirements. in copper) 
alone will take at least 7% of cur- | 
rent production. 


Particularly interesting is the case 
of timber, perhaps one of: Britain’ 
most critical materials because it 
virtually all: imported. For furniture 
today in Britain only 10% of pre- 
war consumption is allotted for all 
production. The industry itself is 
limited to 19 different types of es- 
sential pieces. Because of this 
standardization, and notwithstand- 
ing limitations in timber use, furni- 
ture production today is 12% of pre- 
war levels. 

Some of these cuts can only be 
explained by-savings in other fields. 
Take the case of the railroads lim- 
ited to 30% of pre-war requirements 
in steel. How do they do it? 

First the country is zoned. Cross- 
hauling, one of the great consumers 
of freight-miles on this continent, is 
eliminated so far as possible. Zon- 
ing saved 50 million freight ton 
miles a year. The order’ haltitig 
shipments of fresh flower§ to Lon- 
don saved 365 full trains a year. 

Economists who have seen com- 
plete reports on the British ex- 
perience are impressed. Britain is a 
small country by comparison with 
this continent. Such savings could 
be multiplied many times here, 


Financial Services 
(Continued from. page 1) 
should take steps which will result 
in the elimination from their per- 
sonnel of those who are engaged 
wholly or for a substantial part of 


their time in-the quest for new 
business.” 


The report also urges the elimina- 
tion of insurance trafisfers “unless 


creased rate of premium or some 
other material change in the terms 
or conditions of the policy .. .” 

It finds against “concentration” of 
business among various companies, 
and recommends study of “some fur- 
ther consolidation of all insurance 
undertakings at present working as 
separate entities but under the same 
financial control.” 

The report finds against concentra- 
tion of industrial insurance partly 
because of the great lack of uniform. 
ity of practice among offices, It 


Dominida— 
Canada Treasury Bills ,. 


mois tepals 
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How U.K. to Curtail | 


the insurer has demanded an in-]” 


ml pis 
only be regarded as a preparation PN 
for a decisive move later on. : 


Reading between the lines it is 
apparent that the authorities con- 
sider the vsalraplynene 4 neat 
a preliminary establishing 
bridgehead to Europe where they 
expect Hitler will resist with large 
scale and bloody fighting. They 
do not, however, gloss over the 
fact that, considerable fighting in 
AGES RSah weer 


Major ieee Pitas 

Main prize of the North African 
fighting is a colossal fleet of mer- 
chant ships. These are the vessels 
at present plying the 9,000 mile 
detour around Africa. ; 

If the United Nations are able 
to reopen the Mediterranean for 
direct shipping that month-long 
voyage will be eliminated. From 
southern England to the base of 
the British Army in Egypt via 
Capetown is almost 12,000 sea 
miles, via Gibgaltar ‘and Malta it 
is a trifle over 3,000. With the 
Mediterranean open a freighter or 
transport could make the journey 
there and back as well as 50 
round trips across the English 
Channel to France in the same 
length of time now required to 
make one round trip to Egypt via 
the Cape of Good Hope. e 

To India via Suez there is al- 
most a similar saving. The direct 
route from southern England to 
the naval base at Colombo, Cey- 
lon is 6,725 miles, by the southern 
tip. of South Africa as is now 
necessary it is almost 4,000 miles 
farther, or the equivalent of 
about 30 round trips from Folke- 
stone to Boulogne. If the Mediter- 
ranean could be made safe prob- 
ably enough ocean tonnage would 
be saved overnight to open a 
second front in western Europe. 

. s  °s 
Restaurant Meals 

Restaurant meals are said to be 
giving rationing officials at Ot- 
tawa some concern. There has 
been criticism due to the fact that 
under the present system it is 
perfectly feasible for some people 
to get as many meals as they like 
in a restaurant with of course no 
corresponding dint in their ration 
books for sugar, tea, coffee, etc. 
Eventually those that eat out in 
a large way, may have to surren- 
der.a portion of their food cou- 
pons. but this step seems far in 
the future, 

Of more immediate likelihood, 
it is believed, will be a nation- 





How Rommel © 


‘Was Licked 


(Continued from page 1) 

of these vehicles are being retained 
for the Canadian forces. The re- 
mainder have been shipped over- 
seas to every theatre of war—espe- 
cially the Middle Bas 

What Mr. Howe might have added 
was the astounding fact that Cana- 
dian automotive plants are now 
turning out 10 times the volume of 
their peacetime production. 

Impressive Figures o 

Other notable facts disclosed by 
Mr. Howe throw new and valuable 
light on the extent and disposétion 
of Canada’s war production effort. 
Here are some: of the highlights: 

Total output in 1942 will reach 
$2.5 billions. In 1943, this figure will 
have risen to $3.5 billions. 

Allocation of Canada’s munitions 
output is as follows: 30% to Cana- 
diah forces; 50% to British theatres 
of war including Russia; 20% to the 
United States and Pacific zones, in- 
cluding. Russia. 
| Merchant shipping output in 1942 
| will be one million tons. In 1943 
this will rise to. 1.5 million tons. 
The Canadian’Navy, in Canadian- 
made ships, does 45% of all escort 
work in the Atlantic between North | 
, America, Great Britain and Russia. | 

Nine aircraft types are being 
made in Canada with monthly outs | 
put of 400. Expenditure on aircraft 


$385 millions in 1943. 
a Russian Shipments 
Shipments to Russia-have totalled’ 


$100 millions, of which half has been ' share, or 


Canadian-made tanks. 

Aluminum produetion has been 
increased from 95,000 tons before 
the war to 500,000 tons today. Can- 


how fabricates 45% of all the! park 


aluminum on the North American 


continent. ‘ 





finds no room for titgawer saving. 
through ication or reduction 
‘in services and strésses the important 
work being done’in collecting pre- 
miums of 90 million paying policies, 
and encouraging thrift and making 
the large sums of money (over. £70| 2 
millions since the outbreak of war) 
available to the government, It 
commends the “block” system of col- 
lections as practised by the Pru- 
dential Assurance Co. and suggests 


that its. adoption be seriously con- 
sidered. 
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halt all movement of this seed. 


The new order, postponed once 
but still believed ne 
tion, is designed to make greater. 
use of existing freight facilities by 
ensuring that all cars.are filled: 


50% F or U. Ke 

One half 6f Canada’s output of 
munitions and war materials to 
date has been for the account of 
the British Government, accord- 
ing to H. J. Symington, Power Con- 
troller. Around 30% has been re- 
tained by Canada for her own uses, 
while the balance of 20% has gone 
to the United States, China, Aus- 
tralia and other members of the 
United Nations. 

* * * 

Diplomats Save, Too 

In the good old days when rub- 
ber and oil cargoes used to’arrive 
regularly at our shores, diplomats 
were very particular about for- 
malities. Their visiting cards were 
always delivered in person. But 
wartime economy has changed 
that. A Toronto citizen the other 
day received his by mail and in 
addition to the regular cards, there 


was a brief little note to this ef-|c 
:; a 56-hour week and is considering 
cutting this down still further. 


fect: 
“In conformity with the decision 
of the Cabinet and the Diplomatic 
Corps these cards have been mail- 
ed, rather than left, in person,, 
‘solely to help conserve gasoline, 
and tires.” ; 
* * Oo 

War Costs Compared ° 

The American war effort is now 
operating at the rate of about $6 
billions a month and may soon 
reach $7 billions according to 
Whaley Eaton of Washington. Al- 
lowing for the difference in na- 
tional. wealth and population, a 
comparable basis for Canada 
would be $6 to $7 billions a year as 
we are about.one twelfth as big as 
our neighbor. Actually, however, 
recent estimates of Canada’g war 
expenditures run around $3 bil- 


British War Risk 
Rates Increased — 


Higher Atlantic war risk insurance 
rates have been quoted: by the Bri- 
tish Government’s War Risk Insur- 
ance Office. These include: 

Between the West Indies and 
South America, 10% of value com- 
pared with 6% previously; between 
North or Central America and South 
Ameérica-10% against 6%, previously. 
These compare with American com- 
mercial rates varying from 712% to 
12%%. 

Between American Atlantic ports 
or the West Indies and Australia the 
new British rate is 10% against 9% 
formerly; between American or West 
Indian ports and Africa including 
Aden 10% against 1% to 9% pre- 
viously. 

American underwritérs quote 15% 
on voyages to Australasia via the 
Panama Canal and 20% to Africa. 


Investment Notes 


Canadian Car & Foundry Co.'s 
plan for cleaning up the arrears of 
dividends on the prefetred stock is 
expected to be made public before 
long. The scheme is expected to take 
the form of a partial cash payment, 
with capitalization of the remainder 
of the arrears and éther minor con- 


cessions. ’ 
- ° * 


Bell Telephone Co. of Canada has 


| brought its issued share capital up 
to 841,530 through the release of 460 


shares, full payment for which has | us 


been received urd@r the employees’ | 
| stock purchase plan. 


* * * . 


in. 1942 is $209 millions; will rise to! _Natiotial Steel Car’s current work- 


ing capital is estimated to be in ex- 
tess of $4 millions, according to 
Greenshields & Co. 
curities.”. This works out at $22 a 
well on to half of the 
| stock’s book value of $51.99. 


i: * ow 

Toronto-St. 
Ltd. announces that 
e, for 20 years or 


Transport. 


more bso! 


ated with Toronto ae 
port Co. ney lly peor a = Polar 

has decided to dispose of 
his interests controlling | 


president of the Canadian 

notive Transportation Associ- 
ation and an honorary life 
of the Automotive napa 
of Ontario. son, ee 

- Gopal with the mney: 


Ti oe LF 





i 
ire $45,000,000 


ae 


of Ontario on the basis of present 

| indications, Hon. W. L. Houck and 
J. A. Smith, two members of the 
Commission; recently stated. : 


greatest 
made upon Hydro power resources, 
will permit the gathering of com- 
plete data on results of power. 
conservation moves. {Prel t 
indications are that this campaign 
has brought good results which| } 
have already been effective in| ffi» 
easing Hydro’s power shortage 
problems. 


resources and loads is complicated 
in, wartime because new loads 
come on at irregular intervals and 
not always when expected. New 
war plants may come into opera- 
tion ahead of their schedule or 
several weeks late, due to condi- 
tions over which Hydro has no 
control. 


Shorter Work Week Best? 


noticeable among Canadian indus- | j 
trial leaders to question the wis- 

dom of using a work week longer 
than 48 hours. One 
which has been working two shifts 
of 10 hours each has changed to. 
three eight-hour shifts and has 
found that its workers have far 
less lost time and production is 
actually greater per hour worked. | 
_— company has. recently 


ploying many women and the 
greater proportion of their staffs 
are new to industrial work. ,They 
find.fatigue an important factor 
in these longer hours and-also note 
a growing tendency to have minor 


Prairie Metals 
Roll to East 


it will ever be used again is a matter 
of conjecture.’ 


scrap collection is proceeding is that 
if at any time a plant on war pro- 
“duction is in danger of closing be- 
eause of lack ef scrap, then “dor- 
mant” scrap may have to be util- 


reasonably “comfortable” there will 
probably be no attempt to acquire 
this type of machinery or equip- 
ment, + 


In normal times, mills like to have 
at least six months scrap on hand. 


from the “ideal” but in all probab= 


nuk and refers to the metal scrap 


x: | tonnage. 
“Notes on Se- | 


| the regular quarterly divi 













December or. January, when 
are regularly | 


Hydro’s planning of its power 


* ** 8 


A growing tendency appears 


company 


anged from a 60-hour week to 


Both these. companies are em- 


a longer day. This is closely in line 
with British and United States 


ex perience. 


Still Shackled 
So far as is known Canadian 


prisoners taken at Dieppe are still 


shackled in Germany and an equal 
number of German prisoners in 
Canada are given the same treat- 


ment, 





(Continued from page 1) 


‘The general principle on which 


ized. So long as inventory position 
at. Canadian steel plants remains 


Actual inventory position at, Ca- 
nadiah mills is an official secret, 


In the United States scrap inven- 
tory has probably dropped to little 
more than a month’s supply. In 
Canada it*is reported we are f 


ility in a slightly better position than 
some U. S. mills. ‘However, in Can- | 
ada there is the troublesome fear 
that the backlog of poet is not near- 
ly so large as in the U.S 
Chief source of scrap. in Canada is 

industrial ‘plants, From run-of-mine | 
plants throughout the country comes |. 
cooler 50% of all scrap normally | 
ed. Next source is what is known | 

as “plant” scrap. This is a recurring }. 


collected. in fabricated steel plants. | 
| This represents about 20% of total 


The remaining sources are rail- 
Ways and rural comrmunitiés. Eaeh 


contributes ‘about, 15% of the total.) 





Reliance Grain Co., in a 


its preferred stock, has declared al 
payment of 1%% on account of ar- 
rears, With this payment on Dee. 15 
arrears will ~ arene to! or ay 
re, * 
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Under present war « 
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— police force 
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| ‘Charles Daly 
Mayor of St. Cathar 
I am of the opinion 
restrictions and contr: 
sary in» wartime, and 
what conditions wil! 
‘war, I would hope th: 
government wise anc 
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the gifts you'd walk the town over to find 
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4a vald Bourque Be Th Ques Bi pares ea | Po . oa " 
4 ste Kiwanis St, Laurent, Coe oe hon: soa ee re [ee the 
Mon m™ment sive immer P and. 
< “B ajt.good citizens - secon _ pass. P ould the government give Sane ed band ae 
ee FMS a restrictions imposed by the definite assurance that. wartime restrictions:and 
> M&e — B  pominion Government and willingly ad PAE EE et PRA DEA Fobra age pee ee 
te = } sbide by them. The necessity for 


regulations is obvious when a 
nation is engaged in all-out war but 
it should be the policy of the gov- 
ernment and of the people to seek 
the removal of all unnatural restric- 3 wees 
tions as soon as possible after the) might not be advisable in the best 
conflict ends. _. J interests"of the country, - 

It would be unwise to consider. |, ee ae 


fhese orders as being in effect for Hugh C Farthing K.C 
e e ° * 


duration of the war only, how- 
~ since there will be a period| Well-known lawyer, Calgary, Alta, 


control wil be Mibd’aieuda as praesent 
the war? » Bt a er wick gta ks 


; e 
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John Howey * | and trust.they will continue to torget|' 


: political and personal considerations 
ae, The Bulletin, Edmonjon, | ntil Canada is in shape to resume 
normal conditions. = 
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Canadians are “not totalitarians. 
They assume, and: have a right *o 


ee iinet yun Ou: a 










eve nee ‘Most assur , that asa fnatter of course * ite of the fact that it is a purely | 8° enacted which it might be f 
siruction when it will be| “Most assuredly. We have learned assume ‘ John Jennin K.C. sp e fa a purely : iy 
Bam exercise continued con-| Something about co-ordination of | Wartime restrictions ‘and controls ag The people advisable to continue in effect 


: partisan administration. 
will. be relaxed and progressively} Sétior member, Je & Chute, ahead 


barristers, T {| have always been ahead of the gov- |! full orin modified form during the 
liscarded asthe conditions which tt industrial-and Stain stvelan ernment and have shown. their a 


postwar readjustment period: ‘. 


effort which could be carried into 


in order to avoid economic 
oly the future to. the benefit of all con- 


chaos. There is no way of telling 




















































































sent time how long this| cerned. But the ordinary ‘ daily | made them necessary cease to exist. ay Judgm trenchment | ef that only a total. war effort Such matters which affect Canada} ase ee 
at ea all long . will | multiplicity of restrictions affecting | It should not be necessary for the ae . aati psn — worthy of our country.» They will in its trade relations and/or tend Z tor: Ee SOT Ree AE ! 
aw the work and lives of us all should|@°vernment to announce that this a . 


be necessary to continue some war- 
time regulations. be removed just as-soon as possible 

A great deal will depend on the | after vietory is won, having due re- 
Jength of the war and the condition | gard to the difficulties of demobiliza- 
of Canadian industry, transportation | tion and re-establishment and the 
and other business services when the | transition of industry from a war to 
war is over. The constant aim should | @ peace basis, We are fighting for 
be to remove artificial ‘control as] democracy hot bureaucracy. - 
quickly as possible without -unnec- ¢ * «6 


, 
essarily disturbing the resumption Dr. F. A. Gaby 


of normal business. Vice-president, British American 
o3s Oil Co., Toronto. 


C. H. Carlisle Tam fully in accordance that war- 
president, the Dominion Bank, and time controls should be lifted.as soon 
prominent Canadian industrialist.| ®5 practicable, having. regard to the 

: : reconstruction programme .and its 

It is essential that it should. success! During the war government 

Under present war conditions my control is nece and the etate hak 

ought is that central authority ig} ...umed caapatnih ilities ean oh 
éssential, whereby all products, com-| vance of those-in the past. 

modities and manpower may‘ be re-| © Business men had accepted these: 

quisitioned and allotted economic-| measures but they look for consider- 

ally, efficiently and promptly. This} apie modification after the war if 
should not unduly interfere with| we are to go forwatd in our, indus- 
direct management and operations, trial and economic structure, and tp 
nor should it require a large and) enable us to take advantage of the 
expensive police force to implement tremendous. technology that has 


it. . S been made available to industry 
In peacetime, both history and ex-| quring this war, There is no ques- 


perience have proven regimentation| tion that a reorientation of many 
by governmment has never succeed- | .ontrols is desirable to enable busi- 


to ret 1 ge 1 bust ss should re- eRe ; Pee et cogean® ‘ , 


ceive prompt attention by the gov-| «5g © 4 £ ne 
“ait nae veel 6 6 Opownh Trust ~~ 
about. normal conditions as soon as} > POEL Ie 

possible after the war, but no at- Nit coe ee ae : : 

lompt abould be made to impos] = (a as sk COM PRMRY 
arbitrary or capricious. restrictions a a , 

upon the government. Full co-oper-| \ = _sEtvecutors. :: ‘Trustees :: Financial ‘Ag 


ation should be accorded as well as 
requested, mes ‘ 


CE eae NNER 
E. A. Saunders . mas wea 


Secretary, Halifax Board of Trade, : 
Halifax, N.S. — ; 
It is generally recognized that 

present restrictions and controls are 

not democratic but necessary, and 
are so accepted as a war medsure so 
that material and manpower may’be 
used to best advantage. These re- 


strictions are opposed. to the form i. STYLISH i 
of government for which we are|| | Uae : ay # 
fighting and the government should || = ¢- ED) Y r S$ rs 
ahnounce a complete undertaking é - @83 


and assurance that as soon as prac- : 
ticable after the cessation of hostili- i . 

ties these restrictions and control ed Look for the ACME 
will be lifted and that we will be : 

permitted to return to our accepted trademar k when you os 
°\ buy —a guarantee 


submit. to regimentation for war to 
will be done, But the announcement een tne ot Chilled defend democracy, but will not sub- 


oe no harm whether needed must fot be permitted for any oat : Aiea dig their 
: ej Re ce teat ahi dices etre 
being of Canada as a whole. It hig ee 8, 

W. C. Hubbell follows that in my judgment, these. E Has MacKa 

Mayor of Chatham, Ont. restrictive regulations should be} ©: y 

Public co-operation would be im-| terminated as quickly as possible ae a Daily Star, Sault 
proved and morale of business en-| when the war is concluded. , Marie, 
hanced, with some definite an-| It is; however, my understanding a The peti, tapas give 
nouncement from the government of| that the Government has always ae i. te. par gina ae ae 
Canada as to what the future holds| made it clear that these restrictions ey tee th 
and definite assurance regarding the} are solely for the purpose of pro- as Sta he Pe e war. 
easing of wartime controls and re-| secuting the war and are not to be- s sho the one to ease the grow- 
strictions after the war. Regardless} come a permanent part of our he feeling eae ae regula- 
of mistakes, which were unavoidable] economy. I-do not desire to be} #0M, once established, will) not be 
to some extent, I consider the gov-| considered a “prodder,” believing | °98¥ to break down. 


‘ i In the complicated structure of 
ernment has done a wonderful job that our Government has with con qucdinn life te sake be teleiccatble to 


do entirely without regulation of 


Britain’s Timber Controller | some sort, but it should not go be- 


yond the “traffic control” stage and 

ee a policy should be clearly set forth 
Visits B. C. Lumber Area Sutil whlch, ia Kipling’s phrase, the 
individual will keep the ancient right 


of “leave to live by no man’s leave 
underneath the law.” 


* * #) 
. 











From Our Own Correspondent . 
VANCOUVER. — British Colum-| “It is established: now that some 
bia’s lumbermen have been confer- | of the finest first-line planes in ser- 
ring’ during the past week with] vice for the United Nations are made i 
Britain's wartime timber control-| of British Columbia spruce,” he] W, Lb. MacTavish 
ler—brisk, aggressive Major Archi-| said. “The successful Mosquito Editor, The Province, Vancouver, 
bald I. Harris, who came to the west | plane is a striking example.” BC. | : 















































form of democratic government. 


ed, nor can it be to the best interest ; coast to see for himself why pro-| Major Harris told how manufac- Assuredly the government should : ’ wt , : e and 
of people as a whole. ne tee ee duction has been lagging this year | turing facilities in Canada: and the give “ar and lr assurance H. R. Stephenson : of ores! 7 
é‘ ei s Sie and how it can be restored to meet | United Kingdom had been expanded that wartime restrictions and con-| General manager, Crown Life In; outstanding value. 

Charles Dal LE. Hall the ever-mounting demand. _ for production of wooden planes,| +01, will be lifted as soon as prac-| surance Co., Toronto. £3 

aries Valy Fran - Mas Major Harris said that British Co- | and he pointed out that it would be tical after the wer. Some controls The answer is yes subject to the * 

Mayor of St. Catharines, Ont. Vice-president, Carter, Halls, Al-| lumbia seemed to be almost one-| difficult to revise this set-up now like censorship and arbitrary Aires: proviso that any improvement of 

I am of the opinion that wartime| dinger Co. Winnipeg, and well! third below required production and | to make more metal planes even if tion of labor to specified occupation, | peacetime controls which can be ~ ACME GLOVE WORKS LIMITED MONTREAL . 
restrictions and control are neces-| Known in westerni construction! nije this might be .attributed in| metal was more plentiful. ~ | should be lifted as soon as the last| learned from experience in operat- . 
sary in wartime, and not’ knowing| #4 financial circles. part to shortage of men he felt sure} “The plain fact is that we must > 


gun is fired. + 


ing controls during the war, should 
It will be necessary ‘no doubt-to 


what conditions willbe after the} We recogriize that wartime re- not be neglected. 


war, I would hope that we have a strictions and controls are necessary 
government wise and courageous | for the all-out effort we must make 
enough to meget the situation, at that) in this war. But to get the fullest 
time, retaining those _restrictions| support and co-operation from the 
that are of benefit to the country as | citizens it would be well if the gov- 
a whole and rescinding those not| ernment would give immediate and 
considered necessary in peacetime, | definite assurance that the restric- 
I would not want to see a*govern-| tions and controls Would be discon- 
ment promise to do something in the} tinued as soon as practical after the 
future that; when that:time comes, ! war. 


depend on British Columbia and 
the Pacific Northwest states for 
‘production of Sitka spruce, the only 
wood we have found so far that 
will meet all requirements of: the 
plane programme,” he said, adding 
that experiments were now being 
made with other species of north- 
west timber—hemlock and fir—for 
aero purposes. F 


Try Fir and Hemlock 


ong fir and hemlock are found CRANE INDUSTRIAL PLUMBING, s8 DESIGNED FOR DURABILITY. 


that more. co-operation and in- 
genuity on the part of operators 
would help bridge the gap. 
Aircraft Spruce 

He said that Britain had accom- 
plished near-miracles in conserving 
available timber supplies, but that 
requirements next year would be 
even greater than in 1942. He is 
chiefly interested in. getting spruce 
for aircraft. 
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| That Glia Something: 
2 YOU can 
spot it every time 


suitable for planes it will be neces- 
sary to redesign’ present plans ‘be- 
cause of the technical differences in nis 
weight and other qualities. We are |. 
accumulating stocks of these alter- 
nate woods now, but at present 
spruce is in principal demand’ and 
your ability to produce such a vital 
commodity places a very grave re-|. 
sponsibility on the industry.. From 
the standpoint of war industry there 
is nothing more important today 
than accelerated production of air- 
craft spruce.” 
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KILLED workers have “know-haw”..So have the Beef Shor tage ‘ 

makers of Coca-Cola. That’s why Coca-Cola I | A d | 
has that extra something. Almost anybody can J Ooms hea 
make a soft drink, but nobogy else can make Wi 
ae For Winter 
There’s a finished art in its making which 2 See: Formers: Lik ely 16 } a 
gives Coca-Cola.a special quality... its Hold Cattle in Barns for ' 
unique taste comes from a blend of pure, ° High er Spring Dttied 4 te 


wholesome essences,—refreshment that 


Canada is heading into’ another | 
can’t be copied. ’ 


beef shortage—one that may not ease 
until the spring, according td’ nieat 
packers consulted by The Financial 
Post. Price ceiling regulations which 
were designed to prevent recurrent 
beef shortages may well work in re- 
verse during the winter months to 
leave beef in scarce supply. 

During the past few weeks cattle 
have been coming to market freely. 
but it is generally accepted by the 
industry that this movement has rep- q 
resented the surplus that the farm- j 
ers would not have been able to get . Reet 
into their barns for winter feeding. “a 
This week saw the virtual end of TO YOUR 
keeping cattle on grass. With onset fee 
of colder weather most cattle have 


ore moved into shelter for the WORK ERS/ MOR ALE Ke 


No other drink gives this special plus 
+». this unique taste and after-sense of 
tefreshment. People have come to 
realize that nothing takes the place 
of Coca-Cola. To want refreshment 
is to think of ice-cold Coca-Cola. 
Contentment comes when you 
connect with a Coke. 


Wartime limits the supply of 
Coca-Cola. Those times when 
you cannot get it, remember: 

Coca-Cola, being first choice, isthe first to go. Ask for it 
each time. No matter how short the supply, the qual- 
ity of Coca-Cola will not be changed in any respect. 


Winter Price Increase 


During the winter months, under 
the recently amended price ceiling 
regulations, there will be a step- 
by-step price increase for cattle. As 
an example, price for the Toronto 
zone currently is $17.25 a hundred- 
weight; on May 27 the price will 
have worked up to $19.50. 

* With that price advantage assured 
him, it is- argued that the farmer 
won't be interested in sending .his 
‘cattle to market before the spring. 
Most f rs appear. to have plenty 
‘jot f to take care of their stock |: 
and most of them do not appear 
very hard pressed for cash. These 
factors plus the guaranteed murket 
price add up to the logic of holding 
back tattle for the Aigher price 
level, Runs of cattle to market are 
already reported to be lighter. 
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se All recent studies of the factors Which keep workers happy and os 
ae the job have stressed the valueof adequate, sanitary, conveniently 
4 located washroom facilities. And with many industries taking on more 
} and more women, this washroom. problem is becoming more important 
every day. . ry 
Crane provides lavatories; closets, ee hee and showers 
_that build beth health and goodwill, at's more, this sturdy 
/ “industrial plumbing is’built ‘to last . . .\assures dependable service for - 
. long.years to come. 6 RET a oo" 
It yours is an esseptial industry, consult architect, consulting 
ensineer, plumb contac or the neces Grane branch on Crame 
equipment to meet ‘all Plumbing needs. 
‘ "2 , Y : 
be ey bit aat. gay 


Drink 


: CAC; 


eran 


< ' 
a gt Ae 


8) 
a ia 









” : a ae Plentiful } oe fj L BSS ANI, o™ bone 
The best is always the better buy! era eoctiitobe Sait hg: eee a F. copie ern! fn 
help to take up some of the scarcity, | _ . \ 0. CRANE LIMITED: HEAD OFFICE: 1170 BEAVER HALL SQUARE, MONTREAL. 


., | but it ts not expected to get beyone 
_.» | the just helping stage. Pork prod- 
Og | Mets Will likely continue in relatively 
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THE COCA-COLA COMPANY OF CANADA, LIMITED, 
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By ARTHUR D, ELLWOOD CeCe 
\ Is thir the beginning of the long-awaited “bull” market i» 












eS aN a 
Ak Oe Ea M 4 é Re 
ook ees ? 
au me a’ 4 oe ¥s 
sO A Apo. MB RE Be oe 

g on ; FE, Pe. i ae 


Canada, Great Britain and ne United States only a “flash in South Pacific sention of the German armies to smash the Russian. 


“bear” market that has prevailed almost since the war 
started? a 
Opinions can be found readily to support both sides—well 
argued and convincing. Herewith The Financial Post sum- 
marizes some of. the more prominent pros and cons. — — 


nized fact of rapidly growing Allied might, in both the equipment for 
war and the trained men to handle it. There is the often reiterated 
claim that the Allies are now out-producing the enemy on all fronts. 


‘ \ 






; @ . 
* ¢- @ & 


There comes also a strengthening of the views that perhaps the 
Ss Phi wagh tt bei te? end of the, war is not as far away as seemed to be the case a few 
- Against Higher Prices weeksago, { 7 
Believers in a continued “bear” market stress recent victories as ee . 7. : See 
only “the end of the beginning” and look to the magnitude of the task Taxes have largély accounted for the restrained attitude of in- 
ahead before victory is attained. They do not look for an early end | vestors everywhere. In Canada we have seen successive war budgets 
of the war. bring higher imposts and, until the latest, nb suggestion that the limit 
mare ° . ~ ¢ had been reached. But we now have the suggestion that the upper 
They argue we must expect bad news and with it.a turnin the | limit in taxation is here. Britain did not make any important changes 
easily altered attitude ofthe gen@ral public: In other words, théy |-in tex schedules in its last budget and it is more than possible that 
expect reactions, fear a resumption of the longer ddwntrend. Canada will not make many changes next year either. 
ee « s # , Ayr ge gs Ge f pa 
They also fear a postwar Slump in business which would be High as the prevailing rates are, they do not mean the elimination 
brought measurably closer if an early end to the war is admitted. of earning power and that dividends are going to continue. 
s * * we 4 . 














Tax may near peaks Canada * * * ° : 

, oo : 
but, it oom 5 aol rl eH taxes in ne Sel ae Those thinking ahead toward the end of the war are already 
still have a long way to go. Thus the impetus from the United States | owing in their investment policies for sorne easing of tax burdens, 


ened whe comes although probably recognizing that taxes are likely to remain high 
eo oe tanec eaeny Beh Te for years to come. They are favoring securities of companies likely 


* * » + 
; 's end. 
Taxes have also placed a ceiling on earnings—actual in Canada to gain from the war's en 
already and in close prospect for the United States. Consequently, | . Og 68 Oe 


except on a speculative basis, there is a corresponding ceiling on stock Looking through latest reports suggests that high rate of produc- 
prices. But there is no floor, nothing to prevent earnings in some tion and sales means continuation of a good level of earnings for many, | 
companies. from dropping. Consequently, it is argued, it will-be| perhaps a majority, of companies. Companies turning out war, ma- 
easier for stocks to go down than up. : terials and there are few that are not doing this today—are faced with 
ernest core a problem of achieving a high enough level of production. Their 
The war is likely to last for some time, perhaps several years, | profit margin in war work may be smaller than their peacetime aver- 
some of the “bears” claim. Already many peacetime industries have | age but there are compensating factors. Sales efforts, for example, 
felt the pinch of the shift to war. It is claimed there will be further | are practically eliminated and there is little or no credit risk when 
casualties in industries not equipped to shift to war production. In| the government is the customer. 
addition many businesses, such as retailers and wholesalers, are going 
to find it hard to keep an adequate stock of goods. ~ 
: ‘se * ” » 


* * * . 

There have been some reduced dividends, it is true; but on the 
‘ oe 

Ft Some suggest that it is unwise to underestimate the pressure. of | Whole this year is going to see. a level of hing Bagby i 
‘ patriotic appeals in channeling available capital.into war bonds in- |W!!! compare reasonably well with recent years. The end index 
H * stead of into the stock market. They point to the stabilized bond | t© be found on page seven of The Post each week shows this to be the 
market in contrast with the far from stabilized stock market and |°#Se- Certain groups, such as the banks, have announced reductions 
suggest that many people will find the former more attractive. At| ut many other companies are making good progress in pons be otf 
any rate, they maintain that the stock market is going to find it hard | @°Cumulated arrears and most are holding payments at prevailing 


to compete with the sale of Victory Bonds. Jevels. * * . * i 
* * * co 


The postwar world, argue those leaning toward optimism in. their 
attitude toward the stock markets, is going to be called on to fill a 
huge demand for goods not being made in wartime. Examples are 
not hard to find. They range from automobiles to houses, covering a 
wide range of household appliances on‘the way. There is deferred 
maintenante on the part of our cities and towns and of our industrial 
companies. There is development of natural resources—hydro- 
electric, forest and mines. . 

There is, they say, every indication of a huge export demand from 
the war shattered countries of the world. These will have to be fed— 


have little left to use in capital markets. The question is where is this |!" ie og tie a > pegs ee tobe febuilt eras " 
new crop of investors going to be found. Né&tional incomes, it is true, nt eT te ; 

/are at record levels. But the higher incomes are in the hands of SEO hat ER Rg 
people generally who have never been accustomed to buy stocks and There is, moreover, the stated policy of our leadgrs to assure a 
who show little inclination to do so. They will buy government bonds | jevel of national income which will provide a chance for all to make 
but in other respects cannot be classed as “investors.” a living. This in itself, say the optimists, means good times after 

. 7 : eee the war. 
Finally, it is argued, that postwar. technological developments 

may bring new products and methods but they are also likely to. bring 
new business casualties. The pessimists would like to know who is 


One.point frequently made is that any marked upsurge in specu- 
lative activity would bring prompt and strong measures to curb it 
from governments, particularly at Washington. While admittedly a 
factor in restraining anything approaching a speculative orgy, this 
may not impress many people when related to the mild movements 

_ prevailing today. ; 
s a * * 

To make a strong stock market today, it is often claimed, requires 
the discovery of an entirely new set of investors. Those who have 
money today are so crippled by taxes and other obligations that they 


~ 


* » s s 


' British stocks are now well above thedevel prevailing at the be- 


\ the new product thet is going to lead the country to a new higher represents a gain in the industrial share index of about 75%. Contrast 
going to be many. shifts 
point of their public acce: 
and investment status. 


products and companies 


the stand. | Stock market indices are still well below pre-war levels. 
ce and consequéntly their 


ing power . . * * *— 

‘Sdack market action in Britain may be attributed ‘to several 
things. ‘Not the least of these is the“$ttainment of a high level of 
national income coinciding with a marked reduction in the number 

Total and amount of goods which can be bought. Rationing and reduc- 


Significant Investors’ Index Numbers 


Textiles Food 
Mach. Pulp and and oF 
and and Mill- cloth- allied Bever- Bidg. jrac- 


No. of : , i i 

Securities " 7 : Z 7 10" ae a o — Ss | the natural channels for employment of the enlarged national incomes. 
*1985 to date: Gen Seen In spite of recowd-breaking war loan subscriptions and peak ce 

High ...,. W945 234.4 149.7 123.7 235.7 118.9 128.3 153.4 146.8 1182 145.0 134.1:| there is still a substantial sutplus of income looking for employment. 
L se Se eee ee ee ee 3 @1 | This surplus is augmented by the effects of repatriation of Canadian 
Monthly Figures: ; : ‘| securities formerly held in Britain as well as those of South Africa, 

Jem. éiseci 43 119 745 45.9 112.8 88.7 09.9 15.1 644 91.1 170.4. 668) India and the United States, ‘Result is that capital has turned to. 

Feb. ...... 734° 683 69.7 43. : : ; : 

Mar bee $9.7 aot 709 a3 i043 38 a8 m8 es a os oo: practically the only non-rationed source of employment—the. stock 

May v.00. 147 14 TS 432 1063 735 94.2 7? 607 S14 es exp | Market, pm gS) ae 

July 1/2186 88 ops ae lees ee eek aes 3 elt Gtk Gan ; in 

AUE. 00.5. 16.0 $6.0 aa 415 97.7 18.3 983 73.1 66.9 71.9 678 1.8 To date this list of factors has not been very important in Canada 

ee . 0 0S 42 O87 112 61.1 692.0 69.2 62.6] or the United States. National incomes are higher but repatriation 

Weekly Figures: has worked in reverse to its effect in Britain. Civilian goods have, at 

Oe alae ST Bl BT Ms wa wie 14 671 696 .11.4 636 | least up to now, been generally available on a high scale. But this 

Oct. 13 21. a1 87 64 807 ‘eo 729 tone aia Oo 700 119 85.3) happy condition is lessening. More and more we ard restricting the 

. 79.7 56.8 65.1 50.6 99.2 14.6 968 10. : ’ , ; i a i 
bok £2 SS GR Re a levers 
Nov. 12... 82.0 62.8 7.0 83.9 998 155 108% THB fos 113 tea one : 
laa Bi oy Se years oon jms 0 date inclusive are based on weekly figures " . _ : 


° y 





Teronte Stock Exchange Index = Montreal, Stock Exchange Averages | are taxed but the latest tax bill brought important easing of these re- 


20. 30 : ° - 
aie Indust. Golds B M. W.0, % ; Util. Ind. Chd. prs: Golds | Strictions, Market profits are consequently one of the few ways left 
Nov. 16 1.1, 9253 6120 6278 18.16 | Nov. 16°. 45-4 57.9 687 $990 aap |i Which earnings are retainable, hence the attraction of the market 
Nov. 137777 S282 S79 62.90 16.09 | Nov. 14... 45.3 58.0 838 60.17 42.66|is enhanced. 
Nov. 2 ri geag E88 G33 18.11 | Nov. 131. 45:5 57.7 53.7 60.17 42.68 oe Sige 
Nov. 11...) 9310 6267 334 leah Mov, it": ae 583 Bad cour aris i i é : 
Month ago . 88.15 $082 6140 15.87 Month ago 443 554 BLT Shan sete For a long time it has been apparent that the contrast between 
Year ago. 94.34 32 9845 19.77 Year ago . 44.0 11 55.4 71.1 59.64 the returns available on good stocks and those to be obtained from 
Low 1942 ., 79.85 50.16 6874 Maal tie Be HS 498 47.98 33.47 | high’ grade bonds thas been at record levels, Dominion bonds yield 


3% or less. But a long list of seasoned stocks can be bought to yield 
from 5% to 10%, even at today’s prices which are-~well above the lows. 


/ 


The optimists mention other points. They list, for example, a 
leaning of general opinion toward the likelihood of a continuation of 
a system of “free enterprise,” even though modified to a certain 
extent, They believe that wartime controls will be relaxed. Prob- 
ably very fey of the more thoughtful want anything approaching the 
old time boom, recognizing the inevitable reaction that comes, Rather 
they want some assurance of stability in which they can make long- 
term plans—and think they gee a good chance of getting it. 


a ereeeeenneeeer ae 
N ewfoundland $6.1 millions, exclusive of advances 


from the proceeds of sale of war 
savings certificates, - 





Fighting Dollars 


Canadians, through their subscriptions , - 
to the recent Victory Loan, have placed * 
nearly one billion dollars on active ser- 
‘vice; tangible indication of the fighting 
spirit and the ‘will to win’ of the people 
of the Dominion. 


ough these Victory Bonds repre. 
























sent fighting dollars today, the time will |Shows Surplus ine ee 
come when they will be peacetime dol- 5 : \ [Customs .5 6.5. raceee “a2l.4o1 1,408,152 
lars. Then they will constitute a helpful Has Advanced $6.1 Mil- Assethor sacteo.: Ines Beal 
purchasing power, readily available to ° lions to U. K. as Nome| Other tev. stsccccs 118016 Yos.s20 


1,828,229 1,771,623 





provide for needs when war is'over. interest Bearing Loan BMA see endsesnsees 
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the pan,” merely an interruption inthe long and dreary | armies touched off the recent upward movement, ‘There is the recog- | ¢ 


going to bring out the products the public will accept after the war, ginning of the war. From the low of June, 1940, to recent levels, | 


level of prosperity. They feel that, whatever happens, there are this with what has happened in Canada @nd the United States where ‘j 


tili- Total | tions in ¢ivilian-industries to a bare minimum has removed most of} 


In Canada‘ capital gains are tax-free. In the United States they . 


; ‘ Expenditure 
Victory Bonds are backed by all the to gwfoundland revenues ‘continue ett gee see 
' ow a sizeable surpl | SUrplus ower ee esiseeee 
resources of Canada — bold on to them! penditures, the October letpoae First Four oe ee 
ye | $815,500 in Oct 1081 Fae the Wont | omananee dite ads 
}, : reed ’ n ’ » For first 
NESBITT, ‘THOMSON. four months of the’ current fiscal | Post a teleg. wi...) “ane *aiatoet 
a year surplus amounted to $4.6 mil- Botetserernens ae 411,721 
COMPANY, LIMITED _— lions ‘compared’ with $2.7 millions | Other reve s...-.0:7 | aeiet segaee 
; a e s ‘ eerrree . 
385 St. James Street, West, Montreal During October = further At il: Ln are ae 9,086,335 6,360,907 
, Branches in the principal cities of Canada lion was transferred to the United | Geners! ......° 4,407,237 3,613,804 
. mas Kingdom government as & hemigiol. TOW asi sacsisicaten coc 2,842 
Sa 8 ree ore non-interest Tétal s se , lige: Seiees ¢ 
OR : eo REAR SEY ee ; “Veen seeeesesebas ~ , 
aa : x : ae to au far advanced — w eurptse’ sanedvessdests srosoe Biter 


Or are upward moves noticeable:on stock’ exchanges in | Pticeh argue those lacking for bighes sioek Deitel S news from the | when 
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| stocks ate a sale on. 












nd etabioned in 1043 
: fide ot wer Soe talty sarhes 


oy oot still below it: 
E r level. 
6G * * ‘* wd 


b N.Y. (The Dow. Thesriat 
combination o bigs 
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uld ar in successive 7 little change in prices often | 
tha numbex Sepending on the ti ag nag buy on the| marks the top of am advance. These} 
between date of declaration ns. eet. _ | factors bode no good to the matket, 
anddéteof payment. - ewe «fl at least for the near future. 
‘The only ehange Monk a Bagron’s, N ¥. (The Trader)—Of whe were smart nae buy Sea 
eliminate ‘the cumulat - te Weeks the advance of the mar-| when. prices were lower, Maybe. } 


dends actually declared during the 


, la 
this column, showing only the divi-} 14+ has been quite laborious. In well they're still smart. 


week. Reaction of readers was 
and emphatic, They valued the for- 
mer service and asked if it could 
be restored, : é é 

The Post: is. glad to accede, and 
beginhing with this issue the former 
type of cumulative list of dividends 
will appear again in its usual place 
on the quotation page. © 
e .* ¢« s 

Guelph Carpet &. Worsted Spin- 
ning Mills has disappointed its 
shareholders by the announcement 
that the annual dividend is to be 
reduced from $1.50 a share to $1 a 
share in a year wheh net profits 
are® equivalent to $3.42 a share, 
working capital is well tained, 
and bank loans repaid. The reason 
given for the lower dividend is a 
desire to maintain a strong liquid 
position plus establishment of the 
company’s excess profits tax base 
at a level which, allowing for the 
100% EPT, will permit it to retain 
only about $53,600 at most, This 
would be equivalent to $1.53 a share 
on the common, suggesting a cover- 
age of next year’s dividend at a $1 
rate by a good margin if operations 
are held at current levels. This is an- 
other example of the workings of 
EPT and its effect on earnings. 

" a s 7 

Imperial Varnish & Color’s share- 
holders received a valuable inter- 
pretation of the company’s earnings 
position under current wastime tax 
scales at the recent annual meeting? 
Mr. Monypenny, the president, made 
clear that an effective ceiling had 
been placed on. profits at a rate 
which would permit reasonable 
coverage of both preference and 
common dividends. He gave actual 
figures for the company’s excess 
profits tax base and translated these’ 
into terms of earnings available for 
the shareholders. This is a type of 
interpretation which should prove 
most valuable to investors inter- 
ested in any securities and one that 
it is to be hoped shareholders of 
other companies will also hear from 
their directors. It goes a long way 
toward removing the uncertainty 
that wartime conditions necessarily 
bring for investors. — 



















Purchasers must be 
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_ under Government 
Priority regulations: 
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@ Culminating five of 

invention comes The Edison Electric VOICEWRITER, For dntete 
speeches, conferences, interviews or wire conversations, its clarity and 
convenience are incomparable. Clearly 
eight feet of its unique microphone, 
furnishing 
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_ MONEY AT WORK 
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and women at work, you see money — 


at work. 
Under wartime. 


¢ * 


see 
» 


~ 





A 
oh 
i ee 


\ 


! rai 
# _ wee 
‘ 
ie. 
i K - 





id discuss t ss 


in the the disposal 
costs desiring to 


















QUEBEG « agpERsncoxa 
_ Direct Pricate Wire to New York 


3 any message within 
leaving both hands free for other work, 
instantaneous playback service, this newest Edison marvel 
Provides executives with the ultimate in streamlined communication. 


rat EDISON 


' THOMAS A. EDISON OF CANADA LIMITED 
Ediphone Division: Head Otfice—610 BAY STREET, TORONTO, CANADA 
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Sherbrooke St. | 


Reventies of Sherbro 
Realty Corp. were on 
lower basis in 1941.- Duri 
| the building was rented 
capacity and income tot 
889, as against $112,084 t! 
fore. After all charges | 
deficit of $2,226, compa: 
surplus of $73 in 1940. 
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py ROBERT C. STARK 

The place of advertising in a 

@. .;id at war, and how advertis- 
4 cs can best work for victory, 
Sabyere discussed at the Interna- 


a Kona Wartime Advertising Con-}- 


4 ference, he 
SBiays last 


Jd ia Toronto for three 
week, Under direction 
Association of Canadian 
7H , wertisers, this was attended: by 
a aivtelegates from Canada and 
a eastern United States. 
7 ‘Highlights were the stress laid 
hon the need for . 
petween labor and manage- 
d the emphasis on the 
National Nutrition 


Ba: the 











a ment, an 
Biorthcoming 
BMprogramme. : 
@ press Revenues Shrinking 
L D. Carson, manager of Cana- 
Bijan National Newspapers. and 
’ Periodicals Associations, empha- 
Biized the importance of a well-. 
B,.stained and potent press in war- 
Biime. He declared that under 
normal conditions, advertising 
revenues are sufficient to meet 
Mrising editorial and mechanical 
Beosts. In times like these, this 
Byource of revenue is shrinking 
rapidly and must, somehow, be 
WBaafeguarded if the press is to sur- 
Brive. Advertising volume has been 
Beeriously curtailed, with losses 
: particularly heavy in those fields 
Wihat have been most influenced by 
Wine war. These losses have not 
been restored by gains in other 
directions. 
Price Ceiling Discuss@i 
W. F. Prendergast, director of 
Mine Wartime Prices and Trade 
Board Information Branch, re- 
ported that since institution of the 
price ceiling the cost of living in 
Canada had advanced some 2%, 
meaning an extra $70 millions on 
or war bill. It was estimated 
that if prices had been left un- 
@ checked, living costs would have 
aivanced 20% since Dec., 1941, 
® vhich would have meant an addi- 
tional $700 millions on the war 
® hill. 
Lauds Advertising 
! Mr. Prendergast declared that 
there is a large degree of essen- 
tiality in advertising, printing and 
publishing. He said: 












“So far as advertising goes, I 
have considered it an essential 
instrument in the work of the 
Information Branch of the W.P. 
TB; I do not know how other- 
wise we could have succeeded to 
the degree we have in informing 
the public about the unavoidable 

. @ intricacies and complexities of 
@ some of the regulations, such as 
rationing, that affect everyone. 
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Winners of Advertising Awards 


Awards for the most outstanding contributions to Canadian’ ad- 
vertising were made last week at the annual:dinner of the 
Association of Canadian Advertisers. ‘Left to right the recipients 
were: T. L. Anderson, who received on behalf of the late Harry 
Cockfield the gold medal for the most distinguished’ service to 
advertising; F. I. Ker, editor and managing director of the Ham- 
ilton Spectator, silver medal for outstanding media executive; 
Jack A. MacLaren, president of MacLaren Advertising Co., silver 
medal for the outstanding contribution by an advertising agency; 
and Ivor Lewis, of T. Eaton Co., silver medal for distinguished 
service by a commercial advertising executive. 


Advertising as th® promoter of, and the background of these con- 
enlarged sales volume, as the/ ditions so that there may be a 
hand-maiden of a rising standard| fuller understanding with an at- 
of living, will of necessity retire| tendant curtailment of panic 
for the'duration, because civilian | buying and hoarding.” 


production ‘and living standards| yyy Prendergast stated that the 
arts of printing and publishing 
have contributed more to human 
progress than any other. How- 
ever, advertising, printing and 
“Advertising, as an adjusting | publishing could not be immune. 
and stabilizing medium is an im- | “It is inevitable,” he said, “that 
portant instrument in atotal war| without a shadow of a doubt. 
effort and as such has certain| That, so to speak, was a by- 
clean-cut duties. Among these| product of the advertising, but a 
are: to inform consumers of con-| very important and valuable 
ditions affecting ‘their buyiffg| contribution to the total war 
habits, such as government regu-| effort.” . 
lations, availability of supplies’ D. B. Chant, of the industrial 


better than I that these are not 
the only functions of advertis- 





Prime Factor in Businéss 
Is Good Management * 


War conditions have not been the principal factor in recent 
business closings, W. Frank Prendergast, director of information 
branch, Wartime Prices and. Trade Board,.told the International 
Wartime Advertising Conference in Toronto last week. Prime’ 
cause, as in peacetime, has been bad management. "5 

An analysis of 400 recent business closings has disclosed the 
following factors in relation to going out of business: 


Percentage 
- of Closings 


Bad management........ Cede debe teveceotcese aeonebecnssetnd> we 
Iliness or old age ....... CADE RCOERSUENS Our bns00 cages cdaceesan. 20 
Enlistment and War WOrk ..cccccccccccccsccvcccvccccsecsesces 19 
Other civilian employMent.....csccoscccscccscyecscccsesseess 18 


Labor shortage .... ocecesecsacecese. & 
Price ceilings eeeeeeeeeeeeeeaeeeeeeeeee ee eeeeeeeaeeeee eee eeeeee 4 
VOPIOUE. fc cceerspudceccis baeesaoess sepaeee bs cee rehaneGn eeeene ae 


Seeeet eases sesesteeerreseee 


inclined to -take up new ideas 


These factors total 111%, due to the fact that in some cases more 


than one reason for closing was given. 
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‘on “Management’s. Re- 
sponsibility,” expressed the opin- 
ion that labor at times was more 


than management. His company, 
through a recent drive, had been 
successful in substantially reduc- 
ing absenteeism. « 

Thomas F. Joyce, of Camden, 
N.J., vice-president of RCA Manu- 
facturing Co., speaking on “Indus- 
trial Morale as an Aid to Victory,” 
said labor and management are 
as long as the war lasts we shall 
all suffer.further restrictions, pri- 
vations and hardships and I can- 
not see how some mortality can 
be averted.” ‘ 

Victory Loan Advertising 
On the part that advertising 
playéd in the Third Victory Loan, 
. H. Rimmer, advertising man- 
ager ef Canadian General Electric 
Co., reported that the govern- 
ment’s advertising cost the coun- 
try only about one tenth of a.cent 
for every dollar subscribed. This 
covered all forms of publicity, In 
co-operation with government ad- 
vertising there was a tremendous 
volume of contributed’ advertising 
from Canadian trade and indus- 
try. Mr. Rimmer declared: 

“Advertising in Canada had its 
supreme test during the past five 
weeks. In that.brief period ad- 
vertising helped to produce sales 
of roughly a billion dollars, 
which is possibly three or four 
times -he volume done by an 
indivi ual gusiness in this coun- 
try in a year. 

“The five weeks’ blitz did more 
than raise the money. It also 
raised the morale of the nation, 
closer together than some gener- 
ally believe.” » 

“A Production Drive in a Cana* 
dian Plant,” was reported on by 
J. C. Wilson, vice-president of 
Thompson Products Ltd., assisted 

by W. E. C. McCauley and G. C, 
Davidson. This St. Catharines 
company has been carrying on an 
extensive campaign to familiarize 
its employees with the fact the 
plant was on 100% war produc- 
tion and stressing the importance 
of their production. Intréduction 
of the competitive spirit between 





Company Reports 


Sherbrooke St. Realty 


Revenues of Sherbrooke Street 
@ealty Corp. were on a slightly 
lower basis in 1941. During the year 
the building was rented to 88% of 
@ capacity and income totalled $109,- 
@ 9, as against $112,084 the year be- 
@ fore. After all charges there was‘a 
deficit of $2,226, compared with a 
# ‘surplus of $73 in 1940. During the 
@ year $25,000 of bonds were retired, 
while the company accumulated an 
additional $13,500 for cancellation. 
Sherbrooke Street Realty. owns 
and operates the Medical Arts Build- 
ing, Montreal. 


j Income and Surplus Account 
< Years Ended Dec. 31 














1941 1940 
; $ $ 
Gross income ......... 109,889 112,084 
: Admiry. exps. .. 10,212) 60,752 
Building expenses . 51,874/ 

OMG 5. ccneeveveces 15,948 16,030 
Depreciation ....... 13,698 13,740 
Add: Interest acct. ... 780 714, | 
Net revenue .......... 18,936 22,131 
Less: Bond interest ... 20,072 20,771 
Income tax res. ..+s one & 25 
W/o bad debts ..... 1,090 1,408 
Loss for year ....see 2,226 *73 

vious deficit ..eeee 809 1,982 
Add: Bond disct. ..0. 1,100 1500 
Deficit forward ..... 7 4,135 

"Surplus. 





Imperial Varnish 


Imperial Varnish & Color Co. re- 
boris lower profits for the year end- 
ed Aug. 31, 1942, than in the previ- 
wy year, due largely to heavier 
“kes. About half the company’s 
Sutput goes directly and indirectly 
for war purposes, states T. F. Mony- 
Penny, president. It has been able to 
Meet difficulties of raw materials 
aid labor in a “reasonably satisfac- 


tory manner.” 


At the annual meeting, Mr. Mony- 
Penny told shareholders that ‘the 
“Yerage profits for the four base |” 
years under excess profits 
pes amount to $80,674. On the 
— of a tax schedule which per- 
‘Ns the company to earn not more 
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wan 70% of its pre-war, base 
ied average, this means that 
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areholders on the present earn: 
ra basis cannot expect to see more 
n $56,472 available tor dividends 
i il after the war. This is equiva- 
fo 3.5 times the preference 

end requirements and 75 cents 
‘f common share. If the earnings 
| below $94,120, which is 116 2/3% 
be iod profits, it will only 
able to retain 60% as distribut- 


quite evident that in setting 
© excess profits tax the min- 
had in mind protecting suc- 
exe ul business organizations to the 
. nt of at least sufficient funds 
di bay their shareholders reasonable 

Vidends on their investments, and 
"ovided we continue to earn our 
rate of profits, or better, our 
. ar dividend rates on. common 
ts Pay as on preferred, would seem 


company is paying a bonus 


ov. 20, making a total of 60} Due to the uncertainties of the 
-_ the situation, increased taxes, and de- 


past year compared with 50 cents 
for the previous year. If‘now has 
an inventory reserve of $100,000. and 
shows estimated postwar excess 
profits tax refund at $4,203 com- 














pletely. covered by a special re-| earnings in excess of this sum are | Operating rev. ...... 805,344 7,575,865 
serve. 7 taxed 100% under the Excess Profits | Koy: TxPs. & taxes .., 5,780,367 oar ee rown ad sy 
Snoome ant. Saspinn Aecount Tax Act and must be paid together | Net profit ........... 2,106,361 2,114,434 e 
ears ug. with income tax. This means .that neat © 
1942 1941 : Net profit .........+5 2,106,361 2,114,434 
.$ \ s. .|the company can only retain 70% | Less: Dividends ...... 1166416 1,237°192 
Net,earnings ......... 267,588 237,269 | of the standard profit—about $53,600, Saeed on eres 
Less: Depreciation ..._, 30,271 27,455 or $1.53 a share . | Surplus for year ..... 941,945 877,242 , 
Income & E. P. tax, -. 135,866 89,000 ; ans. from res. fund 196,594" 241,458 
Income and Surplus Account uliceseslaninasis? \ cdliapdemehdinses 
Net profit ............ 101,450 120,814 Years Ended Sept. 30 Trans. to renewal fund 1,138,539 1,118,700 Coupon For Last Half of 
Less: Pref. oo baad tr : oa _ -" moet per share: acm sates 1 940: s of A P 
eee , A CO sesereeosvene f * = 
ae aay S3.201 77,926 | Add: Interest, ete... 12,311 11/866 cr Oh Meeniag Gn oS Oe oes 
Surplus for year ..... 5 ’ ; rest, etc. ... , , orking Capita 
Ada: ‘Prev. surplus «» 439,721 400,794 ——-—-— | Current assets ..... .. , 056 5,927,174 able Next Month 
Less: Inventory res. .. 15,000 or aa penne ioe oe 307,597 aosensnitieiabaomioih ‘ Frem Our Own Correspondent 
pSSeubwholte. weet ds 4 2s: Ex. & lega : IRE} asia a e 
ie a aa en | westerns’ foes ssn eget Canadian Bakeries MONTREAL.—Brown Co, New 
Earned surplus forw’d 477,922 439,721 Depreciation ....... 71,025 87,014 : Hampshire and Quebec pulp opera- 
Earned per share: Inc. and E.P, taxes 253,679 152,000 - Canadian Bakeries Ltd., Calgary, tor, will pay on Dee, 1 next interest 
See ee Re ME profit jioeii ~~ easaa | CnCoUntered improved operations | trom June i, 1940, to Dec. 1, 1940, on 
Common’ ..i...0cc8.. .* 1.95 | Less: Preferred divids- ...,..  *14.445| uring the year ended Aug. 31,1942, | its general mortgage 5% cumulative 
POE ci lissactatos 0.60 0.50| Common dividends 52,500 52,500 | with net profit about double the fig- | ponds, series A. 
Wobking Cone Giciines te ais ae + ee ure for the previous year, Full divi-| This will be the second payment 
Current assets ..,..+. 908,733 961,062 | Add: Previous surplus 144,801 143,163 | dends on the 5% preferred were! on these securities, which carry ac- 
Current liabilities ..... 227,262 214,712 ‘ ——— -———| paid plus 212% on account of ar-| oryed interest from Dec, 1, 1939, The 
ing capital Bea 600 ee eee eres Jan id, 1941 | Tears, thus bringing dividend re-| first payment, made. on Aug. 20, 
— c SOP Sa ; , Earned per share: ghee . se ae sd ec caper cas Ba ——. uae 
TOMON «+++ 5048s. a ee cee , ’ m Dec. 1, 1939, to June 1, 1940. 
Godfrey Realty Wad sinc i::vog44)50 _-180| that the number of employees has ethic Bechet 
Godfrey Realty Corp. reports an perma cline s__| been reduced, routes have been re-| - bia 
improvement, in: operating income | Current assets ,...... 1,074,790 1,239,614 | duced, long hauls eliminated, gallon-| According to H. P. Carruth, vice- 
for ihe year ended April 30, 1942. |Current liabilities .... 239,215 467.541 /age of gasoline greatly ,curtailed, sie page Bp et of ree pn e 
Net revenue available for bond in- | working capital ..... 735875 772,073 | Varieties of products cut by over | bonds w RAVE NOt Yet Been ex- 


terest and depreciation at $73,358 Balance Sheet Changes 


The balance sheet shows ~rela- 
tively few changes, liquid position 
being maintained, while bonded 
debt was reduced from $1,381,700 to 
$1,354,800. 

Godfrey Realty owns and operates 
the Confederation Building in Mont- 
real. , 


Consumers’ Gas 

















; ble to pi ar 
eeiariae on ee 


sirability of conserving liquid re- 
sources, the annual dividend rate 
was reduced to $1 a share from $1.50. 

The company’s standard profit is 
calculated to be $76,580 and all 





Consumers’ Gas Co. of “Toronto, 
for the year ended Sept. 30, 1942, 
reports a substantial increase in the 
volume of gas sold. Revenue from 
‘gas sales totalled $5.9 millions, an 


of new gas house heating installa- 
tions which the company could un- 
dertake, owing to the impossibility Working 























equipment. 
Income and Surplus Account 
Years Ended “a, es 





compared with $66,666 the year be-/..,, re er Ra 58,002 Lr both bread and cake has shown a 
fore. After these cherges, there was Accounts recdivabie .. 393,756 468,641 gy reste eon ring ui SN eal 
a nét loss of $1,146 compared with | Inventories ........++» . is ' . | 

d Ne Si een nts 1,807,101 1,264,022 
$8,751 in 1941. Leis: Depreciation... 'vesel0 ‘tarasg |e Year. with the Imperial Bank 


1942. Long term debt, 


$498,300 to $298,967. 
Income and Surplus Account 
Years Ended oe. 3% 





Wa tevecia 125 
its pe eeneeer 700, 


~ ~ 


a .border-line state; and 20% 
were seriously undernourished. 
From various calculations, Dr. 
Pett has a 
nine 
through preventable illness in 
‘Canadian. industry annually, 
equivalent to the time needed to 
build 2,000 bombers. He cited the 
fact that in one Canadian plant 
there were 27% fewer first-aid 
treatments after installing a lunch 
room. — 





















of ‘securing some of the essential 


oes 
Gas Bales wesvecesees 5,964,516 5,536,848 
Residuals ..... eseseee 1,471,010 
Merch. sales ...sees 358,448 349,401 
MS ss cna. vada co eee 11,370 11,577 
‘ ¢ eommanesal’  quetliguiandane 





for a loan at 5% and the company’s 
6%% bonds were called’ Jan. 15, | the indenture. 
including 
bonds not yet presented for re- 
demption, has been reduced from 





capital “canoe 805,908" SAO Surplus forward ievee — 


|the advertising business is par-| J. K. director of adver-| V°Wry Le 
‘|ticularly fitted to bring home to| tising . Rubber | ating tal 
| workers the impoftance of their |Co., Akron, spoke similarly on a | gendered 
jetforts, creating understanding | productien drive in an American | cess has 
_ |and co-operation at a time when | plant. ps some i 
es | 7. Nutrition Campaign eing tg ce: 
_ ‘Managem | In January, a Dominion-wide| . ..*: 
B.A. Prectrall, Productions ‘cot uteilion atetta ten etit adkacies |°, Wet, Sena 
of John Inglis Co. bates 


at an estimate of | 
on man-days 


~ 


Miss Ruth Ransome, field sup- 


ervisor for Nutrition Services, 
outlined how the government co- 
operates in setting up plans for 
dispensing nutritional foods in| 
war plants. 


Also discussing various phases 
of the nutrition problem in indus- 
try were Dr. H. E. Robinson, of 
Chicago, supervisor of nutrition 
research for Swift & Co.; E. A, 


Leawden, merchandising manager 


of Canadian Westinghouse Co.; R. 
J. Caniff, of Evansville, Ind., ad- 
vertising and sales promotion 
manager of Servel Inc.; and C. B. 
Kenney, advertising manager of 
William Wrigley Jr. Co. 

The greatly expanded needs for 
power under Wartime conditions 
were brought home by a moving 
picture, “Wardens of Power,” 
shown by M. J. McHenry, sales 
promotion manager of Toronto 
Hydro-Electric Power Commis- 
sion. “ : 

Other speakers heard by the 
conférence were Dr. Miller Mc- 
Clintock, of New York, executive 
director of the Advertising Coun- 
cil; Chester_J. La Roche, of New 
York, chairman of the Advertis- 
ing Council; H. S»“Van Scoyoc, 
advertising manager of Canada 
Cement Co.; T, G. McReynolds, 
advertising managér of Cqlgate- 
Palmolive-Peet Co.; G. Douglas 
Scott, advertising manager of E. 
B. Eddy Co.; Maurice Brown, 
president of the Poster: Advertis- 
ing Association of Canada and 
Walter Brown, chairman of the 
Canadian Radio Research Com- 


1,678,039 | mittee. 7 





50%; changed under the plan of reorgan- 
Pe ach he ear aetee ization. will receive interest pay- 


ments only upon exchange. 


Jyne 1, 1943, . 













Income and Surplus Account ee a * sed yg Beat ee” . $s 3 
vious year. The greatest growth 0C- | operati pia , 187,350 . . 
Petree ee 1941 | curred in the use of gas for indus- Rade Otek ieee s GT ona ’ University Tower 
“ . singe | trial processes, sales in this category | o.1sr earnings Si paoree Craeter University Tower Corp. reports & 
Gooey nee fee ah erga, =a 782 | exceeding all previous records. fou: Gee er os'oo0 | Moderate improvement in its opera 
Taxes... «36953 -36.706| Sales of ges for house. heating| Directors’ fees ..,.. 1,000 goo | tions for the year ended April 30, 
Trustee fees .....+. 527 536 | were also greater than in any. prior lp beens ania ' = 1942. Gross income showed an in- 
see yest ee ae $3 | year; and the number of central) fnierest .. 00.2 31.180 403 | crease of about $10,000, but a gain in 
70 Ws cis. ; heating installations in service at| Inc, and E,P. taxes 75,502 operating ex reduced the 
Wo bad debts 238 532 g e ine $03 Sn sree ceee 
; a the end of the year was five times Bond o> ees sala ws amount. available for. in an 
Ret revenue surest’. balz2.—38'05,| ‘Re Number in use two years ago.| Reorg, exp. w/o... ‘000 «|. 7" | depreciation to practically the same 
Depreciation ..... ‘: qq'7e2 «= s(agitaa| «The company’s existing produc-| Other charges ..... 2,174 '§,708| figure as in the preceding year. 
shit aia roo — tion and distrfbution facilities are)... ie “grat belbe sina = one ag a 9340 _— 
Preview oi c::_ ate _shaia| sai Yo be adequate to take care oft Preferid iis. saat clam | Brotit of 4L4SH, 6 6 
Deficit forward ..... ‘ 65,536 64,390) quirements for gas in thé area eit for year ..-.. 1,258 During the year the company re- \ 
ward sven peceges, Me sr EEE Demiathre, 432 AS) aed is banded anh som wien |} Sy 
Operations during the year were ——_—. | to $940,000. In addition the company 
Guelph Carpet ‘| affected by increases in wages paid | Earmed surplus forw’d 32,767 42.573 | has purchased and holding as an in- 
During the last yeer the worsted | and in the prices of the important roiie 97.97 $3.24| Vestment $10,000 of its own bonds. 
spinning mill ef Guelph Carpet & | commodities required in pr on WAS. ieViacessen 7,50 4.50 aE RE stern ase 
Worsted Spinning Mills Ltd. oper-|and distribution. The company im- ION ne Perneey oh 0.18 dt.is eae ae, 
ated at a high rate-of production] ports its coal supply, from the| gqnerici, '''''''y 1983 amt 
which is continuing to date, and| United States, and notwi ng Working Capital > - ° 
which consists of 75% war supplies,| transportation and other. difficulties, ‘ § tshato yee fneome seats) 
reports H. Quermby, president, in'| it will have accumulated in Capada | Current fsnete +--+» 428.460 88 “Bliwctors on , 
the annual statement. Activity of|at the close of the lake navigation | mepremeen ° ehimecte etane 
the mill toward the last of the fiscal| season sufficient coal for re- | Working Balance ‘shina ‘at (326,447 seupies 
year ended Sept. 30, 1942, was re-| qu nts until June, 1943. AE ss + ee penne heal 
duced @wing to the difficulty in ob- e volume of sales of domestic ‘sabes balowariae ood 100,508, feewsissees 
taining raw materials, end steps | gas appliances was ady affect- sss hh oee ; eareees. 
were taken ‘to convert as manyjed by govefnment ns. It : ris NED +sv0» 
was necessary to limit the number 
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Previews 


dications. om C . 
has been secured on the move'and aj} 
court. order is expected in «ifew| 
days. This will be the. final step}, 


minion subsidies should be paid to} 
gold mining municipalities; war in- 
dustries should be established in 
gold mining centres; and that use 
should be made of available North- |. 
ern Ontario housing for goldiers’ 
amilies. 


The payment of general mortgage 
bond. interest is governed by the 
standby provisions as set forth in 
Upon request by the 
Brown Co, board of directors, the 
Reconstruction Finance Corp. has 
agreed to waive for this payment 
provisions which would have made 
the earliest interest payment date 
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f Finance Minister Isley : 
promised careful consideration of W. Taylor-Bailey, 
these proposals. . appointed to the executive committee. 


The brief prepared by the muni-. 


cipalities of Kirkland Lake, -Tim-| elected to the board. Mr. Taylor-Bailey is vice-president and 
mins, Larder Lake and the town- d 

ships of, Teck, Tisdale and Whitney 
sald: ‘ 


‘manager of Dominion Bridge Co. 


world, according to the annual re- 
port of the Bank for International 
Settlements. While the constant ex- 
pansion of national debts causes 


* 8 -, | most governments to have a vested 
Interest rates may be expected to| interest in low money rates, the 
firm somewhat throughout the! bank feels that a reaction has devel- 


“Unless assistance is granted to 
us there is no question but what 
our municfpalities, will sooner or 
later Have to fold up.” 
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WABASSO COTTON APPOINTMENTS 
a director of. Wabasso Cotton Co., who has been 








































































































At the same time it is announced 


that Hugh Mackay (right), president of W. C. Pitfield & Co., has been 


general 


oped- generally “against too low 
interest tates.” 

A firming of rates is favored to 
encourage savings, since a capital 
famine will develop in many coun- 
tries after- the war, when recon- 
struction will have to be financed 
on an enormous scale. ~ 
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_Wuen food is packaged in “Cellophane” it 
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‘Thus. the pr 
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L CELLULOSE FILM 
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otective «qualities ‘of 
_“Cellophane”—proven without question on eos 
a wide variety of food products in peace 
~** time—have come to play a more vital’ role 
@ than ever before by helping to solve Canada’s. 
‘ wartime food packaging problems, 


is given safe convoy right into the’ con- 
sumer’s hands,’ This film is an ‘effective 
barrier against deterioration, staleness, dirt 
and spoilage; “Cellophane” conserves fresh- | ¢ 
ness and‘ qualit¥, prevents waste and loss. ~ 
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This Situation Needs Clarifying 

Here are two facts which, in wartime, just don’t 
add up, cn gee Bee 

Both in the Unite@ States and Canada, there is 
much talk about little wood fibre available 
for the manufacture .of explosives, newsprint, 
fabrics, etc. eh 

The second fact is that thousands of people who. 
co-operated with salvage campaigns find there is 
too. much waste paper. They have their garages 
and attics loaded with old newspapers, and can’t 
find anyone to take them awhy. . 

Restrictions in the use of paper by the press 
will be accepted. This will, of course, restrict its 
usefulness to citizens and to government. Read- 
ers will get less information and the press will 
not be able-.to help so much in explaining and 
winning compliance with wartime restrictions and 
in achieving wartime. objectives. - 

True, it may be argued, that much in print is 
not necessary for winning the war; that some 
printed matter may not be good for public con- 
sumption at any time. But it will be extremely 
difficult: for any authority to draw the lire 
separating the two groups. 

In Great Britain no one throws away a sheet of 
old newspaper. It is unpatriotic’ to use it for 


ting a fire. Why the striking contrast on this’ that the average housewife had the greatest diffi-* 


continent? 

More adequate use of salvage paper would re- 
quire a change in the habits of many paper manu- 
facturers. Some mills would have to modify their 
processes. For some, using waste paper might be 
uneconomic. Collecting, transporting and pro- 
cessing it. would cost more than using fresh raw 
material. 

But the war emergency may demand new 
economic yardsticks here as in many other fields. 
The old yardsticks were supplanted in Canada on 
scrap iron. When it was found that prairie scrap 
was not getting to market because it was un- 
economic to ship it, Ottawa stepped in with freight 
arrangements. 

Surely there should be someone in authority 
whose responsibility it is*to determine how we 
can best use paper in wartime—and that includes 
new paper and scrap paper—and enforce an over- 
all conservation programme. 





The Prairie Comeback 


Five years ago, predictions were freely made 
that the Prairie Provinces were through. Some 
people who thought they knew. something about 
the soil, climate and people of ‘the great western 
plains, prophesied that the country was\ruined, 
-that the great drought then prevailing was going 
to be permanent. “ 

The soil, climate and people of Western Canada 
have abundantly demonstrated that there is noth- 
ing permanently wrong.. Given the normal mois- 
ture conditions they have had since the end of the 
drought cycle four years ago, they scan produce 
the crops. ° 

True, some corrections were in order. Prior to 
the drought, there had been a tendency to ex- 
pand wheat acreage, regardless of local soil condi- 
tions, and undoubtedly some marginal land had 
been included which should never have been 
ploughed. But these adjustments have been made. 
Also, there has been steady progress in the intro- 
duction of substitute crops for wheat with a view 
toward greater agricultural stabilization. This 
diversification is continuing. It is a slow process 
but it is making progress. 

The major problem of Western Canada has never 
been one of production—this year’s record harvest 
proves that. It is, and always has been, one of ade- 
quate markets. Given a profitable outlet for the 
product of the rich black soil of the great Prairies, 
whether that product be grain or livestock fed on 
the grain, then Manitoba, Saskatchewan and Al- 
berta will fully measure up to the rosy expecta- 
tions of the great days when they were first thrown 
open for settlement. : 


Keep “Rationing Simple 

Much more extensive’ rationing of food is prob- 
able in Canada before this war is over. If this be- 
comes necessary, it is most desirable that the ration- 
ing system be kept as simple as possible. Undoubt- 
edly some superlatively fancy food rationing will be 
proposed. As an example of what can happen, the 
U.S. book of rules for rationing of gasoline and 
rubber alone is a heavy one of 81 pages. Britain 
has had more experience with food rationing than 
any other Anglo-Saxon community. That exper- 
ience covers the 1914 war and all of this. 

One of the food rationing problems which brings 
forth the fanciest‘and most complicated preblems 
is how to ration restaurarit eaters. The argument 
is advanced that it would be unfair to ration meat 
and staple foods and permit those, who were able 
and could afford it, to eat without stint in restau- 
rants, 

Britain has gone through all this argument and 
has deliberately adopted the present system in 
which there is no rationing on restaurant meals. 
Lord Woolton; Britain’s Minister of Food, gave a 
representative of The MacLean Publishing Com- 
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Platform For War - 
1. Effective mobilization of all resources, ma- 
terials and 


. manpower, — 
without fr » for an all-out wu le 

2. A national cabinet, representative of all “ 
groups,\and consisting of Canada’s ablest 
brains, sania 7 

3. An inner war cabinet, free from departmen 
duties, to plan the nation’s war effort and to 
see that the plans are carried out. — 

4. A non-political industrial executive to organ- 
ize and direct procurement of war supply. 

5. Pay-as-we-go policy, to the very limit con- 
sistent with an all-out war effort, to avert 
inflation, ie ; 

6. Elimination of wasteful spending by public 
bodies or private individuals.. - 

%..A national programme for postwar Canada, 

oviding for fullest possible employment and 
; proving social standards, through free com. - 
- petitive enterprise. 





ny his reasons. 
If the working members of a family must pro- 


duce food ration tickets for everything they eat in | 


public restaurants, they use up a substantial pro- 
portion of the fainily supply. In the last war; when 
Britain did ration restaurant meals, it was found 


culty in making up balanced meals with the cou- 
pons left over for home use. Hence the present 
system, instead of being unfair to housewives and 
those who stay home, actually means that balanced, 
satisfactory home meals can lanned. 

The second reason for.unrationed restaurant 
meals is that experience has shown abundantly that 
food eaten “off the ration”—that is to say served 
in bulk—is much more economically used than food 
served in the home. Restaurants, factory canteens, 
food cafeterias, etc., extract much more food value 
per pound out of the supplies they get than does the 

‘average housewife. They have larger quantities to 
deal with and they can plan better. Therefore 
Britain has‘saved an enormous tonnage of food by 
encouraging people to eat “off the ration” in restau- 
rants, canteens, etc, ‘ 


In view of Britain’s. clear-cut experience, there : 


is no need for us now committing a blunder similar 
to that which Britain committed a quarter of a 
century ago and which she is not repeating. . 


No Comment Necessary 

There are songs without words and here is an 
anecdote which requires no comment. It comes 
from Drew Pearson, U. S. columnist. 

“Sidney Weinberg, chief back-stage’man for Don- 
ald Nelson, was talking to columnist Frank Kent. 
‘Who does Bernie Baruch have for a publicity man?’ 
he asked. \ 

“*He doesn’t have anyone’, replied Kent. 

“‘He must’, argued Weinberg, ‘Haven’t you 
noticed the marvellous press he gets? He must 
have a whizz of a publicity man.’ 

“*Baruch’s only publicity man’, said Kent, ‘is do- 
ing the right thing and telling the truth. If more 
public officials did that they would need fewer 
publicity men’.” . , 


Get This Wheat’ Used 


Due to wet weather during harvesting, a.sub- 
stantial proportion of the Western wheat crop this 
year will fall in the low tough grades and be in- 
ferior for milling into good quality flour. This 
grain, however, will make excellent livestock feed 





The Financial Post's 


Because we already have far more bread 


total: 


crop. Naturally, under such, conditions, growers 


are limiting wheat deliveries to the higher priced 
portion of thejr crop, in order to realize.as much 








ready money as possible. But this means that the 
wees teow t is staying toe and livestock 
feeders who could utilize it to produce more bacon 
and’ 9} products for Great Britain and 


are i .to do without, When these feed- 
ers use’up their own homie grown supplies of feed 
in the next few months, the situation may become. 
~ Immediate steps should be taken to remedy this 
situation. Rigid quota deliveries on bread quality 
wheat are understandable, in view of the bumper 
crop this year and the exceedingly heavy carryover. 
But we are creating an unnecessary and entirely 
artificial obstacle by including feed quality wheat 
‘in these delivery quotas. Every effort should be 
made to provide transport from grower‘to feeder 
and deliveries of feed wheat should be taken ou 
of the restricted delivery class entirely. | 


‘ 





More of This Needed 

Credit for an outstanding job in the field of 
labor-management relations goes to the Dominion 
Engineering Works, one of the principal wartime 
industries in the Montreal area. Its staff has in- 
creased manyfold since the outbreak of war. Only 
a small percentage have any knowledge of the 
“peacetime operations or traditions of the firm for 
which they work. 2 


The current issue-of the Dominion Engineer, the 
company house organ is given over-entirely to a 
message addressed “To Our Employees” and signed 
by H. G. Welsford, vice-president and general 
manager. The message, written by Mr. Welsford, 
is a simple, straightforward talk on mutual 
problems, 

The message discusses inflation, what it is, what 
causes it, and what is being done to check it; the 
wage ceiling; how an employee can earn more 
money; things to remember about the income tax. 
Mr. Welsford points out that now the company has 
virtualHy only one customer—the government. He 
says: , 

“There are some people who would have you 
believe that those who Own the shops and tools on 
the one hand, and those who use them-on the other, 
are as opposing sides, constantly having to contend 
for advantage one over the other. Nothing could be 
farther from the truth. We-are all on one side and 
the only opposing side is that composed of the Axis 
powers which, if we do not work together, and very . 
closely together, will destroy all that we value as 
they have ifi the conquered countries of Europe.” 

Mr. Welsford points out that the time and skill 
. of every worker belongs to their country and to 
the*fellow-citizens who are’ in the army, navy and 
the air force, “Time off,” he says, helps the enemy 
and it is up to everyone to make his. contribution 
to victory through greater production. 


The Postwar World . . . 


In this department The Financial Post notes current comment, opinion and research on the world 
: that will face us after the war has been won. 


There Can Be No Privileged Peoples 


* 


-As Vice-President of the United States, speeches 
by Henry A, Wallace are newsworthy. Herewith are 
extracts from an address which he gave before the 
Free World Association, New York. This speech and 


We failed in our job after World War I. But by 
our very errors we learned much, and after: this war 
we shall be in positioy to utilize our knowledge in 
building a world which is economically, ‘politically, 
and, I hope, spiritually sound. 


Modern science, which Se a by-product and an 
essential part of the people's revelution, has made it 
technologically possible to see that all of the people 
of the world get enough to eat. The peace must mean 
a better standard of living for the common man, not 

+ Merely in the United States and England but also in 
India, Russia, China and Latin America—not merely 
in the United Nations but also in Germany and Italy 
and Japan. 


Everywhere the common man must learn to build 
his own industries with his own hands in a practical 
fashion. Everywhere the common man must learn 
to increase his productivity so that he and his children 


* can eventually pay to the world community all that’ 


, they have received. Older nations will have the privi- 
lege to help younger natiqns get started on the path 
to industrialization, but there must bé neither military 
nor economic imperialism 


India, China and Latin America have a tremendous, 


others by outstanding United Nations spokesmen ave 
being isssued in a. series of pamphlets by the Office 
of War Information under the general heading, “To- 
ward New Horizons.” 


stake in the people’s*century. As their masses learn 
to read and write, and as they become productive 
mechanics, their standard of living will double and 
treble. Modern science, when devoted wholeheartedly 
to the general welfare, has in it potentialities of which 
we do not yet dream. ; 

And modern science must be released from German 
slavery. International cartels that serve American 
greed and the German will to power must go. Cartels 
in the peace to come must be subjected to inter- 
national control for ‘the common man, as well as being 
under adequate control by the respective home gov- 
ernments. In this way we can prevent the Germans 
from again building a war machine while we sleep. 
With international monopoly pools under control, it 
will be possible for inventions to serve all the people 
instead of only the few. 

Those who write the peace must think of the whole 
world. There can be no privileged peoples. We our- 
selves in the United States are no more a master race 
than the Nazis. And we cannot perpetuate’ economic 
‘warfare without planning the seeds of military war- 
fare. We must use our power at the peace table to 


build an economic peace that is just, charitable and 
enduring. . 


/ 
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. the University of 


Post-Scripts . . 


Big Man — Big Job 

- A big man has been chosen for the big 
job of president of the Association of 
‘Canadian Ativertisers this year. He.is 
Paul Kenneth Abrahamson, a stoutish, 
dark, ¢ix-footer, whose’ private job is 
advertising manager of the Borden Com- 
pany Limited with headquarters 
Toronto. g Me 

Paul Abrahamson being of Scandi- 
navian descent hajls naturally from the 
middle-western United States. A miem- 
ber of the Phi . 
Beta Kappa, . he 
graduated’ f r o m 








Minnesota in 1919 
and followed this 
up with a scholar- 
ship in economics 
at the University 
of Columbia. 

A yen for writ- 
ipg short stories 
brought him into 
the copy depart- 
ment of the Mc- 
Cann ~ Erickson 
Advertising Agen- 
cy in New York 
where he worked : 
on the Borden company account. There 
he attracted the eye of Borden executives 
and in 1927 was appointed assistant ad- 
vertising manager of the company. Four 
years later he was made advertising 
manager of the Borden Company and 
moved ta Toronto. . : : 

Under his direction Borden advertising 
in Canada has been outstanding arid 
Abrahamson has made Elsie, fhe Borden 
cow, one of the most popular figures — 
in the business scene. His friends say 
that Elsie is his only hobby. He has been 
active with the Association of Cana- 
dian Advertisers for several years.. He 
served as vice-president last year. 

= * s * 


MR. ABRAHAMSON 


In Key Washington Post 
Vincent William Thomas Scully, just 
appointed president of War Supplies 
Ltd., in Washington, is the third genera- 


tion of his family to serve in the Royal 


Trish constabulary — and if it hadn’t been 
for “the trouble” in Ireland he might not 
be in Washington today handling one of 
Canada’s most important war jobs. - 
His father was a district inspector in 
that famous force as was his grandfather 
before him and so was Vincent 


“Seully when the force was disbanded in 


1922. He had met many Canadians in 
Britain and their description of this 
country so attracted him, that he came 
out here after his Irish job blew up. Fol-- 
lowing a brief trip to the coast, he set- 
tled down to work with Clarkson, Gor- 
don,” Dilworth and Nash, chartered ac- 
countants in Toronto: He got his own 
C.A. in 1929, and two years later teamed 
up with J. D. Woods & Co, Ltd. and 
York Knitting Mills Ltd. : 

In 1941 he became secretary-treasurer 
of the Crown company, Plateau Ltd., but 
in July of the same year, Munitions and 
Supply borrowed him to assist E. P. Tay- 
lor and Roy G. Peers in the organization 
ot War Supplies Ltd: Scully had the job 
of handling finances reconciling opera- 
tions to the maze of government regu- 
lations covering -operations. 

The full story of War Supplies Ltd. 
has not yet been told, but its efficiency 
and careful handling of war contracts is 
widely commented on. In going to the 
presidency, Scully will probably ‘have 
little change from the heavy schedule that 


‘~ 


The Canadian 


Editorial ef the Week 


* Cut Red Tape 
Times Review (Fort Efie, Ont.) 


Not long ago a committee to cut down 
paperwork and, as far as ossible, elim- 
inate red tape, was appointed at Wash- 
ington by Donald M. Nelson. This com- 
mittee has now reported the results of its 
efforts in before-and-after style. 

Before, oné large automobile company 
had, on one occasion, to fill out govern- 
ment forms which involved 100,00@ man- 
hours of work and. cost $125,000. Another, 
and much smaller manufacturer had to 
shut down for three weeks to catch up 
with his paperwork. Some government 
forms-and questionnaires were “as large 
as small window shades”—despite the 
prohibition of the sale of wide-carriage” 
typewriters. 

After the committee had been function- 
ing for a few months it was able to claim 
credit for saving industry 30,000,000 man- 
hours of paperwork a hun- 
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132 more were simplified — doing away 
with more than half the paperwork that 
had been required. One of the forms 
abolished would have ‘required 400,000 


man-hours from industry, and another ° 


100,000 man-hours from government em- 
ployees. 

It is not surprising that Donald Nel- 
son has extended the life and activities 
of the committee until the end. of the 
year — or that it is just about the best- 
hated committee by, Washington bureau- 
crats, ‘ 

How welcome and beneficial such a 
committee would be in Canada — pro- 
vided it; were clothed .with sufficient 
authority, 


As @thers Seé Us . ; , 


Ottawa Journal 
Since the Canadian armé services are 
aspiring to on, The Financial Post 


asks for the test care in distribution 
of our manpower, 


This is good sense. But responsibility, 


for such decisions.must rest with. the 
Prime Minister and his Cabinet» We 
have heard Mr. Elliott Little, Director of 
National Selective Service, being blamed 
for manpower problems which he has 
inherited but not provoked. Mr. Little is 
charged with administering the Govern- 
ments policies concerning manpower, 


Other People’s Views 7. 3 


and in a recent issue of that widgly-read 
and influential publication repMes.to the 
question are published which in large 
measure indicate the main cause of the 
trouble and suggest the’ remedial meas- 


dition.”.-Donald M, Nelson. 
ures that might be taken. A 23 k's 
. BE oe “The efficiency. of our war effort has _ 


but he is not charged with deciding what © 


shall be the relative sizes of the armed 
forces, agriculture, and the munitions 
industry. That is a Cabinet task. 

a: Qe de 


Juvenile Delinquency 


which ‘cee 10 - can be located. They are 
comes to the of many of- scum of Germany, irrespective of 
citizens and especialy after some start. calle.” Many of the Getinan soldiers are 
ling’offence has been committed by a *aV@ men, of the Gestapo are, 
juvenile or a number of juveniles, is one ‘D¢Y batten on the sorrows of others, 
which confronts. ihialag people in ‘#king little personal risk; Beis. ye 
every province. The question, it is inter- “All that is best in Germany would 
esting to tiote, has been put to the 5 Gesiapo extermiaate 
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Sayings of the Week 
“The only exercise I take is being 


pallbearer for my friends who have al- 
ways exercised to keep in good con- . 


been handicapped through delay and in- 

+  @ecision of those charged with ‘the 

' Tesponsibility of making it effective.”— 
Premier John Bracken, a 


Punish German Leaders S259 


F Elitor, The Financial Post: 
“Should the German people be. pun- 





the best way-to’ cure Ger- 
execute every member of the 


“I would always rather have a woman 
secretary. They are. as intelligent as 
men, and more adaptable. Men\are full 


‘soon as the landlady saw the’ carload of 


Pee 


has required 10 to 12 hours work daily, 
six and seven days a week. 

Outside his job Scully has kept up his 
military interests. He took his first of- 
ficer training in the 28th Battalion Lon- 
don Regiment (Artists Rifles) at 18, He 
was commissioned again with the 
Queen’s York Rangers (Reserve) ‘in 1940 
when the government ordered’ him to 
Washington. He keeps up his member- 
ship in Rosedale Golf Club, and the Mili- 
tary Institute; Torénto. Born in Bally- 
mahon County, Longford, Ireland, in 1900 
he left Dublin University in 1918 as soon 
as they could take him into the army. 
Irish born, he is all Canadian now. In 


- 1930 he married Sylvia Grier, daughter 


of Sir Wyly and Lady Grier. They have 
one son, James. Keivin, age’ three, The 
family is with him in Washington. 
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National Hostess 


On -the fourth floor of the Arcade 
Building in midtown Ottawa, a house- 


. wife with a postgraduate ‘training in 


business administration is wrestling with 
the problem of 
making the ut- 
most possible use 
of every. spare 
room in Canada’s 
war - congested 
e towns and cities. 
= The housewife’s 
® name is Mrs. Har- 
vey Agnew. Un- 
til. a few years 
ago, her chief oc- 
cupation was the 
e raising of two 
children. Today, 
the boy and girl 
are 17 and 19 re- 
spectively. They 
live in Toronto 
with their dad, Dr. Harvey Agnew, and 
are old enough to permit their mother 
to. come and do an important job, for 
Donald Gordon’s newly-formed housing 
administration. 


The housing job ‘which Mrs. Agnew 
has been asked to tackle is the organ- 





_ MRS. AGNEW 


ization of a voluntary registration of ~ 


Canadian homes for the purpose of mak- 
ing the utmost use of existing housing 
in all areas where war industry or 
service establishments have created an 
accommodation shortage. The reason 


this particular housewife was asked to - 
‘ take on this job is that for the past 14 


yeays, what she calls her “postgraduate 
course in business administration” has 
led directly to the presidency of National 
Council of the Young Women’s Christian 
Association. Mrs. Agnew thinks that a 
seat on the National Council’s directorate 
is the finest sort of training any woman 
can have in administration. Run entirely 
by women, this organizatien now admin- 
isters property valued-at over $3 mil- 
lion. In the matter of housing. the asso- 
ciation is the only organization: in Can- 
ada which has a nation-wide experience 
in thé placement of: floating population. 


So important is its’ Wartime Room’ 


Registry Service that the government 
now recognizes it officially and gives 
financial assistance. In the nine months 
ended September, 60,000 people: (single 
girls and soldiers’ wives) have been 
looked after by this service ‘in 39 urban 
centres, The “¥.W.” is run entirely by 
women (except for janitor service). Mrs. 
Agnew is-the president of the central 
\and policy-making body which keeps a 
maternal and bysinesslike eye on the 45 
separate and autonomous local associa- 
tions, War jobs"such as Hostess Houses 
(which have looked after 2,500,000 wo- 
men since they were first established in 
March, 1940) are the special responsibil- 


“ity fot the National Council. 


Mrs. Agnew hopes to complete her 
housing: registry job Within the next 
three or fout months. She intends to 
set up no new or conflicting Organiza- 
tion. The work will be done in consulta-: 
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A war worker with five children was _ 


having no luck in finding a home for. 
his family, When he finally located «. 
Vacant place he was turned down as 


saw 
kids waiting to move in, 
Desperately the man 


ret) 
3 Sent Df 
. a diol 
rs 
¥ 
Beat 


Z i s eS 
PEACE §EE THEM BOTH OUT OF UNIFORM? 


_¢.JOMN “BAYNE MACLEAN, Founder a 
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- 0 workers 
“as it was at Sep 
year, the company wo. 
been 49,000 man-hours 
worse off than it actua 
This is equal to a tota) 
game period of 283,153 m: 
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Obviously ‘such a 
achievement could not h 
possible had there not be 
“first place a serious pr 
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With local groups and individual 
‘—-the existing Consumer Branch repre 
sentatives of W.P.T.B., the varioug 
Women’s Voluntary Service Bureaus, 
and other local or official committees 
Their aim is to co-ordinate existing 
agencies now locally interested in hous. 
ing’such as, in Ottawa for example, the 
Y¥.WCA., the Civil Service Association, 
various Catholic bodies, and the Ottawa 











































Tourist Bugeau. Her voluntary survey§ sam for all industries. 
is merely Nhe organization of a com— > ~ Domin 
munity effort to meet a recognized need, x war exp: 











One _ important misunderstanding ® 4 em penditure 
which Mrs, Agnew is anxious to remove, against t 
is the question of compulsory billetin War expé¢ 
So far as Canada is concerned, comp although 
sory billeting is out, in Mrs. Agnew’ 
view. Compulsory billeting in Britain, News} 
she points out, was undertaken as a re in Octobe 
sult of circumstances which do not exist figures b 
in Canada. There is no intention *of the same 
duplicating the British experience. Eve 10 mont! 
if compulsory registration has to bei sth dov 
taken to round out or supplement am} - 
voluntary canvass, there need be no Empk 
fear that compulsory billeting is “just Statistics 
round the corner.” over the 

Mrs. Agnew is the daughter of R. C points fo: 
Smith, head of the advertising agency ago ther 
of that. name in Toronto. She was a tries and 

+ scholarship student at University ‘Col 
lege, and is a former president of the Payro 
University College Alumnae Association, accordins 
She married Dr. Agnew (now associate 35.4% fr: 
secretary of the Canadian Medical Asso- - month 
ciation) shortly after graduation fron : 
university. Her hobbby: field natural Carle: 
ist. a eee 600 from 
» 2,900 fro: 
Voice of the Merchant Marine} , loadings 

When one of the German gunners on B72 ©) © the prec 

the Admiral Von Scheer rammed home Pree 


a shell, he probably did not believe that 
he was going to materially boost the® 

. Canadian war ef-%e 
fort. But he did. 
When that shell 
burst, it blew the 
right leg off a 
@ British merchant 
‘seaman -by the 
name of Frank 
Laskier. Already 
Laskier had sur- 
vived two torpe- 
doings but the 
loss of his leg fol- 
lowing the Von 
Scheer shelling 
abruptly termin- 


L Financial Post business | 
am, war expend. (million $ 
dor ido. 

(do.} 


total revenue 

total expend. 

ie fisaies ind<x pe ee 
Dept. store sales inde iE 

Wholesale sales index no. .. 

. Country store (% change pr. 

| Divd. payment in 


. Cash and cheque.pay. inde: 
Bank debits (1935-39=100) . 
Money supply AS) wd veces . 

NEWSPRINT % OF. CAPACI 
eProducticn ratio. ...--- 

Shipment ratio 








Cost OF LIVING— 
D.B.S. index -.... 
EMPLOYMENT INDEX Nes. 
“SAll industries .......+. x 


aManufacturing ‘ 
ePayroll (June 1/41=100) 1b 


ated his sailor 0} 

pa 3 index ta) (1937=1' 
és career, But an-§ a 

\Semarr . other was - a — SAMWAYS— ee 
e . : NOV. ¢ 
promptly pened. While convalescing, B Seaposdings (weet Nev. 7 
Laskier was discovered by a BBC (Brit- CNR, gross rev. .. ‘Sept 
ish Broadcasting Corporation) scout and cre eee Se 
was put on the air to tell about his § : Gm pet tev... (Sept. 
experiences. He was an immediate suc- = Sekecton tons 


cess and not long ago under the auspices | Bleek production .. (ton: 
of the Navy, League of Canada, he cam¢ § “@oneenuorron— 


out to Canada to tour war plants. ee swarces tee 
In the last three months this slim, aiaene, bbls. (Aug 
partly bald, 30-year-old Britisher has F “Slew pret. bhis. . (Sep 
‘addressed workers’ gatherings at no less = Salese ... .... | Me 
than 180 war plants, rolling up a total ee, 
audience not far short of 200,000. He has Cateh, ewts. ...,.... (Ser 
talked to the men’coming off shifts earlY Landed value. . (Ser 
in the morning or at midnight and in eee Sons (Ox 
» between has made frequent talks @°—} SBxports, tqns ...... (Oc 
service clubs, over the radio, etc. His nS AND OLLS— 
simple, clear cut talks, delivered on a « gaogy ects, tons - Sc! 
* man-to-man basis are credited with (A 


, Speeding up war production from coast 
to coast and especially in the heavy 
steel industries which are so intimately 
associated with Laskier’s own merchant 























warina. Bank debits? .... (Se 
e, Following his discovery by BBC Las Bima. aplest =. 0° 
kier took time off to write a book en _ “DBS. AD Canada fi: 
titled “My Name is Frank,” which al —— med figures cox 
most ov t became a best seller ie = Nesbitt.” 
England. (a) by Cana 
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Between Aug. 31 and Nov. 1 the| solve and had not the measure} 
John Inglis Co. could have turned | taken achieved a remarkable de-} 
more Bren machine} gree of success. Trouble at the! 
Inglis firm appears to have been 
due primarily to a “mushroom 
growth” which in the first six} 
months of: this year resulted ,in 
employment at the plant increas- 
ing from approximately 8,000 to 
something over 15,000. Dufing 
this period the company was add- 
ing between 1,000 and- 1,500 new 
employees. each. month and the 
growth is still continuing. 

Under normal peacetime condi- 
tions about 3 to 4% of the em- 
ployees of a plant may be absent 
from-*work each day. In wartime, 
increased hours, high pressure 
and the consequent strain on 
health and nerves make perhaps 
a 5% record of absenteeism a 
reasonable allowance. But in this 
case total absentee figures rose 
so high that on the average one 
person out of every eight total 
employees could be counted on 
being absent from work. 

This was something of the prob- 
lem which faced company offi- 





98 additional marine en- 
ocean freighters had the 
ngs in labor from re- 
duced absenteeism in this plant 
peen applied to either of these 
two ucts. ; ! 

In actual practice this would 
not be the case. The. saving was 
gistributed throughout all depart- 
ts of the company’s plant, but 


uns or 
gines for 








‘of 3 to 5%. Their 










men 
cided to do something about it. 
' Saturday Holiday — 

The first step taken about the 
middileé of July was to offer a half 
holiday for the remaining sum- 
mer Saturdays if absentee figures 
for the Saturday and Monday 
mornings were cut to normal. 
Only a preliminary proposition at 
the best, this proposal did not 
have any particular success al- 
though it brought out certain 
weaknesses which helped when 
the later and more important 
compaign got under. way. 

Why They’re Absent 

The vital step ‘in curbing this 
alarming trénd to an i ased 
rate of. absenteeism was ‘to find 
out why workers failed to turn 
up for their jobs. They have 
found that a relatively small 
number of reasons are given for 
absenteeism, the most important 
being: 

1. Long hours of work and 
fatigue. 


what can be accomplishéd when 
the problem is tackled realistic- 
ally and energetically. 

If absenteeism among the com- 
pany's 15,000 workers had ‘e- 
® mained as it was at Sept. 1 this 
B year, the company would have 
been 49.000 man-hours a week 
worse off than it actually was. 
This is equal to a total for the 
same period of 283,153 man hours. 
Mushroom Growth 

Obviously such a dramatic 

@ schievement could not have been 
@ possible had there not been in the 
frst place a serious problem to 


































i The Week in Business 





Business statistics indicate how far Canada has come along the 
foad to complete conversion to war effort. It is significant that the 
employment figures show greater gains for manufacturing industries 
than for all industries, 












Dominion Government accounts for October show 
war expenditures of $175.9 millions and total ex- 
penditures for all purposes of $357.4 millions, balanced 
against total revenues of $203.9 millions, A year ago, 
war expenditures were.greater than total revenues 
although both were far below present levels. 


Newsprint industry operated at 70.6% of capacity 
in October ard shipments weré 76.9% of capacity, both 
figures being well under the preceding month and 
the same month a year ago. Production in the first 
10 months of 1942 is 5.0% below last year and ex- 
ports down 4.2%. 


Employment as measured by Dominion Bureau of 
Statistics indexes, in September was up fractionally 
over the preceding month for all industries and up 3.2 
points for manufacturing alone. Compared with a year 
ago there is a gain of almost 17 points for all indus- 
tries and one of 34 points for manufacturing. 














not be necessary to turn in a used 
tube to buy a_ gift set or gift kit 
containing toiletries packed in 
tubes, where these are done up for 
sale as; a combination. Donald 
Gordon, W.P.T.B. chairman. 

a a 


SALES AND DELIVE | OF 
GOODS. W.P.T.B. order 203, “Nov. 
3, amends and consolidates earlier 
ordérs which restrict the delivery of 
goods and conditions of sale. Don- 
ald Gordon, W.P.T.B. chairman: r 

as = 


SLAUGHTERING OF ANIMALS. 
W.P.T.B. order 204, Nov. 3, desig- 
nates the slaughtering of animals as 
a “service” for purposes of W.P.T.B. 
regulations, places this under juris- 
diction of the food administrator, 
and fixes maximum prices. Donald 
Gordon, W-P.T.B. chairman. 

* Z 


fit 


Payrolis continue to rise faster than employment, 
according to D.B.S. figures. September figures are up 
35.4% from June, 1941, and 3.6% frem the preceding 
month. s 


Carloadings for the latest week are down about 

600 from the same month a year ago and down over 

2,900 from the previous week. Merchandise, a LCL, 

loadings were higher in the latest week than for either 

* the preceding week or the same week a year ago as 
measured by the index. - 





GIFT.SETS. W.P.T.B. order A-461, 
Nov. 3. No person shall pack in any 
‘gift set or gift kit intended for sale 
any tooth paste or shaving cream in 




























The Financial Post b ind oe Sept Ave = July Year Ago | a collapsible metal tube. Adm. of 
inancial Post business index é vine * 166. J é : ¢ 
Wom, war expend. (million $)..., 175.9 2073 1734 1904 110.8 | Pharmaceuticals, W.M. Grant. 
eDom. total revenue oe owns pt aa- _ —s 104.8 D 
sDom. total expend. (dO.) sos. . a J ‘ 165.4 ’ YS’ CAPS AN 
Retail saies indeR NO. , ..--..06+ s<e8 152.0 162.9 150.3 136.4 one ere order A- 
Dept. store sales index no... ..... as, 152.4 154.3 145.4 1366 | SUS - WELD, 
Wholesale sales het on. sg aes ; ae ws a aes 3 469, Nov. 6, a ee 
Country store (% ¢ pr. yr. wees +12, +10, +10, +11; a small increase in e 
Divd. payment indexé ......-. bu; 2933 123.5 123.5 122.6 1185 |. ae errant aee haan el 
Bank deposits (1926=100) ...... bse 170.1 163.0 160.3 157.6 | price ps d 
Cash and cheque.pay. index ... 7505 139.7 138.6 146.7 127.2 | fewer than six, and caps and sus 
Beak debits (eer oe ovr ariz2 sass = 2B | venders of special large sizes. Adm. 
Money supply (C) ......+-.-s-0e08 ’ . yj > * hs 
NEWSPRINT % OF CAPACITY— of Men’s and Boys’ Furnishings, 
eProducticn ratio .  .. ,++.- faa 70.6 72.4 68.4 65.2 84.1 |J. D. C. Forsyth. 
Shipment ratio .....cccrscssaceve 76.9 82.1 69.0 65.8 80.3 * % ? 
BAILWAY FREIGHT LOADINGS— ‘ WOMEN’S AND GIRLS’ CLOTH- 
Con sveveveerssres srreestennary sees GME fe8 4481. dae“ | ING. W.P-T.B. order ‘A-462, Nov. 6 
TS so sene + cote couasvepeagen c . ons lee 6 
COST OF LIVING— This applies to womens, mis: 
D.BS. index: ..<<.issvestedounee 117.8 117.4 117.7 117.9 115.5 |juniors’ coats, suits or sport jackets 
EMPLOYMENT INDEX Nes. D.B.8.— to be offered at retail during .the 
sAll industries ...... Wen -censvdsen oes ps ae et ee spring and summer next year. A 
sManufacturing vase tecseesseneces cece es tod ToT eae manufacturer must submit details 
ePayroll (June 1/41=100) (b) ..... eevee . 2 A ; 1 4 labor for 
Payroll index (a) (1937=100) ... ee mo 201 204 173 of cost of materials and labor 
Jan, 16 date % 
BAILWAYS— 1942 1941 1942 1941 Change 
eCarloadings (week Nov. 7) 68,974 69,572 2,917,216 2,749,048 +6,1 e, 
®C.P.R. gross (week Nov. 7) $ 4,913,000 4,659,000 215,838,000 184,693,000 +16.9 
C.N.R. gross rev. .. (Sept.) $ 33,860.000 27,132,153 270,827,000 220,312,011 +229 
CN.R. net rev: ... (Sept.) $ 8,832,298 6,393,072 62,760,974 48,589,326 +29.2 ‘ 
C.P.R. gross rev. .. (Sept.) $ 22,113,749 19,268,143 187,126,616 156,457,494 -+19.6 
CPR. net rev. .... (Sept.) $ 3,569,177 3,466,552 32,005,741 29,727,671  +-7.6 
ION AND STEEL—‘September)— ‘: 
Pig iron production (tons) 155,900 125,168 1,464,631 1,058,520 +38.3 
Steel production .. (tons) ° 244,922 224,626 2,309,588 1, g58,940 +17.8 
CONSTRUCTION— 
Contracts awarded (Oct.) $ 21,412,800 29,082,800 249,899,700 351,991,000 -—29.0 
Building permits .. (Sept.) $ 10,540,657 12,579,488 80,683,920 102,043,724 -—20.9 
Cement prod., bbls. (Aug.) 1,232,380 977,580 5,949,489 5,272,599  +-12.8 A Non-Ferrous Castings Advisory 
AGRICULTURE-- ° ; 
Flour prod., bbls. . (Sept.). 1,737,472 «1,647,910 14,873,098 15,633,532 —5.1 | Committee. appointed. Members 
Cattle salesa ... ,... (Oct.) 118,489 146,993 913,199 992,437 —7.9 lare: G. C. Bateman, Metals Con- 
2 salesa ........, (Oct.) 493,173 576,284 4,893,569 4,733,364 +33 | + oiler: FM. Connell, deputy Metals 
A FISHERIES— : : _M. Da 
Catch, cwts........ (Sept.) 1,442,100 1,343,500 8,395,100 * 8,501,200 —1.g | Controller; ee oa M Navel 
landed vaiue. ... . (Sept.) $ 6,557,900 3,156,000 25,834,100 20,762,500 +24.4 ate of Flight Lieut B.C. teedion: 
NEWSPRINT— rvices; Fli ii .C.G 
Production, tons ... (Oct.) 271,555 318,787 2,681,764 %,824,734 —5.0 t. of National Defense, Air Ser- 
p 
sExports, tons .,.... (Oct.) 277,925 285,893 2,541,104 2,652,623 —4.2 vices; G. E. S. Hornby, British Ad- 
MINING AND OILS— 2 ; j 
Coal prod. tons . ‘Sept.)  ' 463,187 1,599,014 13,860,225 12,679,416 +9.4 | mifalty neorient penes oj a 
8Gold rec., fine oz. . (Sept.) 382,880 397,662 3,547,871 3,820,603 —7.2 | Scotland, Inspect on arc, oO 
pectroleum prod., bri. (Aug.) — 870,881 6,979,180 6,620,685 +54 United Kingdom and Canada; 
CTRIC POWER OUTPUT—(September)— 
tal monthly, 1,000 kw.hi’s 2,946,611 2,866,647 27,514,325 23,900,261 +415.1 Norman rae wig 2° ge are 
OTHER INDUSTRIAL FACTORS— Resources; Pro essor J. U. an, 
Shoes. prod., pr. ...; (Sept.) 2,807,754 3,027,252 24,672,220 23,833,552 +3.5 Army Engineering Design Branch, 
Cotton consump.. tb. (Sept.) 15,488,872 17,125,874 147,286,708 147,249,878 40.02 |” oar 2 S.-W. L, Bond, Ottawa 
sCigarette cons., No.# (Oct.) 1,010,451 844,292 8,232,279 7,107,784 +158 ms a aianak: ita x E Cart 
NANCE— . A. E. 
Bank debits} ...°. (Sept.) $ 3,516,107 3,300,731. 32,291,692 28,502,328 +413.3 right, Robert Mitchell Co., Ltd. 
sBond saiesi ... ... (Oct) $ 270,453 341,700 3,109,132 2,172,786 +-43.1 amiraat G. E. Tait Dominio - 
Life insurance sales (Sept.) $ 55,798,000. 33,975,000 379,409,000 295,009,000  +-28.6 > G. &. . 


Engineering Works, Ltd., Montreal; 
E. G. Jennings, MacKay Smelters 
Ltd., Ottawa; and J. C. Stavert, Bab- 
cock, Wileox and Goldie McCulloch, 
Ltd., Galt. 

War materials are being produced 
in Canada~at the fate of $2.5 billion 


*D.B.S. All Canada figure covering 90% of the Canadian total. 
tUnrevised figures covering N.S., P.E.1., N.B., Que., B.C. 

4Total at yar’s and plants. +000 cmitted. 
4Supplied by Nesbitt, Thomson & Co. *Final. 
{a) Compiled by Canadian Bank of Commerce. 


(c) 000;000’s omitted. 
(b) All industries. 
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have been delivered in 1942. 
Vickers .5-inch 
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BINS AND HOPPER E.P. Taylor named deputy to Hon. 
WELDED AND RIVETTED PIP C. D. e on the Combined Pro- 
dncipcuteotadl _ | duction and Resources Board. 
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a year. With 30% of the munitions 
Estab ished production for Canadian forces at 
-1910 home and abroad, about 50% goes to 


the U. K. or to British combat areas 
and to Russia, and some 20% goes to 
Australia’ and the 


naval . machine 
guns are now being produced in 
eg, appointed 


Ten rhillion/ woollen underwear 
garments have been purchased by 
the government since the start of 


When absenteeism began to run over 12%, 
the Inglis management settled down to a 


programme aimed at a mof normal figure _ 


methods, lightening 


fatigue and harnessing the team spirit, have 


cials when last summer tHey de-| 2, Failure on ‘the part of the 


individual worker to sense the 
importance of the individual job. 
Bi Ability to make enough 
money to satisfy and still take 
the occasional day off. 

4. Workers from out of. town 
places wanted to go back home 
occasionally, a trip which they 
now felt they could ‘afford to 
make. ~ 

5. Hundreds of the workers 
had never been employed in a 
factory before and. were not 
accustomed to the demands it 
makes, 

6, An occasional frank work- 
er admitted that dissipation or 
excessive recreation kept’ him 
away. ; 

7. Took time off for shopping 
with family. 


8. Night shift workers could 
not get enough sleep. 
Points Campaign 


This list of reasons for staying 
away from work without permis- 





New Wartime Regulations - 
Post Summary of Latest Rulings from Ottawa 


COLLAPSIBLE METAL TUBES.| garments of the same kind and 
W.P.T.B. order 206, Nov. 3. It shall | quality sold this year, together with 


his proposed 1943 selling price. 
This selling price is subject to ap- 
proval and shall in no case exceed 
by more than 10% the highest 1941 
selling price for similar’ goods. Adm. 
of Fine Clothing, H. * Cohen. 
* e 

CQTTON FELT MATTRESSES. 
W.P.T.B.. order A-470, Nov. 6. New 
types of mattresses are being de- 
vised to replace those eliminated by 
restrictions on the use of metals. .No 
manufacturer shall sell any of these 
new types until a maximum price 
has been fixed therefore. J. H. F. 
Turner, Adm. ot Cotton. 


SKATING . OUTFITS. W.P.T.B. 
order A-464, Nov. 5, regulates the 
manufacturer’s, wholesaler’s and re- 
tailer’s prices for skating outfits 
equipped with nu-chrome Skates. 
Adm. of Footwear, L. Daoust 

6, ) er, 


-FOOD CHOPPER. W.P.T.B. order 
A-471, Nov. 7. No person shall 
hereafter manufacture any hand- 
operated or motor-driven food chop- 
per for household yse. A permit 
shall necessary to manufacture 
any such chopper for industrial, in- 
stitutional or commercial use. Adm. 
of Fabricated Steel, .H. Howard 
Foreman. 

* ~ % 
CONTAINERS FOR WINES AND 
SPIRITS. W.P.T.B. order A-472, 

Nov, 7, schedules the size of bottles 
which may be manufactured to 
hold wine or spirits. Adm. of Glass, 
H. R. Harrison. , 

s s a 
USE OF METALS FOR JEWEL- 
LERY. W.P.T.B. order A-431, Nov. 

11. The use of platinum or pallad- 
ium or any alloy thereof in jewel- 
lery is prohibited, as is the purchase 
from now on of any rhodium or 
rhodium alloy for use in jewellery. 
Certain exceptions may be made by 
the administrator “as he may deem 
proper and in the public interest.” 
Adm. of Jewellery, H. Levy. 
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POINTING 
THE WAY| 


The Family Herald 
and Weekly Star. 
points the way to 
increased sales in 
Canada’s steadily 
prospering farm 
market. : 


‘ 








This farm maga: 
zine visits over 300,- 
000 “ rural ' homes 

' from coast to coast . 

. every week, Is it 
taking YOUR sales 

message with. it? 
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overcome this problem has. to 
take. It was clear that it had to 
employ primarily both the psy- 
chological and the competitive 
appeals, « bec Riad Pn 

-Most workers at the John Inglis 
plant had been-putting in a stan- 
dard 10-hour day, making a 60- 
hour week a pretty stiff schedule 
for women who make up a fair | 
portion of this company’s hourly 
staff. sat ees 

Change Shifts 

About the end‘ of the summer 
the company started changing 
to straight. eight-hour _ shifts, 
worked three shifts daily. Prime 
reason for this change was to get 
greater production on the Bren 
machine guns but it also had an 
effect on absenteeism, as the 
shorter work-day left workers 
time to attend té their personal 
affairs and lessened the fatigue 
of the job. It gave the workers, 
more particularly the’ women, 
time to do their shopping, to visit 
the beauty parlor and carry out 
the other bits of personal. busi- 
ness which were very difficult 
under the previous six-day week 
of 10 hours a day. . 


Enlist Employees 


‘Major move in settling this ab- 
senteeism business was to enlist 
the active support and co-opera- 
tiori of the employees and to in- 
augurate a 12-week campaign 
starting Sept. 1 this year, a date 
selected because it gives more 
nearly average conditidts follow- 
ing the close of the summer sea- 
son. The entire company was di- 
vided into ‘teams of: varying size 
but’so arranged as to give a rea- 
sonable degree of uniformity of 
working conditions, and a whole 
army of volunteer workers took 
over the conduct of the campaign. 


About 1,000 workers were des- 
gnated “scouts” and each given 
the task of taking care of 15 of 
their fellow employees. Chief 
duty of each “scout” was to per- 
suade a worker who had been 
absent to fill out a form giving 
the reason for his absence. These 
forms do not have to be signed, 
the worker having the option of 
signing or not as he pleases, al- 


though it is said about 70% of the| whole campai | 
forms received have been signed.| showing of pictures of winning | Charlottetown 
No money awards were given} teams and mention of particularly | Moncton 


One early | ley 


of accurate records of absences 
and the reasons for them. : 


It was also found vital to have 


the employees -themselves take 
over the campaign to reduce ab- 
senteeisra, to make it their own, 
and to generate real interest and 
the pride in any achievements 
gainéd. “cee 

It was found, on careful study, 
that the two classes of absentee- 
ism—with or without permission 
—were often not accurately. clas- 
sified. It was found that it had 
been too easy to get permission 
to stay away from work—again a 
part of the general failure to ap- 
preciate the importance of staying 
on the job. ‘isis has been taken 
up, chiefly through better records 
and requiring foremen and super- 
visors to make a careful check of 
the records of absentees as a part 
of their responsibility. pe 


Dramatize Presentations. 

Greatest possible use was made 
of dramatic.effect, with the week- 
ly presentation of flags to the 
winning teams made a special 
occasion. Presentation is made by 
outside men, preferably by. those 
prominent in the) Army, Navy, or 
Air Force or prominent visitors. 

First week of the contest show- 
ed the best results. with a drop in 
absenteeism of 20%. Succeeding 
weeks showed further drops but 
of not so great an extent. After 
eight weeks, however, the per- 
centage of absenteeism had been 
cut in half and those absent with- 
out permission were even more 
drastically curtailed: 


Employees have the campaign 
ever before them. They see huge 
posters about the plant which 
shout at them that “Lost Time 
is Subtle Sabotage.” They see fea- 
tured “The Little Man who 
Wasn't There,” and point out that 
“He was Working For Hitler.” 
The employees paper, “The Shot- 
gun,” is full publicity to the 
giving a liberal 


for|the team winning the weekly! meritorious achievements  “’ 
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“ Metropolitan Building, Toronto 339 ~~ 
‘i A? Telephone: Elgin 0161 “ 


Offices at Toronto, Montreal, Ottawc. Hamilton, London. 
Correspondents in New York and London, England. 


MCLEOD, YOUNG, WEIR « Co. 
| 
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- * 
- Company's long record of progréss, 
its financial responsibility and its per- 
manence of service ensure able handling of 
your present financial affairs, and a~con- 
tinuing efficient supervision of your estate 
under your Will: 


Any of our offices will be glad to advise 
you in confidence. 


The EASTERN TRUST. Company 


HEAD OFFICE - HALIFAX, N.S. 
7 _ BRANCHES AT 
4 St. John's, Nfld, Mentreal 
_ Saint John, N.B. Toronte 
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Admitted Assets .. $3,310,837.04 
Surplus .....,.... ‘2,78514847 


Write for Financial Statement 


Ask for Our Booklet. 
“Farming Holds the Key” 
Head Office: Wawanesa, Man, 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmo 
Saskatoon, Winnipeg, Montreal 
and Moncton. 


2,000 Agents Across Canada 


nel to the armed forces and war in- 
dustry has resulted in the life in- 
surance companies cutting out a 
great deal of work and services not 
absolutely necessary.. At the behest 
of the Dominion Government, the 
trend has ‘recently been greatly ac- 
celerated. * 

The movement toWard curtailment 
of efforts began many months ago 
|;when the drain of enlistments and 
ii| drafting became heavy. Companies 
\| voluntarily reduced ‘the amount of 
clerical work.in head and branch 
offices. Issue of circulars and book- 
‘| lets was reduced. , : 

More ‘recently the request of the 
government that further curtailment 
be made has resulted in additional 
economies being effected, and ‘fur- 
ther ones are proposed; to make 
, larger numbers of men and: women 
available for war work or the armed 
services, and to relieve staffs already 
overworked. 


Individual Practice 

So far as possible, it is understood, 
curtailment "programmes will not 
interfere in relations between com- 
panies and the general public. Ac- 
tion so far has been pretty well a 
matter ‘of individual company prac- 
tice, but the situation is now reach- 
ing a: point where further curtail- 
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Dominion Appraisal 
Company Limited 


Consult us with YOUR 

Appraisal problem. 

We Invite Inquiries 
from 

Industriesq Municipalities, 

Estate, Public Utilities and 
Institutions. 

Solicitors and Private property. 


Real 


eae ment by a few companies might 

Head Office place them at a disadvantage with 

137 Wellington St. West others which might not curtail; Ac- 
TORONTO Elgin 5928 || cordingly, efforts are being made 
MONTREAL to make further changes uniform. 


University Tower Building. One suggestion is to eliminate all 
special policies and quotations. In 
peacetime agents often work out 
special contracts for their clients 
and then submit them to the head 
office for approval. This might 
mean many hours’ work, first for 
the agent and then for the a¢tuarial 
and underwriting departments at 
head office. This practice will now 
probably be discontinued. The num- 
ber of policies offered will be lim- 
ited to a few standard types. 
Investigations normatly conducted 
by companies into various phases of 
their work will also be discontinued 
for the duration, For example, com- 
panies ordinarily make studies of 
such matters as non-medical insur- 


for every 
Purpose 


of Canada, Limited 


TORONTO - BRANTFORD 
SRANCHES FROM COAST TO COAST 





All Correspondence Not Absolutely Necessary 
- Eliminated’ — Change of Age Cards and 
- Numerous Premium Notices to be Stopped - 


Transfer of many of their person-, ance experience and do considerable 
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research work into mortality experi- 
ence and other matters of import- 
ance to the life business.. For the 
rest of the war, operations probably 
will. be based on existing data, 
rather than doing extensive re- 
search work to get further informa- 
tion. 

Other suggested changes are the 
consolidation of departments where 
possible. Ordinary policy loan and 
automatic premium loan procedure 
will be combined. : 

Some companies propose to send 
a policyholder only one. premium 
notice instead of three as heretofore. 
The policyholder is expected to take 
sufficient interest in his own policy 
that one notice will be enough. 

Automatic. transfer of policy rec- 
ords because of changed addresses 
will be discontinued. 


Settlement Options 


It has also been suggested that 
methods of settlement of a policy 
be restricted to one of the usual 
settlement options in a policy. Some 
companies in the past have gone far 
beyond the normal choice of a 
single option. They have allowed. 
policyholders to arrange for com- 
binations of several options continu- 
ing income settlements to secondary 
and fertiary beneficiaries at consid- 
erable expense. This it is pow felt 
should be discontinued. 

Policyholders will be- encouraged 
to study their policies themselves 
for information which may be avail- 
able there rather than writing in to 
the company. ‘ 

° Income Tax Receipts 

One thing that is causing consider- 
able worry is that if the government 
requires taxpayers to submit du- 
plicate official receipts for life 
premiums claimed as an offset to 
compulsory savings an enormous 
amount of clerical work for the 
companies will be entailed. Some 
way of eliminating duplication of 
work, here is being sought. 

By methods such as those suggest- 
ed it is hoped further inroads into 
staff may not interfere with neces- 
sary services to the public or mean 
too heavy a burden for those that 
remain in company service. 





Bankers Are Prepared 


To Curtail Services 




















Practically” No Assets 
There at. Time of Japa- 
nese Occupation — 
Losses of Canadian life insurance 


companies doing business in Shang-| creasing petcen 


hai at the time the Japanese took 
full control of the settlement were 
‘negligible, according to P. R. M. 
Wallis,. Oriental Manager of Con- 
federation Life Association. | 
. Mr. Wallis had his headquarters 
at Shanghai and after the Japanese 
took over: control. on Dec. 8 was @ 
virtual prisoner until he was releas- 
ed under the recent diplomatic ex- 
change between Japan and the Uni- 
ted Nations, He came back by way 
of Lourenco Marques in Portuguese 
East Africa, from there to England 


‘| and thence home, a trip taking two 


and a half months and four-fifths 

of the way around the world. 
General attitude of the Japanese 

toward companies of British and Uni- 







ng system in recent 3 
Annual statements 








ister of Finance have show1 


in investments while ine pence centage 
of assets in loans has been declining. 

"These divergent trends have been 
evident since about 1931 but have 











accelerated since the be-| 


ginning of the war. 

‘The accompanying table shows 
the total of assets, ‘loans and invest- 
ments at Sept. 30 this year, a year 
ago and in 1939, also the ‘percentage 
of loans‘ and investments to total 
assets on the dates mentiqned. 


——Sept. 30-—— 

ee 

Total assets .+........, 4,561 4,053 3,604 
Total investments ,... 2,340 4,696 1,502 
Total loans .......+++» 1,250 1,452 1,270 

| Percentage to Assets — 

Total investments .... . 51.3 41.8 41.7 
Total loans .......++. . WAS 38 35.8 


ted States ownerghir Mr,’ Wallis) These figures show that while in- 
describes as simply one of wholesale} yestments and assets both show sub- 


professional Jooting. In some’ cases] stantial increases over three years| 


they would pretend to take over a/ ago, total loans, including loans out- 
firm by purchase of the stock, but ' 


this was done in such a way that 
the fofeign stockholder got nothing. 
Suffered Little 

The insurance companies possibly 
got along better than any other 
business concerns in the occupied 
territories because their assets on the 
spot were negligible. 

Shanghai before the war was an 
international settlement, and on 


side Canada, are slightly lower. 


Larger Population 

On Sept. 30, 1939, almost 42% of 
the total assets were-in investments, 
while almost 36% were in loans. On 
Sept. 30, 1942, the percentage of as- 
sets jn investments had risen to, over 
51% while the percentege in loans 
had fallen to about 27%. — 


Back in 1931 current ioans alone 


Dec. 8 the Japanese just extended | Comprised, about 40% of the assets 
their control over the British and| Of the Canadian chartered banks 
United States sections. As business| While securities held were under 
houses were taken over, European | 20%. In 1926, investments were 
staffs for the most part were kept on | 18.6% of total assets, ‘while loans 


to operate-them for the time being. 
Eventually there was some un- 
employment and some were put on 
National relief, supplied’ by the 
British or American authorities. 


Lost No Time — 

When the Japanese started war 
with United States, Mr. Wallis said, 
they lost no time in Shanghai. By 
10.00 a.m., Dec. 8, all foreign banks 
and oil companies had been taken 
aver. 

The insurance. companies were 
subjected to supervision from March 
1 on. Policies and accounts ‘in 
foreign currencies, that is in Brit- 
ish or U. S. currencies, were frozen. 
None of the companies affected did 
precisely what the Japanese wanted 
them to do. The Confederation Life, 
for instance, Mr. Wallis stated, fol- 
lowed their own company policy 


were 58.3%. nN 


When the depression came in the 
early '30’s the banks’ loans de- 
creased and as the banks had to 
find employment for their funds 
they bought government bonds. 

During the past few months bank 
investments have increased sharp- 
ly due to the purchase’of the gov- 


Bank of Canada 
Advances Up — 


Indicates Borrowing by 
Commercial ‘Banks for 
Victory Loan Campaign 





5 From Our Own Correspondent . 

MONTREAL. — Closing of more|male employees of military age in 
branches and curtailing or suspend- | Sept., 1939, over 5, or 35%, have 
ing certain services over the next] enlisted. The proportion of- women 
few months as Canadian banks’}on the roster of all employees has 
share in restriction of wartime} jumped from less than 22% to more 
civilian activity, was indicated by} than 52%. 


rather than that outlined by the 


Japanese. No new business was} Advances by the Bank of Canada 
written, but policies in Chinese} to chartered banks or the Quebec 
dollars were renewed until April 16,| savings banks have increased $1.7 
Contact All Interested million, according to the statement 

As regards other currency policy- | for the"weex ended Nov, 11. 
holders, the company has been|.,, /2isNtem, not usually. shown. in 





Charles St. Pierre, president, at the 
annual meeting of the Canadian 
Bankers Association here last week. 
This step, he added, reflects the 
views of the authorities at Ottawa 
and must be taken by the banks as 
part of their share in the curtail- 
ment of normal activities being ex- 
perienced by business generally. 
In enlarging upon the part the 
./) banks have taken in the war effort, 
/ Ir. St. Pierre pointed out that the 
number of banking offices in Can- 
ada has already been reduced by a 
net-of 143 since the end of 1939, a 
decline of more than 4% in the total 
of branches, sub-agencies and other 
offices. ; 

The number of sub-agencies has 
risen to 619, a gain of 23, which 
partly reflects the opening of bank 
offices to serve’ men in military 
camps and conversion of some 
branches into part-time sub-agen- 
fa | cies, But the total of establishments 
- fe" | classified as branches has been cut 


: by 166 to a present net of 2,557. — 
Confederation 





The total of 18,720 men employed 
by the banks at the outbreak of war 
in 1939 has been reduced by 5,582 to 
13,138 by the end of last month, he 
reported. Of the decrease, 5,053 re- 
presented enlistments, and these 
constituted 35% of the 14,433 men of 
military age employed three years 


ago. 

He added that out of the 4,287 men 
of non-military age on the banks’ 
payroll in Sept., 1939, the majority 
were over military age and many of 
them have since retired from active 
duty. There have been 1,243. enlist- 
ments from among those who have. 
joined bank staffs since the war 
began. 

“It. is not possible to forecast just 
what services will be eliminated,” 
said Mr. St, Pierre, “but the public 
can be sure that whatever is done 
will result only from pressure of 
war. We shall look forward to the 
day ‘when, withthe world conflict 
happily over,.our full services to 
th2/ public may be restored.” ; 

Demand for Services 
Mr. St. Pierre emphasized the 


endeavoring to contact all far .east- 
ern owners and beneficiaries and 
has succeeded in getting in touch 
with a great many. The Association 
has tried to give them every oppor- 
tunity to keep their policies in 
force and to give every protection to 
its policyholders. Strict legal re- 
quirements were relaxed by the 
Association in its endeavors to give 
service to its clients. 

For instance, suppose a Canadian 


the weekly statement, made its first 
appearance for some time in the 
week ended’ Oct. 28, when $500,000 
was shown. This rose to $1 million 
by Nov. 4 and to $2.7 millions Nov. 
11, These advances are believed due 
to borrowing from the Bank of Can- 
ada to assist in the Victory Loan 
campaign. 

Investments of the Bank of Can- 
ada were down slightly while mis- 


; On the liability side, note circula- 
tion was again higher while deposits | 


cellaneoys assets also were real: 


living in Shanghai. at the time of| of the chartered banks and the Do- | 
the Japanese occupation ‘had. a| Minion Government were lower. 


policy with the Confederation’ Life. 








Manpower Curtailed 
Mr, St. Pierre revealed that the 
Life Assoc rea eien a 
/ 








number of men employed by the | banks had had to cope with a great 
Canadian chartered banks has been | expansion in the demand for bank- 
decreased by nearly 5,600 since the| ing facilities and had rendered a 
start of the war, chiefly by enlist-| variety of other services in the fields 
ment in the armed forces, Of the | of war finance and foreign exchange 
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DUN & BRADSTREET of CANADA, Limited 
The Mercantile Agency 
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20 Offices in the Dominion 
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in. "THE TWO CANADIANS" gives 
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adjustments and prompt settlements. 
























‘the National War Finance Commit- 


; of Commerce; S. G. Dobsbn, Royal 


control. The demand for increased 
banking service had come chiefly, 
he said, from “the public bécause of 
ever-expanding war activities’ and 
from the government because of the 
various controls, war production, 
requirements of the armed forces 
and kindred factors.” 

In addition, he pointed out, the 
banks had given important aid to 
the war effort in supporting Victory 
Loans, distributing bonds to invest- 
ors, providing facilities for opera- 
tion of foreign exchange. control, 
and providing loans to finance war 
requirements, 

Mr. St, Pierre ard. other officers 
of the Canadian Bankers Association 
were ‘re-elected for another year. 
The vice-presidents are G. W. Spin- 
ney, of the Bank of Montreal, now 
serving at Ottawa as chairman of 


tee; A. E. Arscott, Canadian Bank 


Bank of Canada; and Robert Rae, 
Dominion Bank, Mr. St. Pierre is 
general manager of the Banque Can- 


adienne Nationalgs : 
Weekly Bank Clearings 


Nov.12 Change Noy. 5 
1942 “Yea 

ar ago 1942 

4,078,951 
.333,7 
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The Association at’ once got in|. Siuhiiied 1942 1942 
touch with his relatives in Canada | c, ita) satan ances 5 eau 
or other unoccupied territory and | Notes in circ. .... 666,659:459  664°415,691 | 
gave them a chance to keep the poli-| Rem find sc-.++  ,8:588.205 5,585,705 | 
cies in force. by: paying the prem-| Banks...... “1. 212;579,384 276: 360,861 
iums in Canada.as they came due.| Other ,---...... 19,727,966 | 

Because it had not been necessary | Total deposits ... 342,358,452 367,121,798 | 
Yor Canadian companies to keep de- All other 3....... 16,755,544 17,396,123 
posits in Seas all assets. there Total liabs. Bip es *1,036/359,160 2,059,519,317 
were very small, in some cases none | ; Sterlisi 
at all. The main item acquired by Subsid. ae: . ~ ; ot Jo0 a9 
the Japanese was the office furni- oareces aos ebwha 2,750,000 1,000,000 

7" estments 

ture. A record of this is on file,| Dom. gov. sh.”.. 796,956,994 794,283,2%% 
however, and if is expected that the | ‘Other Dom. gov. 200,460,308 196,099,008 
Japanese Government will be made Total invest. +++. 997,417,302 999,382,233 
to connie mises ........ 2,215,048 ‘2.211.327 
o cade pensation when the ‘war | ‘Ail other asscts’..  Sa0r aT: Genital 


Few Policies Surrendered 


Once the Japanese got full control 
of the companies they invited 
Chinese dollar: policyholders to file 
their claims, but. as funds on hand 
were insufficient this couldn't be 
done. As a matter of fact, the pub- 
lic didn’? want to do it ahd only 
seven small local currency policies 
in the Confederation were sur- 
rendered in Shanghai through the 
Japanese. For some months previ- 
ously, the staff of Confederation Life 
had.gradually been reduced and 
most of them were transferred be- 
fore the actual ‘occupation. The 
Confederation Life, he stated, had 
no investments ‘whatever in China 
either at Shanghai or Hong Kong 
except the office equipment. Any 
investments companies had in 
Malaya .were automatically con- 
verted into sterling and taken out 
of the country. 

At Hong Kong — 

Asked’ regarding atrocities at 
Hong Kong, Mr. Wallis said the half 
had not been told: C, G. Jack, the 
the Association’s’ Manager at Hong 
Kong, he stated, was now a military 
prisoner of wer, but has been heard 
from and is known to be well. A. R. 
Hogg, the Singapore: manager, like 


508 j all others of that city nas not been 


Staff Changes 
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Bank of Canada di announces | | 


Total assets ....../1,036,359,190 1,059,519,317 








ALL FOR EACH... 


-- EACH FOR ALL 
Working together for mutual protec- 
tion, plus faithful adherence to sound 
insurance practice, is the basis of The | 
Portage Mutual's success and solidarity. | 





In present times The Portage Mutual | 


feels more keenly its responsibilities, 
and seeks to emulate the fine examples 


of fortitude and co-operation displayed 
by Canada’s armed forces, 
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Me Canada is Only One Day Wide 
' Today's need is not just to produce, but to produce 
faster. T.C.A. cuts down time. Days become hours 
in transcontinental and inter-city flights. Key men 
in industry and the Services get there faster 
and get things done. They go by Air and they 
send letters, plans, specifications, by Air Mail, 
repair and replacement parts by Air Express; 


GE spcevs tHE NATION'S WAR EFFORT 


\ S 


~ TRANS-CANADA AIR LINES 


Flying coast-to-coast, over a 4,850 mile route, 
operating more than 22,000 scheduled miles daily. 
- se. : : 

For. Information, and Reservations x. ne 


Phone AD. 5233 City Traific Office — Arcade, Royal York Hote? 
or N. W. Cor., King & Yonge Sts. ( 


? 
Passenger + + Air Mall « « Air Express 
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elephone 


War has created 


an unprecedented demand for telephones. At the same time, it 
has diverted large quantities of telephone materials and equip- 
ment to war purposes—both in our factories and our armed forces. 


a 





The result is 
that it is no longer possible to satisfy 

+ all civilian demand for new installa. 
tions. Even when new telephones . 
must be installed, the choice of 
instruments and services is limited, 
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| Ms a.telephone user, © - 
you cai help to safeguard tele. | 
phone service in the interests. ope be 

of Canada’s war effort by care. — / 
fully observing these wartime 
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iHave Stock Market 
\Scraped Bottom Yet? 


Signs That Canadian and U. S, Markets Are Beginning to 
Follow British Pattern Have Great Significance for Investors 
and for Postwar Planning 


‘ 


Has the turn come in stock 
prices? 

The answer to that question 
jnvolves more than whether in- 
yestors are about to recoup some 
of their wartime losses, more 
than a return of activity to stock 
exchange trading posts ~ and 
prokers’ board rooms. 

If stock prices are past their 
wartime lows, and if they have 
not lost their historic , gift of 
prophecy, it must indicate that 
the horizon is becoming ‘learer 
for a return to a world of free 


enterprise in which private in- ’ 
vestment will, continue. to be a 
major factor in economic life. 

For the more immediate ques- 
tion, whether or not’ the recent 
strength in stock .markets has 
put us into a “bull”> market, 
fairly definite answers have heen 
forthcoming over the past month 
or so. 

Scanning their charts of. the 
New York Market, Dow theor- 
ists announced a “pull” rket 
in October; when their industrial 
and rail averages had succeeded 


Dow Theorists 
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Break Through 
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After both industrials and rails passed through previous high points, 
Dow theorists in October were able to proclaim a “bull” market. 


When the “bank line,” an index of banking figures, had moved up- 

ward for eight weeks, E. G. Bulmer & Co. announced that the mar- 

ket had reached a buying zone last spring. The signal has not yet 
been reversed, . ; 


Britain's Stock Market 


London Industrials 
(London “Financial Times" Average) , 


, British markets have edged steadily higher since Dynkirk, and are 
now 15% above that low — 


Dominion Bureau of Statistic 
Index of 95: Common Stocks 


1942 


Toronto Stock Exchange 


%, Index of 20 Gold Stocks 
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tiveness of the Dominion’s 
price ceiling programme 
after a year of operation. 
‘In subsequent articles, he 
will deal with the important 
problems of how accurately 
the cost-of-living index 
measures the true costs of 
living in Canada, and what - 
‘lies ahead for, the control- 
lers of prices and wages. 


By KENNETH R. WILSON 

After one year of operation, 
Canada’s _Mnprecedented experi- 
‘ment in “price control may be 
in breaking ‘through previous voted a success. What may. or 


high points (See chart). : 
Working from the financial 


may not happen in the next 12 


. indices are higher than the be- 


components that constitute -his 
“bank line,” E. G. Bulmer, whose 
theories were described in prev- 
ious issues of The Financial Post 
(Mar. 22, 1941, et seq.), reparted 
Stocks were in a buying area last 
February, has had no feverse 
signal since. 


Less clear-cut is the interpre- 
tation of domestic Canadian price 
movements. Although industrial 


ginning of the year, and the To- 
ronto gold share index has moved 
up 20% from the recent lows, 
there is no Dow Theory of Cana- 
dian stocks that is sufficiently 
widely accepted to bring the 
positive type of statements that 
are being made in’ New...York. 
Best that can be said is that the 
Canadian markets may continue 
to move with outside trends, that 
prices. have certainly been 
demonstrating a fair degree of 
resilience. 

Don’t forget that even the most 
enthusiastic Dow Theory disci- months is another story, but what 
ples make no claims as to the dur- has happened in the past year is 
ation or extent of a “bull” mar- a brilliant economic achievement, 
ket. There is nothing in the cur-. marred by far fewer failures than 
rent predictions to indicate that we had the right to expect. 
stocks may not again start down- . The most obvious hallmarks of 
ward within the next day or so. this success are: 


Counchay Ebina. Gavia, 
in Two World Wars. 


‘World Wert 
e 


And there is no indicaticn that 
the “bull” market, even if it 
endures, will lead to any specula- 
tive”*excesses. 


(1) The Canadian cost of liv- 
ing index itself. 
(2) The tribute which the 


_ties of war, the fact that Cana- 


United States paid to Canada’s 
price ceiling when it adopted our 
control policy almost in its en- 
tirety a’ few weeks ago. 


dian and U. S. markets are show- Link With U. 8. 
ing a more optimistic tone has When this country embarked 
more than passing sjgnificance,. on aed raion a ee 
scri y Prime Minister g 

The. Swe Laceanes as “an experiment hitherto un- 

In the first place, Canadian tpieq on this continent and... 
and U. S. markets have to date yitherto untried by the will and 
been the only major financial concent of any free people any- 
centres not to show rising stock where” it was clear that the pro- 


prices until recently. British gramme was closely related to the 
stocks have crept steadily higher ice and inflationary control 


since Dunkirk—despite wartime policies of the United Statis. 
controls, concentration of indus- 
try and direct bombing, a list of 
hazards certainly’ greater than 
either Canadian or U. S. industry 
has had*to face: 


Similar strength has been oyrity markets all over the world, 
shown in the markets of “free” one after the other, might well 
Germany and “conquered” Eur- ¢ the feeling that freé enterprise 
ope. Partly'due to German in- js feturning, that few new shackles 
flationary financial looting, the Will be imposed and that the pres- 
firm prices of European markets ent ones may soon be removed. 


can also trace some of their Undoubtedly, the favorable 
strength to the stubborn refusal war. news is playing its part ‘in 


of European shareholders to sell. the current strength. But it 

The explanations for this con- should be remembered that the 
tinued strength in British and uptrend dates from May—not 
European security markets are from the defeat of Rommel or the 
varied. One of the most popular ~successful defense of Stalingrad. 
is that the stock market is the And the strength in the. British 
main outlet left for investment market dates from Dunkirk; hes 
funds, which are piling up de- continued through the dark, days 
spite inflationary controls. But o¢ the Battle of Britain, the see- 


But with all the qualifications 
that must be made, plus a few 
extra to allow for the uncertain- 


Canada did isolate her price 
economy in large degree from 
that of the United States a year 


.this explanation falls down ON gaws in the desert and the defeat 


two counts: first, because there jn the East Indies.’ 
are other outlets for funds (real Jr 9 “pyll” market is now de- 
property, for example); and sec- veloping in Canada and the 
ond, because with few new is- United States, if the bottom of 
sues coming to market, purchase the wartime depression has now 
of securities represents only a peen. passed, it -is certainly an 
transfer of funds, not an ‘absorp- event of great economic signifi- 
tion of them. cance. But in the final analysis, 
Perhaps the most reasonable the decision as to whether such 
explanation is the most simple a market is to continue will rest 
of all—that stocks are actually with the individual: investor. 
worth more than they were be- Accordingly, The Financial Post 
fore. It is axiomatic that the has invited a comment on the 


value of a security depends on trend of security markets from a 


what it will pay you in dividends number of leading investment 
(current or anticipated) and on authorities, mosteo® whom were 
how sure you are of getting those prize winners or received honor- 
dividends. , able mention in The Post's “In- 
_ Wartime ‘Hazards vesting in Wartime” contest in 

tip nail Snow, dividends bave the fall of. 1939, Their comments 


managed to hold fairly well. But — FROM A. T. ROSS 
one uncertainty after another E. G. Bulmer & Co. Toronto 
has beset Canadian and U. S. in- : th 
vestment markets since some aay shi sae Cae ciation 
te aan sh ~% out. In ‘favorable for the purchase of stocks. 
e logic things, the uncer- 1) "the earliest stages ofan expan- 
tainties and burdens “that are sion, and before the security mar- . 
loaded on industry in wartime’ kets, reflect: an upward trend. in 


must sooner or later culminate. business; the “best” buying is done _ 
And unless the war is to be used rece 

for anarehistic, raids on estab- of sto 

lished institutions, it is probable a 
that the worst:of, the restrictions ~-." 
should culminate around the 
time when the country concerned. 


Canadian ‘ale ; cick ths tader Sathorn of altaide Saw’ y reaches full mobi ion. 
Lion, Motetate steenge ins been shown. er a 


Aas oahucmicsneniian teeta to ‘he corn chk fe gael: 


i 
t 


In short, one ‘exp nation’ ot b 


'” Incthis, the first of three go 1 
articles, Kenneth R. Wilson _ 
appraises the.overall effec-. 


- courage and foresight in acting as 


ay ‘world’s price-ceiling guinea 
P 


In Canada the immediate and 
most important barometer. of 
price control success is the official 
cost-of-living index prepared and 
issued on the fifth of each month 
by the Dominion Bureau of Sta- 
tistics, It does. not tell the whole 
story, but it proves. that Canada 
did nip an inflationary pricé in- 
crease in the bud. Thus, in the 
first eleven months of 1941, Can- 
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o Canadian 
Price Ceiling: 
Established 
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World War Ill : 
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Most convincing claim to success of W.P.T.B. is this comparison — 
of trends in two wars. 


Chart by The Financial Post , 


ada’s index of wholesale ‘prices 
advanced 11.6%; the cost of living 
index moved up 7.7%. In eleven 
months of price control the 
wholesale price index rose‘ only 
3% and the cost of living index 
by 1.3%. 


Checking on Prices 
How valid is the cost-of-living 
index itself, after one year of 
price control and three years of 
wartime curtailment and restric- 
tion? 


Actually a apicee test is. under 


» :~-way this month to check the hon- 


esty and accuracy of “reported” 
prices, compared with those 
which consumers are charged 
‘from: day to day. An earlier 
check, six ‘months ago, revealed 
very little variation. 


So far as the composition of the 
index is concerned, some changes 
in its components to reflect the 
fact that bananas and tires (for 
example) are no longer on sale, 
may shortly be made. It is not 
expected that these changes will 
greatly affect the final result, 


bank line shows t the most re- 
cent upward trend in/business be- 
gan tHe first week of January! when 
the bank line began to rise. Con- 
firmation of this improvement came 
eight weeks later with the con- 
tinued rise in the bank line, and so 
we.advised subscribers in February 
to purchase securities over the next 
six to eight weeks, suggesting also 
that the major portion of the buying 
be completed in the latter part of 
this period, viz: the middle two 
weeks of April, anticipating that 
any setbacks for the Allies might 
temporarily depress security prices. 
(The lows in New York and Canada 
were recorded during the last week 
in April.) 


So much for the bull market to 


date. Will if continue? This is a 
question we cannot answer; but, we 
can say with confidence that the 
basis for rising prices still exists, 
and we continue to recommend the 
purchase of stocks and low or 
medium priced bonds. 

Lack of space prohibits our stat- 
ing reasons for the selection of 
specific securities, hence we men- 
tion the following without com- 
ments: 


Brazilian Traction 

Canadian Pacific Ry. 

Goodyear Tire & Rubber, Com. 
International Petroleum 

Moore Corporation 

Dome Mines 


What Stig eke tial Maal sus 


responsible for Canada’s ability to 
maintain the price ceiling, and. 


what are the chief problems and 


pitfalls which lie ahead? 


Most:important: ingredient.‘in 


success of the price ceiling has 
undoubtedly been management. 

This managerial excellence has 
been evident in at least two im- 
portant ° ways: 


4, Flexibility of policy and pro- 
cedure within the basie frame- 
work of an overall price. ceil- 
ing. 

2. Willingness to let trades and 
industries. “carry the _ ball’ 
through self-appointed admin-° 
istrators named for the most 
part’ from within the trade 
group itself. 


Early eMitngites of Chaiveonts 
Gordon to adopt+a grass roots 
approach to questions. of policy 
and procedure was shown even 
before the ceiling came into effect. 
When Prime Minister King first 
announced the price ceiling on 
October 18, 1941, he stated that it 
would be applied to all commodi- 
ties “horizontally,” that is, at 
every stage of production or dis- 
tribution, This principle was 
stated clearly. in the original 
order-in-council (P.C. 8527). 


Yet becduse of its apparent im- 
practicability, the horizontal ceil- 
ing was abandoned almost im- 
mediately. When the initial state- 
ment: of policy was issued on 
November 21, 1941, the pro- 
gramme called for a “retail 
freeze” — a rigid “individual” 
ceiling on all retail prices. 


Ceiling Adjustments 

Even this programme has been 
altered in detail (though seldom 
in principle) since that. time.. In 
a recent publication, the W.P.T.B, 
lists nine specific ways jin which 
price ceiling problems have been 
met. These are: 

1, Exemption from the ceiling 
where administrative’ problems 
have been excessive. 

There are now roughly 25 
groups of commodities exempt 
from the price ceiling, most of 
which were exempted in the 
original order of Dec. 1. Most im- 
portant exemptions are: fresh 
fruits and vegetables; seeds; fur 
skins; some types of fish; printed 


~ 


producer to another and sales of 
certain farm products by primary 


Kerr-Addison 

Lake Shore aS 

Steep Rock 

Intérn, Hydro-Elec. 6/44 

Algoma Central & H.B.«5/59. 

When the. bank line next turns 
down it will be to record a con- 
tracting etonomy,.to be followed by 
lower ‘prices for stotks. When that 
time comes, we shall recommend 
the sale of equities and the purchase 
of high grade bonds to be held 
throughout the bear market. Mean- 
time,.. we look. for higher stock 
prices, and, incidentally, greater 
gains percentagewise of Canadian 
securities which, as a whole, have 
lagged behind New York. stocks. 

= * oJ 


FROM 8. C. SCOBELL 
Jones, Heward & Co., Montreal 
A year ago it: was suggested that 
necessary’ readjustmentgs in the 
stock market would continue. At 
that time’ it was recommended that 
investors maintain a defensive at- 
titude until mid-1942, when pur- 
chases might be made. 

Subsequent action seems to have 
warranted such caution, but. during 
the past few months there has de- 


veloped an environment which may 4°34 
become more, favorable for an im- *“ 94s 
. provement in equity prices, — conduel' 


Although a few ‘dividend’ cuts 
must be expected ‘as the result of 
the taxes which become effective 


July 1, 1942, Canadian dividend pay-- 


Living Costs 
Among the 


Parcantage Guin Since Avg. 192%) 


~ ie 


ber IB to October 11, 1941, 


"@ ‘Adjusniecks tni"thin daisy to- 
Where retail. prices for a ‘iustry. These include a producer's 
atk commodity have ‘been subsidy of 5 cents a pound on 


proved, abnormally low (biscuit, 
prices in Quebec and the Mari- 
time Provinces). a raising of the 
Yetail cefling to “appropriate” 
levels has been permitted. 


ands of individual adjustments 
for retailers caught with “anomo- 
lous” prices during the basic 
period. 

4. New or modified goods. The 
board has laid down a definite 
procedure which was clarified and 
extended on July 43, 1942. All 
maximum prices on such goods 
must be approved in writing by 


butte? effective July: 6, 1942; a 
‘renewal of an original subsidy 
to fluid’ milk produters (the new 
subsidy; is 25 cents per 100 
pounds) plus a fixing of mini- 
mum producer prices (this repre- 
sented an average increase of 
about 10 cents per 100 Ib.) plus an 
increase in the retail price of milk 
in Vancouver, Halifax and Mont- 
real and other centres. The aim 
here has been to secure a better . 
balance of prices of dairy prod- 
ucts which compete against each 
other for milk supplies. 


9. Squeeze adjustments. Most 


the individual administrator and ‘Of these occurred iff the first six 


concurred in by the administra- 
tors_of wholesale and retail trade 
and countersigned by the Chair- 
man of the Board. 


5. Formula ceilings. Thesé re- 
place individual ceilings for cer- 
tain products and cover cases in 


months of price control. One re- 
ceht and typical adjustment was 
the stabilizing of cotton yarns and 
cloths. produced: by ‘Canadian 
mills, at the price levels which 
prevailed in Féb, 1941. . 


The initial adjustment took 


which a permissible mark-up place in Dec. 1941, when mill 


with set maximum prices is: 


allowed> For example a country- 
wide “formula” for pricing eggs 
has now been laid down by the 
board. Formula ceilings apply to 


prices for most cotton yarns and 
fabrics were reduced to quota- 
tions prevailing at .May-June, 
1941, to permit the trade to oper- 
(Continued on page 14; col. 2) 


Canada es U S. 


_ized than thty have 


Living Costs — 
World War Il 


‘matter; securities and bills of ex- . 
change, etc.; sales by one primary. - 


Contihued upward movement of U. s. prices would constitute a 


major threat to Canadian controls. 


Snider wilh sce: Whdacen eaidcgs otitis 
been for many 
years. This may be followed by in- 
creased confidence im equities, with 


a consequent closing of the gap be- 


tween bond yields and siock yields.. 
Such a development has been. ex- 
perienced in virtually every coun- 
try in the world with the exception 
of Canada and the United States. 
Elsewhere, it has been facilitated 
by the repatriation of investment 
funds, which conversely has pro- 
vided a substantial source of liqui- 
dation in the North American mar- 
kets. Now, however, this selling 
seems to have been completed, 
There may remain a certain fear 


- Chart by The Financial Post 


pressing news before peace’ is re- 
stored. There is a ceiling on stock . 
values, through taxes.and other 
controls, almost as effective as: the/ 
ceiling on commodities and- wages, 
the only difference being that 
ae no bottom to stocks where- \ 
scarcity of commodities and 
‘labor precludes the likelihood of any 
recession in wages and the value of 
goods. The general public is not / 
getting ‘into the market until there 
are Yeasonable chances of capital 
appreciation reflecting higher prof- 
its and disidends. This will not 
come until Victory is definitely in 
e and the investor can discount 
benefits to accrue from probable 


of'a swing to socialism as exenipli= “Pedtittion in taxation and the re- 
tied. by the. growing popularity Of “éntry into the market of foreign 


the:C.CF., which is reflected in re- 
cent Gallup ‘polls. oe 


of the banks, for example, is 


2 
primary plank in the C.CF, plat- 
form. Yet bank stocks as a group 
are already selling below the value 


Raving, 
= . ° 
FROM ALLAN P. FISHER 
Allan B. Fisher Lid., Toronte 
The pendulum appears once more 


of their cash assets. Most othet to have swung in favor of the demo- 
stocks are correspondingly under- cratic powers, and this.time so de 
valued Therefore, many of.the ad- finitely that it has caused Mr, Chur- 
€rse tendencies appear to have chill, who at no time is overly 
mted, and with the ‘optimistic to say “this is the end 
‘the economic ete 
ms This phrase may accurately be 
* applied to security markets in this 
uke For some lengthy time now 
arity prices have been flounder- 

apparently trying to. establish 
tt We would like ‘to’ accept as a 
than bottom level, below which prices 
could not sag-in spite of continued ~ 

Noukarce and reverses. 
ars to have been accom. 
ated pied by y both the New York and 
to Stock Exchariges within the 
last two ths and, with such suc. 
cesses as it has been our good for= 

: — to enjdy lately, 

‘ a of me stock market ati be governed by the amount of . 


ney available for crane and. 


ance a the Hock se 
















By JOHN E: LANGDON advanced in price Sian 

MONTREAL.—Within the next | Started. In fact, the price 
few weeks a decision will be| Unchanged since the beginning of 
reached as to whether or not the | 1938. : 
price of Canadian newsprint paper 
will be increased from the present 
$50 a ton, a level which has been 
maintained voluntarily and of late 
by government order, a period of 
59 months. ; bs 

It is not certain that a price in- 
crease will be allowed. However, 
it can be said the matter is defi- 
nitely engaging the attention of 
the manufacturers and the gov- 
ernments in Canada and the 
United States, 

A price advance of $5 a ton is 
mentioned in some quartérs. In 
other and equally well-informed 
circles, it is believed the advance 
may run as much as $7 or $8 and, 
possibly, $10 a ton. 

Rests with Authorities 


The decision now rests with the. 
price fixing authorities in Ottawa 
and Washington. 

When it comes, it may come 
suddenly. Under existing con- 
tracts with the publishers, it would 
be necessary, in normal times, to 
give 30 days’ notice of a price 
change. 

With prices under control of 

, the Canadian and American Gov- 
ernment agencies, the price- 
change clause in the contracts does 
not necessarily hold good and an 
increase can be.ordered overnight. 

Holds Unique Record 

Newsprint is the only interna- 

‘tional commodity which has not 


At the outbreak of war the Can- 
adian industry adopted a price 
policy which was designed fo pre- 
vent @ runaway market. This 
policy was to hold the price to the 
existing level until such time as 
higher costs, etc., made it neces- 
sary to readjust prices. - 

While the matter of additional 
costs and solvency of the indus- 
try are mattérs of gréat import 
to the newspaper operators, they 
also have to consider the posi- 
tion of their « customers—the 
American and other publishers. 

A price increase coinciding 
with a curtailment of production 
might easily lead the American 
publisher into believing that the 
mills are merely trying to get 
their costs back and‘that it will 
be the publisher alone ‘who will 
bear the brunt of the burden of 
curtailment. ' 

_ Haye Own Problems 

The ‘publishers have by no 
theans been free of problems in 
recent months, nor is the imme- 
diate prospect any too cheering. 
Therefore any move to &djust 
newsprint prices upward at this 
time will have to be handled 
with considerable care if the pub- 
lisher goodwill created over the 
past five years is not to be lost 
by the manufacturers. 

There is every evidence of a 
desire on the part of the publish- 
‘ers to bear their Share of what- 


M arketings of Newsprint 
Off 200,000 Tons To Date 


From Our Own Correspondent 

MONTREAL. — ‘North America {period in 1941. 
mills marketed 200,000 tons less} Demands from Canadian’ and 
newsprint paper in the 10. months| American publishers havé shown a 
ended Oct., 1942, than was the case | moderate increase. This reflects an 
a year ago. accumulation of stocks rather than 

On thé basis of returns compiled | actual. increase in consumption. 
by the News Print Service Bureau | Under the terms of the new con- 
and the Newsprint Association of| servation or freezing order, paper 
Canada, Canadian, American and | users in the two countries are limit- 
Newfoundland mills shipped 3,745,- | ed to 90 days’ supplies. As the pub- 
102 tons in the ten-month period} lishers’ stocks are still well below 
ended last month. For the like| that figure, it is expected the Oc- 
period of 1941, they shipped 3,-| tober statement will show a further 
948,494 tons. rise.in stocks probably to as much as 

The decline is accounted by a fall-|70 days or better. 
ing off in shipments to markets} A bréakdown of the marketings 
other than Canada and the United| of newsprint paper by the three 
States. Shipping difficulties, the} North American countries, together 
need of conserving exchange and en-| with a general distribution of de- 
forced reduction in sizes of-mews- | liveries is set out below: 
papers has resulted in foreign mar- Reeapitulation 
kets sharply curtailing ‘orders. ‘To (Tonnage Marketed) 


d b —_ ——— 
the end of October this year over- atineie senens 
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seas shipments from North America | {inited Sistes\..1.1.1.. 798,172 882,452 
were only 242,581 tons, or almost one | Newfoundland ....... 235,860 281,519 
ORG inc cicdccsededcc 3,745,102 3,948,494 


half of those of the corresponding 


Marketings of Newsprint . 
(10 Months Ended October) 
United States 


From: Canada Overseas 
1942 1941 1942 1941 1942 —s«1941 
CORO as ised decreas 168,966 161,900 2,370,438 2,239,962 170,666 412,661 
United States .. ..i.0g2 9 cenvas Ree ats 190,172 OUR MPS.  cunaks  eveees 
Newfoundland . ....:. cesses Re ads 163,160 172,477 71,915 108,447 
Tetek sisi digest ie 161,900 3,332,770 242,581 521,108 


3,204,891 


Are You Paying Too 





To answer ti.e questions involved in today’s complicated 
tax setup, Molyneux L. Gordon, K.C., Toronto, has writtén 
this new and authoritative series of articles for The Finan- 
cial Post. 


Mr. Gordon has specialized on tax questions, and is the 
author of “Digest of Income Tax Cases of the British Com- 
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ARTICLE NUMBER NINE 
By Molyneux L. Gordon 

A, subsidiary «company is usually formed by, the parent concern 
to carry on a special branch of the main business, but for Income Tax 
purposes, this procedure may be very dangerous, 

/Unless the parent company and the subsidiary corporation are 
‘permitted tq file a consolidated return, it is clear that if the parent 
company makes.a profit of $15,000 per annum and the subsidiary. 
company. a loss of the samé¢ amount, the profits cannot be set against 
the loss, As a vesult the separate operation. may pay a heavy. tax, 
although the combined ng profit is nil. 

A parent company and a subsidiary company may ‘be permitted 
to file 4 consolidated re upon payment of’an additional tax of 2%. 
1The permission to file a consolidated return is ‘only given where 
the subsidiary company carries on the same general ¢lass-of business 
and has fiscal periods substantially coincident with the parent com- 
pany: ES eg ; iva es oa 

This provision is very limited as it has beervheld by the Canadian 
Exchequer Court * that a company whose’miain businéss is holding 
and managing investments did not carry on @ similar business to a 
company which was engaged in mining. 

Under a similar statute in England the Courts have held * that 
@ company which manufactures boots and shoes does not carry on a 

* similar business to a company which sells the same retail. 

It is therefore most important that in all cases where ‘a parent 
company is considefihg the incorporation.of a subsidiary that a ruling 
should be obtained from the Department as to whether the two con- 
cerns will be entitled to file a consolidated return. 


Inter-Company Accounts 


All transactions between a parent company‘and a subsidiary are 
most carefully scrutinized. If goods are sold by the parent company 
to a subsidiary or by a subsidiary to the parent cempany at prices in 
éxcess of or below the fair market value, the Minister may determine 

If a Canadian company makes advances to a non-resident company 
and such advances remain outstahding for more than a year with- 
out rayment of a reasonable rate of interest, the Minister may de- 
termine the rate of interest which ought to have been obtained and 

add the sane to the profited.» ‘ eee A. 
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__ Joint Action by Canada 


taken advantage of the changes 
brought about by war conditions 
to boost the price of their product, 
the old rate was held until the end 
of 1941. i 


facturers announced that begin- 
in the United States would be in- 


Wartime Prices and Trade Board 


adian manufacturers were free to 


ada—stepped in and froze Ameri- 


ican publisher could pay more 


from advancing the price of their 
product in the American market. 


nounced that an enquiry would be 
held to see whether or not the 
newsprint price increase | was 
justified. The O.P.A. not only 
made it a governmental enquiry, 
but drew the W.P.T.B. into the 
picture even though it was not 
directly concerned with what 
price the Canadian manufacturers 
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Started in December 
At that time the principal manu- 









ning with the second quarter of 
1942 the price on newsprint sold 








to compensate them for increased 
delivery costs. — 


U, &. Mills Interested 


The fight for better newsprint 
prices has by no means been con- 
fined to the Canadian manu- 
facturers. a f 

American newsprint producers 
also have made representations 
seeking a higher price to compen- 
sate them for increased costs, 

Officials of the O.P.A. are under- 
stood to be impressed with the 
case put forward for a_ higher 





creased $3 a ton. 
A short time previously the 






















froze prices in Canada and thus 
prevented any change in the do-. 
mestic price of newsprint paper. 
The W.P.T.B, order did not extend 
to export prices, so that the Can- 
























adjust their price schedules. 
Before the price increase was 
scheduled to go into effect, the 
Office of Price Administration in 
the United States—a body corres- 
ponding to the W.P.T.B. in Can- 


















action until the inequality be- 
tween Canadian and American 
prices is adjusted. In other words 
they will not approve an increase 
for the United States as long as 
the Canadian price remains un- 
changed. a 

Thus the price problem is 
thrown back on the doorstep of 
the W.P.T.B. °* 


The situation created puts the 
W.P.T.B. in an awkward position. 















can prices, At the same time the 
O.P.A. announced that no Amer- 








than he had been paying for his 
newsprint paper. 
O.P.A, Prevented Rise 
In this indirect way the O.P.A. 
preverited the Canadian - mills 



















At the same time the O.P.A. an- 
terested in the price charged by a 













expofted. Its interest is confined 








Dominion. ~ - 

















































Ordinarily such a_ situation 
which has arisen in newsprint, ‘f 
applied to any other article would 
be side-stepped by t!.e Prices 


charged in export markets. 

Though the results of this en- 
quiry were never made public, it 
is understood the manufacturers 
had no difficulty in presenting a 
case justifying the proposed price 
increase, 

The report of this board was 
never acted upon. A second en- 
quify was sét up. The manner of 
approach of the second group from 
the O.P.A. was such as to make it 
impossible to arrive at a decision. 

The matter of the price increase 
on Canadian newsprint was hoist- 
ed for:the time being. . 

Kept Up Fight © 

The manufacturers did not rest 
in their efforts to secure an up- 
ward adjustment in prices. 


Little or Too Much? 


omy to be pushed aside. 


An Essential Product j 


treasury with some $150 millions |” 


bullion. 





monwealth of Nations,” published by the Department of Na- 
tional Revenue, Ottawa, 1939 with one supplement 1937-39 
and anbdther to-appear next April. Mr. Gordon. is also the 
author of, “Digest of Excess Profits Tax Cases of the British 
Commonwealth of Nations, 1942.” Any of these works may 
be obtained on application to The Financial Post, Toronto. 


: Taxes on Subsidiary Companies 


In Case of Loss 
We must next consider the difficulty which) might arise if the 


subsidiary experiences financial difficulties. In most cases, all moneys | deductible from income, when com- 
which may be lost by the parent-¢ompany by subscribing for stock, | puting income taxes, must be made 
loaning mohey to the subsidiary,” or purchasing:goods for future de: | t© organized charities. 


livery,8 are considered capital expenditures of the parent company 
and non+deductible, notwithstanding the fact that if the parent com- 
pariy had not incorporated the subsidiary and had carried on the 
business in its own name, most of such losses would have been 
deductible. 

An example of the unfortunate situation which may develop 
through dealing with a subsidiary company is the case of Huntley & 
Palmers, Ltd.,® the well-known biscuit manufacturers. It incorporated 
a subsidiary company to make tins and this company, prior to the 
depression, purchased a large quantity of tinplate which dropped 
considerably in value. Huntley & Palmers then purchased the’ com- 
pleted tins at cost plus 10% and desired to value them for inventory 
purposes at the market price which was considerably lower than the 
actual amount paid. It was held that this was an indirect way of put- 
ting money into another business and was a capital loss, and non- 
deductible. y 

If Huntley & Palmers had not incorporated this subsidiary and 
had manufactured tins themselves, they would have been entitled 
to value the supply of tinplate on hand at the end of the year at the 
market price and could have deducted the loss from current profits. 

/ Advantages of Subsidiary 

The Main advantage from a tax standpoint in incorporating a 
subsidiary company is due to the fact that companies whick do not. 
earn more than $5,000 per annum, including salaries paid to share- 
holders, only have to pay an income tax of 18% plus an Excess Profits 
Tax of 12%, and if the parent company is liable to a'tax of 100% 
— the Excess Profits.Tax, this would regult-in savings. If, there- 

re, you are contemplating a new business, such as the manufacture 
of munitions, and this business is not likely to earn more than $5,000 | 
per annum, you may obtain an advantage by organizing 
poration and in any event might be in a better popitic 
on a8 a branch of the original concern. 


‘a) and (b); (5) Kayser & Co, and 
296: (7) Associated 


Todd && Co, (1921) 13 T.C. 296; ' re 
1995] 3 A.T.D. 247; (8) English Crown  meher i : 
Comunlasionere v- Muntley & Palisere [10061 ie 4 aoe ed 8 TS a: 
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-|down on purchases i 








' ! whether or not it will prevent/a 

The O,P.A. again conducted an | pun¢turing of the price ceiling on 
enquiry and again refused to allow | newsprint sold in Canada and thus 
the manufacturers to adjust prices | prevent a rise in the price of news 
print sold in the States. 


. >| maintains a price ceiling on some- 
what less than 200,000, tons of 
newsprint sold in Canada and pre- 
vents a price rise on nearly three 
million tons sold outside the 
country. 


statistician to figure out that on 
balance the maintenance of this 
policy would be greatly to the dis- 
advantage of Canada. 


maintenance is not only highl 
price, but they will not take any | important to the ween tics 
to Canadian publishers who would 
have to pay the higher price if 
ordered by the W.P.T.B. 


cated by other economic cofisider- 
ations, : 


gest peacetime manufacturing in- 
dustry. Newsprint is the principal 
division, It is important, therefore, 
to keep this industry in a-solvent 
Basically the Board is not in- | condition as its activities will be 
of considerable importance in the 
Canadian manufacturer on goods | postwar rehabilitation period. 


to maintaining a price ceiling 0M | doubt but that the cests of the 
articles offered for sale within the | newsprint 


risen since 1938. 


Board. But newsprint is far too | Materials are considerably higher 
important in the Canadian econ- |! costs. 


Newsprint ig.an essential prod-| premium received on sales in 
uct in maintaining Canada’s trade | American dollars has; in‘ effect, 
belance in that its sales in Amer- |} been the equivalent of an increase 
icamdollars provide the Dominion /6f $5 a ton. 


in U. S. funds each year. This is available at the outbreak of war 
the lafgest source of American | went largely to offset the increase 
exchange of any product exported | in. costs in 1938, 1939 and 1940 and 
from Canada aside from gold | tended to defer. the price increase 
which. would have come about 

It is true that the Hyde Park }/ong before. December 1941 when 
agreement has resulted in placing the manufacturers made their 
sufficient American wartime busi- | Move to secure an adjustment of 


-orices, ments for the year up to $2 a share. 
This contrasts with $1.50 paid in 

Face More Probleme 1941. At the present market value 
Another factor which helped the | the stock is yielding slightly over 


‘s,oducers to- maintain. prices was 


Bre 
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1 plants come, into full tin 
tion, the newsprint industry 


that the high rate of operations 
| lowered administratve and other 
fixed charges to, a low level per 
unit. : : 

For some months past the rate 
of production has. tended down- 
ward, 

Moreover, the industry has had. 
to give up 150,000 hp. of electrical 
energy for use in war i 

In addition there has been an 
actual enforced contraction in out- 
put, while the industry as a 
whole has had its maximum pro- 
duction frozen to the average level 
prevailing in the six months 
period April-September 1942. 

The’ contraction which is now 
taking place is by no meahs fixed; 
more is in sight, a prospect which 
both the governments in the 
United States and Canada, as well |. 
as the manufacturers; know only 
too well. 

The premium which the Can- 
adian manufacturers received on 
American dollar sales’ has long 
since been swallowed up in higher 
costs. The net return per ton in 
Canadian dollars has been under 
constant shrinkage for some 
months past. 

With what has already taken 
place and what is in prospect, it 
is becoming increasingly apparent 
that.some relief must be afforded 
if the industry is to be kept sol- 
vent, 

The industry is not seeking 
compensation for the power taken 
away or the divergence of its labor 
supply. to other activities more 
directly concerned with the war 
effort. It is, however, seeking to 
secure .an equitable price for its 
product, 

Representations have been 
made both at Ottawa and Wash- 
ington and the matter of af? up- 
ward adjustment of price - for 
newsprint paper now rests with 
Donald Gordon, as head of the 
Wartime Prices and Trade Board |' 
and Leon Henderson, his opposite 
number in the U. S, Office of Price 
Administration. , +] 

A decision which in many. quar- 
ers is\expected tobe favorable to | 
the manufacturers will-be made, 
most likely, before the year is out: 





By doing this the W.P.T.B. 


It does not require an expert 


Yet the principle of price and 


The problem is further compli- 


Solvent Industry Vital 
Pulp and paper is Canada’s lar- 


There cannot be the slightest 
manufactures have 


Labor is more expensive. 
Pulpwood is more costly. 
Taxes are greatly increased. 
Sulphur, felts, wires and other 


_Transportation charges have 
umped. « 
It is freely admitted that the 


“This premium which“ became 


Robt. Mitchell Co.’s declaration of 
a $1 dividend on the capital stock 
payable Dec. wb, brings total pay- 


15%. ° 





Your Income Tar 


In this weekly column, The Financial Post answers prob- 
lems you may have in connection with your business or 
personal income tax. In some cases, where official ruling 
has yet to be-made, The Post can only site informed opinion. 


/Gift to Friend. 
During the last year a friend of 
mine died after an extended ill- 
‘néss. As he had practically no re-_ 
sources I paid most of the ex- 


| prove she has had her investments 
n her own rights on deposit with 
a trust company. 


It all depends on whether your 


penn, Ga dedust tis money, | wa ingame, derived rom, ber 


from my incqme for tax purposes? ‘ceived from you. Any revenue de- 


: \rived from presents of money, se- 

No. We understand gifts to be curities or property you may have 
given her is considered part of your 
income and you should pay income 
tax on it. Income from money she 
may have earnéd herself or may | 
shave inherited is her own and has | 
nothing to do with your income. If 
.her own income exceeds $660 in the 
year, she should pay income tax on 
it. Thus suppose her total: income 
is $1,200 of which $300 is derived 
from presents you gave her and $900 
from her own resources, you should 
add the eee ie for tax 
—_— : purposes an e will .b. tax 

No, you will not be allowed the | the income of $900. But if ogy 
status of a married person for in- | income is less than $860 she will not. 
come tax purposes, ~ your | be liable for tax but you'should add | 
husband is not dependent on you. | the balance to your income for tax | 
If-there are any dependent children,| purposes. 
however, you will be allowed to de- 
duct $28 ae pe 
from gradu. tax for each one. 
If you pay any of your husband's 
life ingurance premiums you will 
also be allowed to deduct them from 
your compulsory savings. Your hus- 
band being of non-commissioned 
rank, pays no income tax. 





Saldier’s Wife 

I am a married woman with a 
net investment income over $1,200, 
‘My husband is a warrant officer 
in the army and his investment 
income is under $300 annually.’ 
Can -I claim a married person’s 
status for income tax and deduct 
$150 from my tax? 








; 


Life Insurance 

My son died recently, leaving 
me an insurance policy for $5,000. 
I expect a smaller income in 1943 ° 
than I have had in 1942, Would | 
there be any advantage as regards | 
income tax if 1 held the cheque 
i eh eal aa 

, when it would a 

1943 income? on 





' Wife’s Income 
I have'made/a joint income tax 
return for myself and my wife 
for some years, but I ‘have 
told should 


; evil 

There is no income tax on life 
insurance principal. Accordingly it 
is immaterial as regards income tax 
when yow cash the cheque. 








Taxes Hit Hard 
At } Inter. P aper 


Higher Sales and Oper- 


















I. 


- ~ WO HURRY lots of time 


CRM me sei ei eet. 





; ~ 
nine months of this year were lower 
“4 than in the same-period of 194), 
‘However, this was offset by larger 
reserve for depreciation, while pro. 
vision for taxes increased from $159 
millions to $22.1 millions. Had taxes 
been, equalized over the two periods, 
net profits of the company this year 
would have been greater. 
Nine Months Ended Sept. 30 


ating Income Offset by 
Jump in Taxes , 


; 1941 
3. 
163,240,687 153,926,179 





Sales, etc. ...:..:... 
From Our Own Cérrespondent _—| Less: Cost & exus. .. 122,823,475 115,197 549 
MONTREAL.—Taxes are bearing | x4: revenue ........ 40,417,212 38,728,623 
heavily on International Paper /Co. | Less fiom .. 9.967.678 8,130.6 
this year. To the end of September) Prov income tax | 22,102;445 15,909;378 
saleg were well above those of os at pene eodzt 4 228 
neriod of 1941. as was also the; Int. on debt ....... 4 5 17 
like period of 1941, as was also the on es 17.508 
case with net’ revenues. Actually, ee a te 
opergting profit? were $1.7 millions | Net, Prous oo..--+ | 5462257 11512519 
greater than a year ago. tax credit ....... 1,781,814 ...... 
Interest charges during the first’ wet profit ...... cose 7,244,071 11,512,519 
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Abitibi Power & Paper 
Company, Limited 

_ TORONTO, ONT. _ 
Owning directly or through subsidiary companies, 
Beaupre, Que. 


Troquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 
Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. . 








) Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 





WAR-TIME TRAVEL TIP NO, 2 
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LONDON.—Things are tingling | them into action. Somebody with 







letter suggested a word that might 







































over here. Even _— of low as ee for ae lead to something, 7 {| «|. Conditions Under War. Re seas 481 University Ave. Toronto 2, ~~ ce 
almost incessant rain cannot) for a man sent-Air Marshal Sir} Her hour of greatnass came} co Pe) MES ge Beas te ee a oe ntan taisisniter alten 
ny the pulse beat of the people.| Arthur Harris to Washington a} when she vase for the soul ee eetan te eae Canada\Cement. Neri leer dete na eonaisian bas! ‘a 
Rightly or wrongly the feeling is) year or so ago, The diplomats|of her handsome, athletic hus- Lac b oft naw pass Mel = * f terested ee ao tended to restrict earning power. tae? 
growing that Germany is nearly | ‘there shook ‘their heads. He was|band stricken by a disease that was in ‘the war, A. A. Magee,| would like to. have your views on’ eyes tional Dawes A en 
on the ropes and that the whole/so blunt. He used few words but! sentenced him to be an invalid} president of Barclays’ Bank (Can-| this security as a long-term in- . nt ee Seiad ae ie nie 
Axis combination is in a process} they were extremely expressive. | for life. History always acclaims| ada), told the shareholders at the vestment. Oe i A gale einai Bis as ieee id 
of growing deterioration. All the} He did not. distinguish between | the man. Perhaps this time it will| annual meeting »in Montreal this Winnie Cis Roiaiditicn'” pice \ Gesued. by {International Power | 
news from Italy is to the effect the -variots grades of diplomatic | include the woman. week. ote ~ | must be. classed as an‘interesting| Co.?,. ‘ : eee, 
that defeatism and despair are} rank or conform to any of the set He a OP EW ping de dias toad oenaaek an speculation. The company is by far ‘licsldsake tetas oa ik oda e 
everywhere. The people that were | rules. No. Harris was not a diplo- Eady MacRoberts base of 100 in July, 1914 to 1161 in pts inch ip =e ‘field and oi roe setumtional Power Coa tet inl 


matic success. 

Suddenly, out of the blue, 
Harris ‘was appointed’ Bomber 
Commander -in- Chief of the 






to build a new and greater 
Roman Empire are now German 
mercenaries in everything except 
that their masters forget to pay 


The Stafford Cripps-Lord Louis 
Mountbatten fight for the Lord 
Rectorship of Aberdeen Univer- 









: the steps taken by the t 
to pay off arrears of dividends on| |. 
the 7% first preferred stock, Cons |. 


tinued increase in demand for ¢lec+: 


Oct., 1916. During the same period 
in the present war, the index show- 
ed a similar increase from a base 
‘of 100 in Aug., 1939, to 114.6 in Oct., 

















a period of several years has been 
excellent. Earnings available on the 
common stock have been small be- 
cause of the rather heavy bonded 












at Oct. 31, 1942, totalled $3,320 mil- 


















. ity is off. Th or. has with- det tric services was experienced by the c of lions, an increase of $16.3 millions 
$n them the wages of servitude. 'R.A.F: Someone with a genius for a co : a ¥ . 1941, about one half of this oecur-| %€ . ‘ subsidiaries in 1941 ‘and. gross in- ‘al over Sept. 30. Ratio of borrowings 
= AF. j he top of its| finding the right job rawn rather than raise any issue ring the last six smonth ‘the |. However, considerable progress gr ted rket values, atoounted 
ar were lower The R.A.F. is at the top of i ing the right job for a man at this tirhe which might involve i : pant ‘st onths of the has been made by the management | Come rr ciahrathngpr vera me Yuen - ee 1% as compared with 20 
i very bomber mess i : od. The deben interes earned, , Oct, } to. ‘ 
eriod of 1941, form and in every r mess} hed been at work. Today Harris the relations of those who direct pey in reducing the debt and the position 3.54 tim rick a aa, ©. Thi ¢ 


, In 1916 and Now 


“The trend in the last 12 months, 
however, presents a'marked contrast 


1% at the end of September and 
ffset by larger ‘ 
on, While pros 


ised from $159 


the mighty Lancaster is toasted 
and acclaimed. A week ago in 
the north I lunched. with .the 


ranks next to Alexander and 
Eisenhower as the most hated 


of the company, financially, is 
stronger now than it has been for 
many years past. While there is no 





the politics of the war and those 
who actually fight it. Cr 


ue of 25 of 1% a year ago. 
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was the best showing made by the 
company in many years. 
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ons. Had tants. . } ae enemy in Italy and Germany. His But an even more sensational | to the outstanding advances in the | immediate prospect of a dividend on cantar ane ciate aie ecan Na eS cheat 
ne two periods, driving genius behin is super-| vitality %® inexhaustible; his d : in the first} ®¢. common, the position of the re 9 4 
pany this that has broken all| mastery ef detail astonishi I Opponent. Eke Anse Lamar | Coceeepoonng  weeied” tn .fhe: t8 junior equity appears to be steadily | $472,715, an’ improvement of nearly H ; Deft ence 
pater aay bomber a lish rie eran astonishing. +|'MacRobert has thrown her glove | world war,” said Mr. Magee. “Owing improving. ? $300,000 during the year. Generally aL ome . 
d Sept. 30 records not only in its accomplish-| hope that some day his memos| into the ring and will. contest | to the stringent price control_aimed illic speaking, theré has been’ a steady Oe 94: : 
ion ay ment but in its ability to get back.| inside the Alr Ministry will be with Cripps : especially at stabilization of, retail Premier. Trust betterment in. position si Sa Bes Complete home ‘defence includes -provi- 
: ; : PPS. ® ‘ : ‘ ree years and the ou con-" ett eee 
240.687 153,926,779 R. H. Dobson is one of those men published. They fairly sizzle and There is something almost terri- prices, the ales _— vas How do you account for the | si pa encouraging. sion for guarding the future of your 
475 125,197,548 who prove once more that ability | crackle while the very words fying about he spirit of this re- cate dhe casaione eng oan present low price for shares of ‘ .mily. When you appoint the Montreal 
417,212 38; ‘acter can achieve success | seem to take on the chafacter of an . Premier Trust Co.? é ; 
site 01 bs aay ra social system explosives, Not ine “Jackie” See . ee “< tc ara in the last war was about 24%.” \ ies Trans-Canada Shares » Trust Company as Trustee of your 
’ ra ‘ Ae . ; ‘ akes one back to the Gays OL the; The war had revolutionized the; The current low price for shares Some background ‘information ed ure experienced continui 
—— Watch him as he enters his car | Fisher’s famous signatures at the! Amazons or of Boadicea and| industrial life of the Dominion, Mr. | of Premier Trust Company appears | on Trans-Canada Shares would be ETE _ aN and Aicnahel s emokdbit 
eat 28 to be rushed to one of the many | Admiralty in the last war (“yours Elizabeth. Her hysband, a Bar- Magee declared. Canada entered| to be due. to a number of factors,| appreciated. — ‘ Bs a ; of manage Lane 
198,891 ‘241,991 factories he controls. Watch the|to a cinder,” “yours till hell ‘Atak / Sdaotade « Heather leiek the fourth year of war with the out- | First, there is the effect of high}. snes We will be ity forthe protection of your dependents. 
tn lear cut way he Salie tis Ls yh thing | ornee e <3 ing | taxes. In 1941 this was the factor| Trans-Canada Shares is a fixed glad 0. ex “5 
462,257 11,512,519 calm, clear Cu y ee eee as . anything | sons. The eldest succeeded to the | Put of munitions still increasing | jb’... seq Premier’Trust earni type of investment trust, Purchases plain in de- a 
is work d that —*for he} equalled the Harris style. ‘ : : steadily under the impetus of in-| 2%" 4 ~— See nee : EAL TRUST COMPANY 
11314, this worker an q y title and went to his death in the 3 to decline to 3.68% from the 5.13% | are made of stocks of 15 leading tail the sere- MONTR 
——~ ret knows every job and seems to) In short, he is an enormous|R 4. ‘The second boy succeeded | ustrial expansion. The last war | reported in 1940. When new higher | Canadian corporations, and for oo ices of ; thit . 143 
neat: a know every man’s name. Watch | success. hi ne h d his ‘death called on Canada to build an in-| taxes were announced this year | group of shares‘so purchased, 1,000 company. Montreal Trust Building Toronto 
ane) him in his office atijudicating on * ¢ * is brot er an went ip is dea dustrial machine that subsequently there was a general reaction on the Trans-Canada Shares ‘are issued. ‘ 
"a had Sia too, The third brother became the | gave this country a leading place in | price of shares of the trust/and loan | Dividends paid by the companies tg 
this or that and dealing with three The psp $ most constant ee Baronet and, joining the Air| world commerce. The enlarged | companies along with the chartered | whose securities ate held accumte 4 
‘ ' telephones. muter has turned up in London | force was also killed. The young-'| scope of industrial operations in the | banks, it being felt that these com-| late and are distributed each six ' 
Note the twinkle in his eye or} again. Averill Harriman is here. est boy, still at school, rs a present struggle would have an even ere aa no ee, avenues = semen to .the holders of ,the trust. The WESTERN SAVINGS and LOAN ASSOCIATION ’ 
cacti i ‘ , : usiness to explore to compensa . p ® . 
- eee eae incident eee : ee themselves for the additional loss. | Last payment announced is that HEAD OFFICE: WINNIPEG, MANITOBA 
sears ~ ~ maps Oe Weare Willisie's speech inwhich|  Outside’of the stark tragedy of Speaks of Economies _ | . There has been little new so far | made June 1,” 1942, amounting . to poets OFFICES aid 
: telephone: Don’t wait foy con-jhe said that America had sent it all it is an amazing story. Each| Mr. Magee noted that Canadian this year in the general trust and See oe ne — wet ae, Reg ee es Seleaes Aisa, 
frmation from _ London. _Gojno one of consequence to Russia. of her four sons has borne the rank | production is now tied closely with loan company situation, The high | pa cents a share, an ' McCallum-Hil) Building - ‘« «( «© Regina, Sask. 
head!” And if you like; watch se 8 : P : w rate of employment in Canada has | 55 cents. Returns to holders of these 411 Avenue Building ‘-° - + + °° Saskatoon, Sask. 
ser ahead: y is . of “Sir.” You will remember | that of the United Nations and con-| peant a continuing reduction in| shares would fluctuate with the dis- 
him at the.... : Hotel in....a Mrs, R. Makes a Hit Lady MacRobert’s answer to these | stant consultation enables standard-| mortgage debts. While this has/| tribution by the companies whose 
good judge of wine and an amus-| Mrs. Roosevelt has made a fine} ,,yi} blows of fate. She sent the | ization to be carried far. He added: | improved the liquid position of the | securities are held. \ Marketability \ ; 
a £ ing, easy conversationalist. impression on these Islands. Her | government a cheque for £20,000] _ “The encouraging economies and | trust and loan companies it has faced for the shares is maintained by“a DEBENTURE Cc j 
ae Then remember that hé worked} humanity, her. fairness, and -her nae ae the improvements in industrial | them with the very large problem | Trans-Canada Investment Corp. in 
a ’ to purchase a bomber. in memory of what to do with their excess| Vancouver. Holders of 200 shares 
h boy.of 14. under- h ll de a de techniques which have been ef- , tt ; : LONDON, CANADA 
vee at the bench as a boy.of 14, courage have really made @ deep! of her dead sons. Her monument fected by management with the co-| funds. Under present conditions| or multiples bararrved — a i Relatitichea 1870 
= a < educated, with no social back- impression. What is more she has | +4 them was to be @ machine that| operation of labor, together with| the field for pa monet a eee re . beneg ning DEPOSITS ACCEPTED 5-YEAR DEBENTURES ISSUED 
ground, no experience of life and | sagacity, for her conference with | youig carry death and destruc-| the consequent reduction in man| Vestment is fi rv sa t itabl ficate, . ' Deposits and Debentures (31 Dec., 1941), $12,531,188 
| Investors only the prospect of a hard life} the British Press was ‘a model Of| tion to her country’s enemies.| hours and total costs, have been a other types of investment suitable , : 
Counenpes as a factory hand in an area suf-| apparent candor and effective Many nice minded women wrote} contributing factor in  increaging \ * : 1 ie 
in GAvern- fering cruelly ‘from depression. | reticence.- to her in protest. Her reply was| the effectiveness of Canada’s war 
es of com- Note well the name of R. H.| It is difficult to believe that this to chrisfen the bomber with the| effort For example, many pieces 
od day to Dobson.. We owe him much and| was the young woman who, her name of MaéRoberts of war equipment are being sold 
r-winnin his career isn’t e-2"7 yet . . ome Ps en eee by Canadian industry to the Cana- 
ices. A is career 1s yet. beautiful mother thought, would; ff des h lf ld hardl ; ; 
2 a's Ot ee never get a husband. She was so|}, Sen a ae Ps : dian Government at, prices con- 
: . ave conceived a woman of suc i i 
Log Right Job 10x idarris shy and awkward that to make siderably below known prices of 


indomitable and fiery purpose. It 


would will not be easy for Aberdeen to 


From the man who makes the/| conversation . she run 


: aa i 
a pconines Lancasters to the man who orders ' through the alphabet seeing if any | vote against her. I'am sorry for| has been estimated that through 
exibiliey. Cripps. In many ways it has be- the ingenuity of Canadiah manu- 


come an unfortunate affair and 
I would not be surprised if at- 
| tempts were made to reach a 


corresponding equipment in either 
the United States or England. It 


facturers, the Government is sav- 
ing, annually, an amount in excess 
of $150 million.” 

Production for civilian needs,..he 


















































Building Drops 
In October 


Construction contracts awarded in 
Canada -during October totalled 
$21.4. millions, down 278% from 
September and 263% from Oétt., 
1941, according to MacLean Build- | C 


went on, would have to be curtailed 
to maintain the war output.. The 
building industry, long stimulated 
by war requirements, was likély to 
be affected with particular severity 
because of difficulty in obtaining 
labor and materials. 

Comparison of the bank's figures 
at Sept. 30, when the fiscal year 
closed were as follows: C 
: 1942 1941 

$ $ 
+ 26,217,992 26,272,509 
3,179,154 » 4,617,725 
14,625 
















ing Reports. Ricecubbed 13,468,388 12,010,303 - 
Public and business. buildings Same sa bes 18s = 
made up $8.4 millions of the total, | nemand 4 5,323, 4,788,877 “a 
residential’ $7.1 millions, industrial 717,205 580,050 }~ 2 
$4 millions, and ‘engineering $1.8 upeese enone li eeaee : 


ee 





millions. 


Grand total of $249.9 millions for 
the first 10 months of 1942 is 20% 
less than for the.same period of last 
year. Percentage reduction by 
groups is as follows: engineering, 
74.1%, residential, 16.9%, industrial, 
11%, and business and public, 4.1%. 


With new regulations in effect in 
respect to licensing construction of 
other ‘than _ very ‘minor work 
throughout Canada a continuing re- 
duction in contracts is expected. 


Following is a summary. of some 
of the ‘larger awards made in 
October: o% 


Hamilton, Ont. Gas Plant (add). .$1,100,000 
Brockville, Ont. Addl, Accom. ... 
ForteWilliam, Ont. Paving ....... 
Ottawa, Ont. Temp. Office Bldg; 
Welland, Ont. Housing: ......... 
Montreal, Que. Foundry Extn. ,. 
Sydney, N.S, Temp. Accom. .... . 
Ottawa, Ont. Hostel........ ger 
London, Ont. Plant “Addn. ...... 
Beauharnois., Que. Housing 
Barriefield, Ont. Buildings 
Mohawk, Ont. T 


















Steel Co. of Canada 
Makes Tin Substitute - 


From Our Own Correspondent 
MONTREAL.—Steel Co. ‘of Can- 
ada is now manufacturing bonder- 
ized plate as a substitute for tin. 
According to the company’s an- 
nouncement, the only other plant in 
Canada producing the new type of 
plate, which was developed in the 
United States to meet the present 
shortage of tin, is Dominion Found- 
ries & Steel Ltd. of Hamilton. 





ovr across the air waves goes the urgent call 
for help .: . help that cannot ward off the 
torpedo... but may save many lives. 

With even less warning, your profits, your 
working capital, your credit can be destroyed by 
a serious credit loss. 

Your credit department can investigate’ cus- 
tomers, check and re-check credit information, 
weigh the evidence and judge accordingly. But 
it cannot, in fairness, be held responsible for 
sudden reverses that undermine a customer after 
he has received your merchandise ; ; . but before 
he has paid your bill. \ 

An AMERICAN CREDIT policy is the strate- 
gic defence employed by thousands of manufac- 
turers and wholesalers to protect working capital 
and profits against unforeseen credit losses. 
AMERICAN CREDIT guarantees payment of 
accounts receivable... guarantees reimbursement - 
for losses caused by the insolvency of customers 
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Industrial Acceptance Corp. has 
declared a dividend of 25 cents a) 
share on the A stock. This is the] 
first payment since last March. The 
last previous payment was 25 cents 
quarterly on Dec, 31, 1941, which 
brought the total of $1 a share, 
against $1.75 in 1940 and $2 in 1939. 
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Ottawa; Ont. Office Bldgs. ...... 
Shawinigan Falls, Que. Pit. Addn. 
Ste. Therese, Que. Housing . ..’ 
Belleville, Ont. Warehouses .... 
Sault Ste Marie, Ont. Housing .. 

te. Anne De Bellevue, Addl, Oc, 

t.. Hyacinthe, Que. Tech. School 
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MORE than six hundred thousand copies of one 
stirring novel go pouring out to Canadian homes 
each week. It’s by far the biggest-selling book-of-the- 
week. It’s The Star Weekly novel. ' 


Along with this novel goes a whole library of inter- 
esting reading matter and pictures! Its arrival is'a - 
\big event in Canadian homes, Can you picture the 
father, the mother, the young folks, the kiddies, 
each seizing their favourite section — then swapping 
back and forth? And this ‘scene being duplicgted © 










B.C. Power Corp. 
¥ we s : 
|Covers Dividend. 
From Our Own Correspondent : 
MONTREAL. — British Columbia |. 
Power Corp.’s interim statement. of 
earnings for September reveals a 


relatively sharp decline from the 
same month last year. Net: profits 




































































: ilabl the A stock were>less ; 600,000 times over, in homes in every Province in . * 1 
‘.. CREDIT. INSURANCE than dividend requirements for the| _Bance,much of the war a retinak ee cage 
- % 0 pi7 FREE f ; month, but ‘the results hold no spe- , reveque. War taxes of yar- . ; eX : ; 4 ay : se 
Write Dept. for your copy of our cial significance; ~ ious sorteare being So why not send your advertisement slotip witht this 1% 6 ‘ ; j 
new brochure "The ABC of Credit Insurance”, For the first nine months of the imnaees ne. Sooet them : beat ois ia The Bate! yc eee ee ¥ ; 
Send your request fo one of the Canadian current “y6at) St Soreons pees temhsticalty., Open oa. mater t Canadiansar 80 CARCE CY Rene. Ae Star RDA Rag: ain orga 
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pater contrasts, with $1.89 for the Mke| tao “in each of - pea sep teens Mi ke a Py ge Our 
CANADIAN DIVISION Der aed eee tt 2% om Savi 1 isnow read by morepeoplethan = ; 
Month of Beptomber Daye Bares $3 ond ch) the next two largest Canadian «fg 
J. F. MeFadden, President oc Ae tk I 5 ras publications combined. is 7006 
Gross income ..,+.+++ 778087 1,853,719] SNPnaaneerseneeresteaceeneee a ee Br gat” 
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1,466,305 1,201,808 
185,180 186,6684 
Balance for A'stock .. . 127,113 165,846 


% - milline rate is the lowest,in the” 
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WEEK ENDING! NOVEMBER 18 
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“DIVIDEND NOTICES 
DIVIDEND ae 








oveinber 21, 1942 


ee 


Banque Canadienne 
Nationale 
QUARTERLY DIVIDEND 


is hereby given that a 
ror ee one and a half per cent 
diva) has been declared by the 
rectors of Banque Canadienne 
tionale on the paid-up capital 
Na k of the Bank for the quarter 
siring on the 30th day of Novem- 
en 1942. This dividend, bear 
ber, “umber 207, will be payable a 
+ Main office or at the branches of 
the Bank, on oF after the Ist day 
the ecember, 1942, to the shgrehold- 
ers of record on November 14th, at 


noon. 
By order of the Board, 


CHARLES ST-PIERRE, 
General Manager. 
a ee 
The Bank of Toronto 
Dividend No. 245 


' 


Notice is hereby given that a Diviy\| Mugt Be Cautious 


gend of TWo and One-Half Per Cent 
upon the Paid-up Capital Stock of 
this bank has been declared for the 
current quarter, and the same will 
be payable at the bank /and its 
branches on and after the first day 
of December next, to shareholders 
of record on November 14th, 1942. 
By Order of the Board. 
B. S. VANSTONE, 
General Manager. 


PICKLE CROW 


GOLD MINES LIMITED 
(No Personal Liability) 


NOTICE_OF DIVIDEND NO. 27 
Notice is hereby given that a 
dividend of Ten Cents (10c) per 
share in Canadian funds has 
been declared, payable on Thurs- | 
day, December 31, 1942, to share- 
holders of the company of re- 
cord at the close of business on 

Tuesday, December 15, 1942. 


By Order of the Board 


ROBERT FENNELL, K.C., 
Treasurer 
Toronto, Ont., Nov. 16, 1942. 





Hollinger Consolidated 
Gold Mines Limited 


DIVIDEND NUMBER 364 
A regular dividend of 1% has been 


™ declared by the Directors on the 


Capital Stock of the Company, pay- 
able on the 2nd day of -December, 
1942, to shareholders of record at the 
close of business on the 18th day of 
November, 1942. 


Dated the 11th day of November, 
1942 
P. C. FINLAY, Secretary. 





McKenzie Red Lake Gold 


Mines Limited 
(No Personal Liability) 
DIVIDEND NO. 24 
Notice is hereby given that a quar- 
terly dividend, amounting to three 
cents per share for the fourth gyar- 


s ter of 1942, has been declared pay- 


able December 15th, 1942, to share- 
holders of record at the close of busi- 
ness December ist, 1942. 
By order of the Board. 
H. M. ANDERSON, 
Secretary-Treasurer. 


= Toronto, Ont., November 12th, 1942. 





AZ 0ttawa Light Heat and 


> 






Powér Company, Limited 


The following dividends are payable 
lst January, 1943, to Shareholders of 
tecord 18th November, 1942.. 

Preferred Stock: 1%% (being at the 


@ tate of 5% per annum.) 


Common Stock: Fifteen Cents (15 cts.) 
per share on the No Par Value Shares. 
The transfer books will not be closed: 
By Order of the Board. 
F. W. FEE, 
Secretary. 


OTTAWA, 12th November, 1942. 





DIVIDEND NOTICE 


The Robert Mitchell Co. 
Limited 


Notice is hereby given that a dividend 
of One Dollar ($1.00) per share upon the 
outstanding Capital Stock of the Company 
bas been declared payable on the 15th day 
af December, 1942, 
tetord on December 18t, 1942. 

By Order of the Board, 


H. S. McGEE, 
Secretary. 
Montreal, P.Q. 
November 12th, 1942. 


LANGLEY’S LIMITED 
DIVIDEND NOTICE 


eae \ 

Notice is hereby given that a 
dividend of .50c. per share on the 
outstanding paid up Seven per 
cent (7) Cumulative Redeemable 
Preference Shares of the Com- 
pany, which was declared by the 

td of Directors at a meeting 
held on January 27th, 1942, will be 
paid on December llth, 1942, to 
holders of record at the close 

of business on December 2nd, 1942. 

By order of the Board. 

»G, Shay, 


Secretary-Treasurer. 
Toronto, 


November 10th, 1942. } 


~~ 


Royalite Oil Company, - 
Limited 


NOTICE OF DIVIDEND 
NUMBER TWENTY-NINE 


NOTICE is hereby given that a 
ular Dividend of Fi ty Cents per 
€ has been declared payable to 
Teholders of the Company, of 
ord as such on the books of the 
on eee, at the close of business 
aturday, the 14th day of Novem- 
t, 1942, and that the said Dividend 
payable on or after Tuesday, 
st day of December, 1942. 
€ Register of Transfers will be 
Seem the close of business on 
ay, the 14th day of Roverpbee, 
ness 


Te 


until the o 


on ' 
ber wanday, the 25rd day of Navem- 


By Order of the Board, 
R. D. aGEACER. 
CALGARY Adib ecretary. 
h day. of November, 1942, 


tion is a long term proposition,“ in 


_ tive years. 















shortly. 


1, Incregsed agricultural produc- 
some lines running into three) to 
2. Some farm products for which 
there is‘ only limited war demand 


now will enjoy a much.wider mar- 
ket after the peace and vice versa. 
. z * 


‘With these points in mind farm 


RAIN AND MILLIN 2 
The Business: |W 
; ths ws D>, 3 


By GORDON L. SMITH =| migh it prove thé deciding ng advantage. 

Efforts will be made this winter | B 

to streamline Canadian 
more directly behind the national 
war effort. Plans are being discussed. 
by farm leaGers.in various provinces 

j and active direction is expected to 
be coming from Ottawa 
any national plan these essential |), 
farm facts must be considered: 


ut farm authorities are hopeful 


agriculture | that by planning now and a wise 
peace treaty a violent postwar ad- 
justment period’may be avoided. 

X > ” Le 


The Mcintosh Apple 


The average Canadian townsman 
as @ vague idea that the world is 


indebted to Canada for Marquis 
wheat..He is less aware, however, 
that wé also contributed a. great 
apple, the McIntosh, a variety that 
commands the top price on the 
world fruit. stands at the season. 


Unlike-Marquis wheat, which was 


the deliberate and planned result of 


the experimental plot and labora- 
tory, the MeIntosh was a straight 
gift from nature. The original’ tree 
was discovered over a century ago 


authorities can only proceed, with| growing wild on a farm near. the 


the 
against building up unsaleable post- 


utmost caution, guarding 


village of Dundella in eastern On- 
tario. All ofthe millions of McIntosh 


war surpluses and at the same time | trees in Candda, the United States, 
making sure that immediate war| New Zealand and elsewhere trace 


needs are supplied as fully as pos- 
sible. A combination short term and 
long term policy is almost inevit- 
able under such circumstances. 


arise a suddén demand for this prod- 


to shareholders of | 


For the time being, for instance, 
the emphasis will be off wheat, 
though it is expected that after the 
war, or even before if we recapture 
a big part of Europe, there will 


uct. The most immediate job facing 
the victorious. United Nations will 
be the provision of bread for the 
victims of Hitler. ~° 

But just now, with the whole of 
Europe cut off and our elevétors 
bulging with wheat, the pressing 
need is for concentrated food prod- 
ucts like baton, butter, cheese and 
beef. Since the beginning of the war 
output of these has been stepped up 
again and again with great areas of 
western Canada turning out thous- 
ands of hogs and a substantial flow 
of dairy products, where a few years 
ago only. grain was grown, 
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Postwar Problem 

This western mixed farming de- 
velopment while mightily appreci- 
ated now may cause an embarrass- 
ing postwar problem especially if 
Denmark and other European sur- 
plus food producers come into the 
picture suddenly. Canada might 
easily find itself with more hogs, 
cheese and butter than the domestic, 
and what is left of the export mar- 
ket, could consume. If such.a situ- 
ation develops then new western 
producers would face either liqui- 
dation of special buildings, equip- 
ment and foundation stock or a 
price cutting battle with the older 
established livestock industry of 


eastern Canada. In such a battle} ped by the fact that consumption | 


both sides would be sure to suffer 
heavy losses though the more 
plentiful supply of cheap feed 
grains in the’ Prairie Provinces 


DIVIDEND NOTICES 


Canadian Malartic Gold 


Mines Limited 
25 King Street West, Toronto. 
DIVIDEND NO. 19. 

NOTICE IS HEREBY GIVEN that a 
dividend of 2 cents per share has been 
declared by the Directors of Canadian 
Malartic Gold Mines Limited, payable 
in Canadian funds on December 23rd, 
1942, to shareholders of record Novem- 
ber 28th, 1942. 

By Order of the SBoard. 

H. WHITTINGHAM, 


Secretary-Treasurer. 
November 12th, 1942. 


RELIANCE 


GRAIN COMPANY, 
LIMITED 
64% CUMULATIVE PREFERRED 
y STOCK 
DIVIDEND of one and five-cighths 
per cent (184%) per share, beizig the 
dividend for the quarter ending November 
30, 1942, and a dividerid of one and five- 
eighths per cent (154%) pershare, beingthe 
dividend for the quarter ended November 
30, 1938 are hereby declared and author- 
ized to be paid on December 15, 1942, to 
all preference shareholders of tecced with 
the Transfer Agents of the company at the 
close of business on November 30; 1942. 
By order of the Board, 
A. W. GIBB, Secretary. 
Winnipeg, October 14, 1942. 


















Hard Rock Gold Mines 


Limited 
(No. Personal Liability) 
DIVIDEND NO. 7 
(Interim) , 

NOTICE IS HEREBY GIVEN that an 
interim Dividend of three per cent 
(Le. 3c pet share) on the outstanding 
Capital Stoek of the Company has been 
declared payable December 23rd, 1942, 
to Shareholders of record at the close 
of business December 4th, 1942. 

BY ORDER OF THE BOARD, 

W. 8S. WALTON, 
F Secretary. 
November 14th, 1942. 


Lake Shore Mines Limited 


(No Personal Liability) 


° DIVIDEND NO. 91 

NOTICE is hereby given that a 
dividend of. Twenty Cents per share, 
on the issued capital stock of the 
Company, will be paid on the fif- 
teenth day of December, 1942, to 
shareholders of ‘record at the close 
of business on the first day of De- 
cember, 1942. 

By order of the. Board. 
KIRKLAND SECURITIES LIMITED 

'  Seeretary. 


Dated at Kirkland Lake, Ontario, 
November 14th, 1942. 








sich Ele fe Co 
English Electric Company 
ot Canada, Limited 
CLASS “A” SHARES 
Notice is hereby given that the 


Board of Directors have declared a 
dividend of sixty-three cents (63c) 


per share bn the outstanding Class 
A” shares of the company, pa 
December 15th, 1 

ers of reco at ie of ess 
6n November " ; 


AUBREY MUNDY, 
4 Sécretary 
November 16th, 1942. 















time. 
By order of the Board, 


back directly to that single tree. 
In propagating true apple varie- 
ties, of course, either a ‘piece of 
twig known as a “scion,” ‘or a live 
bud is taken from the parent tree, 


and. grafted onto nursery stock. | 


Literally thousands of grafts were 
takeh from the original tree near 
Dundella and as these grafts grew 
into new trees they in turn provided 
scions for still wider distribution. 

* s Me 


$200 Millions in Hogs 

- If Canadian farmers are able to 
fill their annual quota of 675 mil- 
lion Ib. of bacon for Great Britain 
this year and.also meet the new 
gain in-domestic consumption, they 
will have to send to market for this 
purpose alone some eight million 
hogs. For this they should receive 
approximately $200 millions or $25 
per hog. This is equivalent to more 
than half the gross value of our 
wheat crop in-a normal year. 
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Eat More Meat 


Canadians been eating so much 
meat, Last year there was a gain of 
three lb. in consumption of beef 
bringing the total to 53.5 lb. for 
every man, woman and child in 
Canada. Pork also jumped a trifle 
up over 3% Ib. bringing total to 
60.2 1b. Lamb and veal consumption, 
two comparatively minor meats in 
Canada,.. 
respectively. 

To meet these increases, particu- 
larly in pork,-for which there is also 
a huge export market, Canadian 
farmers increased their holdings of 
livestock substantially. The situa- 
tion, however, has. been handicap- 


can be more speedily increased than 

production, especially in the larger 

types of livestock such as cattle and 
| hogs. : 


Oil Crops 

Because of the shortage of vege- 
table oils, cut off by the Japs in the 
Pacific, production of flax seed has 
become of more than usual interest. 

Production in Canada is estimated 
at almost 17 million bushels. This 
is a very large gain over the 64 
millions a year ago and-an average 
of only a little over a million bush- 
els for the five-year period ending 
with the war. In the United States, 
production has been boosted from a 
five-year average of less than eight 
million bushels to almost 43 million 
bushels this year, 

But the big world flax seed pro- 
ducer is the Argentine where almost 
10% of total world output is pro- 
duced. The crop last year was slight- 
ly under 63 million compared with 
a prewar ‘average of 67.7 million 
and acreage sown this year is down 
11% from 941-42, 


Steel of Canada 
Features New Mill 


A pictorial review of its‘new 110 
in. plate mill has been published by 
Steel Co, of Canada. It is explained 
that this mill which follows plans 
for future expansion of the com- 
pany’s Hamilton works, was started 
in 1939 and. is intended to be. the 
first unit of a strip sheet mill. This 
mill came into production in April, 
1941, just in time to provide plates 
for Canada’s shipbuilding pro- 
gramme, 

The story points out that Steel of 
Canada produces,/the ore from its 
own minés, the coal for coke from 
its own properties and carries the 
process through from beginning t6 
end in its own plants. 

Volume of production from the 
new mill has increased steadily and 
now exceeds its rated capacity. On 
two different occasions in Septem- 
ber the mill. produced more than 
1,000 tons of lighter weight plate in 

24-hour run. If heavier were be- 
ing rolled, this figure would have 
been exceeded considerably, it is 
claimed. 


j 
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NOTICE 


The Dominion Bank 


Notice is hereby given that the 
Annual General Meeting of the 
Shareholders will. be held at the 
Head Office of the Bank in Toronto 
on Wednesday, the ninth day of De- 
cember, 1942, at ‘the hour of 2.80 
o’clock in the afternoon. 

By Order of the Board. 


ROBERT RAE, 
General Manager. 
Toronto, 22nd October, 1942. 


I ee ee ee ee 
The Canadian Bank of Commerce 


The, annual meeting of the share- 
holders of this Bank, fer the election 
ef Directors dnd for other business, 
will be held at ite bank 





able sonia twenty-five Ki i cet West, 
ir| Sipemane ote eset h 


The chair will be taken st eleven 

o'clock a.m, Bastern. Daylight Saving 

A. E. ARSCOTT, - | 

Vice-President and General Manager 
Toronto, 9TH October, 1942, 
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|. “Fem Our Own Cotrenptndent 
western Canada when Hon, James] 


| given a plan to ban wheat 


‘a report in a 


Not since the first great war have | 


totalled 5.5 and 10.7: Ib. 





























ey sara Minister of Agriculture; | 
denied consideration was | 





in certain sections of the preirie| 
provinces. His statement followed 
Winnipeg newspaper 
that a specta change in wheat 
policy was con lated. 

Mr. Gardiner declared no 
grammé prohibiting wheat growing | 
by areas could succeed. . 

Nevertheless, such an idea has 
been propounded in various places 
during the last few months. This is 

‘the first. time that it has been 
brought into the open. Actual pro- 
hibition of wheat growing hag not | ings 
been so much ested, as prohibi- 
tidn of wheat marketing in some 
districts, with farmers left free to 
grow wheat for their own use as 
feed grain, but not allowed to sell 
it. Various names, such as “planned 
production,” or “zoned production,” 
have been proposed, and plausible 
arguments have been in circulation 
in support of the scheme. 
e Where It Started 
_ The talk originated when the 
terms of the Washington Wheat 

Agreement were announced. This 
seemed to commit Canada to accept- 
ance of a limited international mar- 
ket for wheat, to be shared, in 
agreed proportions, by exporting 
countries. 

Compliance with the agreement, 
and projection of thé plan of ap- 
portionment into the future, might 
mean that Canada would be pre- 
cluded from exporting all the wheat 
present acfeage would- produce. 
Some kind of adjustment might be 
required, 

Until the crop of 1942 was har- 
vested there was one solution fre- 
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that delivery quotas y 
posed for a time during two succes- 
sive crop yéars, ih order to equalize 
use of elevator facilities; and had 
given rise to no complaints, seemed 
to justify that view. 
Attitude Toward Quota 

But when it became apparent that 
the quota system during the current 
crop yéar would not be temporary, 
but would méan a limitation of the 


total deliveries of each farmer, a 
érent attitud 
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to dispose of this year is 14 bushels 
per acre, and the prospect of con- 
tinuing indefinitely under such 
limitdtions is a dreary one. 

Here's anothér proposal going the 
rounds: “Let areas grow wheat 
which cannot grow other crops sat-|' 
isfactorily, and let wheat growing 
be reserved to farmers in such 
areas.” 

It happens that those parts of 
Saskatchewan which have suffered 


Opening of U.S. Marke 
To Feed Grains Hinted 


From Our Own Correspendent 

WINNIPEG. — Most important, would willingly turn to the feeding 
grain news of the week has been| of wheat. Releasing oats and barley 
the statement of U. S. Secretary of| for export as required. _ 
Agriculture Wickard, quoted as say-| There was some weakening of 
ing that 300 million bushels of Cana-| the coarse grains market at Chicago 
dian feed grains would be madej|on the strength of Mr. Wickard’s 
available to the United States as| announcement. A corresponding 
soon as possible. ' stréngthening might have been 

It is not clear whether Mr. Wick- | anticipated at Winnipeg but there 
ard meant to imply that the U. S.| are good reasons why such a re-. 
tariff duties against Canadian feed | action might be delayed. Prospective 
gtains were to be removed; a dis- | Amerigan purchasers, if they have 
tinct possibility in view of the fact | any reason to anticipate abolition of | 
that the administration tere now | or reduction in duties, will naturally 
has power to take such action. delay purchases until the situation 

It is extremely important to Cana-| is cleared up. 
dian grain producers that the Gov-|' American buyers so far have not 
ernment at Washington evidently | been forward commitments 
recognizes a clear need for large | in the market, but have been buying 
supplies from Canada. It is also im- | only for immediate shipment. Quite 
portant that Washington realizes| pogsibly this means only that they 
that Canada has such great supplies | are:: their way into an unac-}. 
to ‘bpare. customed trade and want to be sure 

Canadian grain men with con-/ of the quality and the demand for 
tacts in Washington report that 9/a previously unknown commodity 
few months ago officials of the De-| before getting in too deep, Export- 
partment of Agriculture received] ing firms algo state that the re- 
with complete incredulity, state-| quirement for Canadian export per-| .— 
ments to the effect that Canada| mits when coarge grains are ex- 
could supply 250 million bushels of| ported from this country is a hind- 
feed grain if the’ United States/rance. Such permits are freely 
could find use for such a quantity.| granted at present but traders un- 
One reason for such doubts appears | familiar with the Canadian situation 
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LEGAL ADVISER 


R. D. Taylor, who has been ap- 
pointed legal adviser of Sun 
Life, Assurance Co., succeeding J. 
Armitage Ewing. Mr. Ewing has 
retired. 


Jackson Dodds 
To Retire 
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pened with 
mas ye in ee eaten 
revision 0: a ent exp 
June 30. The alae oo claims that the 
board ‘turhed down the case without 


ager. 


Mr. Dodds was born in London, 
England, 61 years ago. He served 
with the Comptoir Nationale D’Es- . 
compte de Paris in London for four 
years, joining in 1901 the old Bank 
of British North America, which in 
1918 was amalgamated with the 
Bank of Montreal. During the last 
war he served, first as. a private 
with the Honorable Artillery Co. 
and later with the Royal Army. Ord- 
nance Corps, rising to the rank of 
lieutenant-colonel and assistant di- 
rector of ordnance services. He. was 
decorated with the Order of the 
British Empire and was mentioned 
in dispatches four times. 


He is active in Red Cross work 


ists, in an open letter to Prime Min- 
ister alleges that the Quebec 
Regional War Labor Board is “play- 
ing the game of those who seek to 
destroy honest trade unionism by 
permitting itself to be used as a 
tool to introduce Nazi-like control 
over the worker through the medi- 
um of company unions.” 

The letter chatges delay by the}‘ 
board in adjudicating an agreement 
with three Montreal aircraft firms. 

An upward revision of wages 
being sought by the union, togethe 


























mands—payment of the full coat-of- 


living bonus, 
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have been raised in British Colum- 


production on Vancouver Island. 
In the case of the copper industry 


‘the National War Labor’ Board 


granted increased to induce 
miners to return from ards and 
other higher-pay jobs. Copper pro- 
duction has been one of the chief 
industrial bottlenecks in British 
Columbia. 
Underground employees at the 
big Britannia and Granby mines are 
to receive a 35.cents a shift increase, 


_ in addition to a 25 cents a day cop- 


per bonus, and cost-of-living bonus, 
making a total of $6.3%for miners 
and $5.81 for muckers for an eight- 
hour day. 

The wage increase ‘wag the second 
move to stimulate production of 
copper. The other was When the 
Canadian Government made it pos- 
sible for B. C. copper mines to sell 
all their output to the United States 
Reserve Metals Co. on a royalty and 
management fee bdsis. 


Expect Big Increase 

It is hoped: that the copper pro- 
duction in the west coast’ province 
will be increased. some two million 
pounds a month as a result of the 
new setup. Currently, production 
has been about 3.5 million pounds. 
Britannia’s output has been about 
50% what it should be under nér- 
mal conditions, this mine alone hav- 
ing lost 375 men;to other industries 
in recent months. 

The Ottawa authorities have so 
far shown less inclination to yield 
to the coal miners’ plea. The coal 
miners’ jobs and wages are “frozen” 
at the rates agreed upon some 
months ago, except for “occasional 
cost-of-living bonuses. Recent ef- 
forts to obtain an increase through 
arbitration failed. 


The result has been a “rebel” 


- glow down in some of the more im- 


portant Vancouver Island workings 
—“rebel” because it is not sanction- 
ed by the United Mine Workers and 
is opposed by the management. 
British Columbia is already threat- 
ened with a coal shortage, and the 
creeping paralysis over production 
on Vancouver Island is likely to 
have serious effects. Pits that were 
producing 600 or more tons of coal 
daily in October are now showing 
less than 450 tons. 


Warning Said Ignored 

Jehn Stokaluk, international vice- 
president of the U.M.W.A., issued an 
order threatehing miners engaged 
in slowdown with expulsion, but 
curtailment continues from day to | 
day. 

Rather than see the mines shut 
down, some mine managers are sug- 
gesting that, as in the copper indus- 
try, a little leeway on wages would 
be justified: They point out that if 
the price of coal to consumers was 


, raised 35 to 50 cents a ton, the com- 


panies would be able to meet the 
miners’ demands, whereas if Island 
coal output sank to such a level that 
coast cities would need to depend 
on coal from the Crow’s Nest field 
they would have to pay $1.75 to $2 
more per ton. Higher wages,, they 
say, would also enable Vancouver 
Island to revive the bunkering busi- 


-On the other hand, there are those 
who claim that the coal~ miners’ 
wages do not suffer by comparison 
with those of shipyard workers, who 
invariably ‘are cited as the big 
money-makers. Concessions to the 
coal miners, which have no counter- 


part in the shipyards, amount to/ 


more than $20 a month, and they 
are represented largely by cheaper 
fuel and rent, medical care, and sav- 
ing in trarisportation costs. 

The base rate for the average coal 
miner may, be only about $126 a 
month compared to the shipbuild- 
er’s $155, butAwhen the. concessions 
are figured in, the comparison is 
$166 for the coal miner agaifist the 
shipbuilder’s '$173—a gap of only_$7 
a month,’ A 

What will happen in the logging 
and lumbering industries remains to 
be seen. ‘The lag in timber produc- 
tion is probably ‘more important 
than any other, as no other source 
accessible to the United: Nations is 
able to offset the.loss.. Log and lum- 
ber production is down about 25%, 
and Major A. I. Harris, British tim- 
ber controller, who has been on the 
coast urging a more intensive effort 
to build up supplies for overseas, 


be about 38% short of her quota this | rt this | 


year, in the fage of: unprecedented 


Many operators claim that the 
only way to meet the.problem, is to 
increase the price of lumber, which 
would enable the mills and logging 
camps to pay more wages and build 
up «the. depleted ranks of forest 
labor. ‘They are oppdsed to wage 
freezing and’ job freezing. 

It is #ill too early to count the 
advantages from higher wages, even 
in the few instances*where they 
have been permitted. 

Total Labor Supply Limited 

If the higher w bring the men 
back and enable the industries’ to 
rolf up greater production, a good 
case for. them undoubtedly ‘will be 
made, but the-fact rsmains that the 
Ca of available labcr is limited. 

nlistment in the armc 1 forces has 
taken thousands, from British Co- 
lumbia, and there i¢sma!! likelihood 
of the shipyards being able to spare 
a great many men. 


Mining Concentrates 


Perron Gold Mines .along with 
many other producers, has been 
forced to curtail development. in 
order to maintain production, Gen- 
eral Manager J. P. Norrie reveals in 
a third quarter progress report. De- 
velopment was reduced approxi- 
mately 20%. The number cof 
employees decreased from 317~per 
day in the first quarter to 286 in 
the second quarter and 273 in the 
third quarter. In spite of the labor 
shortage ore developed in the 
quarter was approximately equal to 
the tonnage milled. The more 
important ore sections opened. up in 
underground work weré as follows: 


——— — Grade 
t. 4 

4762 Drift East 

618 Drift E. & W. .. 195 

832 Drift West .... 

1112 Drift E. & W. .. 

1220 Drift E. & W. .. 

1620 Raise 


Sladen Malartic Mines is expected | 
to start depth exploration shortly 
following completion of shaft sink- 
ing for new levels at 1,075, 1,225, 
1,375, 1,525 and 1,675 ft. depth, A 
new hoist has already been installed 


How Stand 


(Continued from page 9) 

ate under the retail ceiling. Since 
these reductions proved inade- 
quate, cotton manufacturers then 
issued new prices comparable 
with their opening, prices in Feb- 
ruary, 194]. ‘This August pricing 
order is considered the prelude to 
conclusion of long-drawn-out ne- 
gotiations for the subsidization of 
raw cotton by the Commodity 
Price Stabilization Corporation. 


Protect Them Today Our . 
“Budget” Way! 


"Tomar patriotic Canadians are called upon fg ¢ money ; 
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t this and money for that. There is an 
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Strain 


on income—most patriotic people in Canada simply have 


t to budget their ex 
ife de its 
With this you set 
and we plan for you the 

it will provide. 
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maximum sum of life 


Realizing this, The on. 
of “Life Senatencn on ; Baloo 


so much per week or month, 
insurance 


“Life Insurance | on a 


Doders, pian has been adopted, and is appreciated, by 


of people. 


Is adequate Life Insurance on your budget? 
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which will allow operation to 3,000 
ft. depth. Only short crosscuts will 
be necessary to reach the projected 
downward extension of the “fault 
zone” or telluride ore bodies. Pro- 
gressive improvement in grade and 
tonnage has been shown in these 
as depth has been reached while 
diamond drilling has also indicated 
the downward extension of the 
telluride bodies to 1,100 ft. depth 
with an increase in length to 700 
ft. and some increase in grade. Ore 
has been disclosed at the*’adjoining 
East- Malartic property to. the east 
at the 1,570-ft. horizon indicating 
the downward extension of ore 
values to depth. 


* * s 


McKenzie Red Lake Gold Mines 
has declared its regular quarterly 
dividend of 3 cents a share payable 
0 15, to shareholders. of record 

ec. 1. 


‘ Preston East Dome Mines has de- 
clared a quarterly dividend of 5 
cents a share payable Jan: 15, 1943, 
to shareholders of record Dec. 23. 


Most squeeze adfustments, it 
should be noted,.are not a matter 
of varying retail ceiling prices so 
much as an adjustment within the 
trade, with a view to making it 
possible to hold the ceiling prices 
inviolate. There have been excep- 
tions to this,. notably ‘in-the\case 
of canned fruits and vegetables, 
where the. squeeze formula called 
for the actual puncturing of the 
ceiling. . 

Other recent “squeeze” adjust- 
ments include canned fruits and 
vegetables, ‘pianos and_ organs, 


leather; flour and feed. In this 


latter case, the difference between 
what are termed “appropriate” 
prices and the 90 cent price which 
the federal government undertook 
to guarantee the farmer on 280 
million bushels of. new crop 
wheat, is to be ‘rebated by the 
federal treasury. The trarisaction 
in the case of wheat is being 
handled by the Wheat Board and 
inthe case of animal feed by the 
Agricultural Supplies Board. 
Wheat and Beef ~ 

The two chief areas in which 
the Prices-Board has been forced 
to yield important grownd : are 
wheat and beef. 


Political considerations dictated | 


by the raising of wheat prices to 
western farmers from a. basic’ 
ceiling price of about 78 cents to 
90 cents a bushel. As, already im- 
dicated, the difference is being 
made up by way of public subsidy, 
in respect fo flour and feed need- 
ed for home consumption. Other 
prices. of agricultural: products 
have been raised, of course, but in 
each case there has been the justi- 
fication that such higher prices 
were necessary to increase pro- 
duction for war or needs. There 
was no such justification in the 
case of wheat and the policy met 
strong resistance, for that reason, 
from the Board. 

In beef, the story is a strong 
intermingling of personalities and 
politics with the end not yet in 
sight. Initially, through unwilling- 
ness to yield ground on‘ the retail 
front, the Board resisted an in- 
increase in beef prices which 
would have done much to prevent 
the subsequent confusion and 
scarcity. By the time Donald Gor- 


s W.P. T. 


gold stocks proved particularly vul- 
nerable in a market sense, Now ex- 
actly the opposite has been the case. 
Instead of a defeat, we have had a 
victory—and a “gold boom” has re- 
sulted. ' : 

+ ~ ae 

The sensitivity of the gold mining 
market to international] develop- 
ments is taken as a significant reas- 
on for believing that peace—or im- 
portant indications of an Allied vic- 
tory —might touch -off an even 
greater rise in gold stocks. 

It is too early as yet, of course, to 
think that we are anywhere close to 
peace, but investors who. have seen 
a generally poor market for gold 
stocks the last year or so can take 
encouragement from the fact that 
a future gold boom is a real possi- 
bility. 

* s . 

Kerr-Addison recently broke over 
a quarter million tons of ®re at a 
single blast, using 45 tons of dyna- 
mite to “liquidate” the rock con- 
cerned. 

To shareholders this event meant 
an important strengthening of their 
operation. Broken: reserves were 
boosted substantially and now 
amount to over a year’s milling re- 
quirements. At a time when labor 
supplies. generally are running 
short, a reserve of this kind is of 
prime importance in maintaining an 
even flow of production and profits. 
‘ « x * ‘ 

Steep Rock Iron Mines has had 
some of its ore treated and, found 
the “premier open-hearth ore on the 
North American continent,” Prem- 
ier Gordon Conant of Ontario stated 
in a speech at Port Arthur late last 
week. In addition to tests at the 
Battelle Institute at Columbus, Ohio, 
a 15-ton batch of the ore was ship- 
ped to the Republic Steel Co. at 
Buffalo for ap open-hearth test un- 
der actual operating conditions. 

- The resulting steel secured at the 
Republie plant was shipped to the 
National Steel Car Co. at Hamilton 


B. Now? 


shortage the first major punctur- | 
ing of the retail ceiling was de- 
creed, effective from the period 
October, 1942 to June, 1943: The 


gradual southward extension .was 
culminated ‘a’few weeks ago by the 
successful completion of Northwest- 
H. B. No. 8, located only quarter of a 
mile north and west of the Brown 
6 site. 

Northwest 8 topped the lime at) 
8,214. ft. 4,078 ft. below sea level. 
Now on steady production, the well 
is operating at between 375 and 410 
bbls. per day. 

Decision to resume at Brown 6 
was ‘made by company directors 
following receipt of favorable geo- 
logical reports from two geologists. 
It is now anticipated that Brown 6 
can reach the Madison at an eleva- 
tion only slightly greater than that 
at Northwest 8. 


» * # 


Start at Kinsella 

General Petroleums (Kinsella) 
Ltd.’s initial drill-test in the Kin- 
sélla area is slated to commence 
operations in the immediate future, 
according to official announcement. 

Application has been made for 
drilling permit for the first well, 
to be drilled in L.S.D. 16 29-44-8w4. 
The contractor, General Petroleums, 
is reported ready to move in a light 
rotary rig. ‘The well will be the 
first in a three-well programme on 
a potential central Alberta plains 
area lying west and south of the 
Wainwright oilfield, sougheast of the 
Kinsella ield, and south: of the 
Buffalo Coulee area, which is now 
undergoing test. 


and is being made into anti-aircraft 
shells. The ore comprised float 
gathered up in the vicinity of the 
Steep Rock operation. os 
The significance of the Steep Rock 
ore tests was sunimed up by Prem- 
ier Conant in part as follows: 
“The use of Steep Rock ore in 
the open-hearth furnace of the Re- 
public Steel Co.-made a greater 
tonnage of steel proportionately 
and made it in shorter time than 
the regular open-hearth charge. 
Steep Rock ore is therefore much 
more economical in use and is out- 
standing for open-hearth purposes. 
“The importance. of this to the 
‘iron and steel industry ‘and to Can- 
ada can hardly be overrated.” 


initial price increase was $1.50 per | 


cwt, in the basic wholesale car- 
cass price. 
New Power For W.P.T.B. 

Apart from price problems and 
difficulties, the major changes in 
policy and programme which have 
occurred in the first year of the 
price ceiling include the extension 
of consumer rationing; new and 
increased authority for the W.P. 
T.B. in the field of housing; ex: | 
tension of the Board’s powers to 
include the new programme of | 
curtailment and concentration in | 
civilian, non-essential housing. 

These new authorities are chief- 
ly significant for this reason; they 
demonstrate the unity of opera- 
tioh and purpose as between con- 
trol of prices and the control of 
civilian production and supply in 
Canada’¢. anti-inflation pro- 
gramme. It is this type of problem 
rather than the mechanics of 
maintaining a price ceiling which | 
threatén to loom’ very large in’ 
1943. 


Board policy on subsidies and. 
treatment of imported goods, has 
also been noteworthy in at least | 
three important respects. 


The original declaration to sub-— 
sidjze importation of a very wide 
variety of merchandise irrespec- 
tive of its “essentiality” has been | 
narrowed very considerably. 

The chief responsibility of the | 


subsidy administration tends in-| 


creasingly toward, the field of | 
“bulk” purchasing. 
The principle of profit control,” 
that is, the making of subsidy 
payments depends on a firm's 
overall year-end profit position, 
This was introduced originally in 
the payment of domestic subsitlies 
on a specified list of grocery pro- 
ducts. It has since been extended 
to other subsidy agreements. 
Chairman Gordon: warns Cana- 
dians! against’ “gny “assumption 
that the battle of inflation has 
‘been won.” He interprets price 
control as “far more than the 
mere. regulation of prices.” In 
essence, he says, “it means the 


omisé, | control of the production of goods 


was set up. Under it, Wartime 
‘Was « 


and services for civilian use with 


at least, served to offset the decline | j]}} 


in older producers. 


‘Latest. reports on these comple- | } 


tions show: 


‘Northwest Hudson Bay No. 8— 


Operating on steady productjon at} 


between’ 375 and 410 bbis. per day. 
Royalite No. 64— Operating on 
steady production at between 325 
and 370 bbls. \per day. ; 
Royalite No. 65—Capable of over 
275 bbls. per day in flush runs, but 
currently. operating under’ test at 
varying flow rates. ; ; 
Northwest Hudson Bay No, 9— 
Still in process of acidizing, with 
potential not yet 
. ~ 


To Spud Deep Test — . 
The long awaited initial Devonian 
limestone test in Turner Valley will 
probably be spudded in within a’ 
few days, the necessary casing hav- | 
‘ing been arranged for through 
pledges by certain of the backers of 
the venture. ; 
Devonian test No. 1 is located on 
the central west flank of the struc- | 
ture, in. L.S.D. 2 25-19-3w5. Cellar 
and foundations have been com- 
pleted and rotary equipment is now 
being installed. The well is to be 
drilled by Drilling Contractors on 
cost basis. : - 
Eleven participating companies 
have subscribed quarter of a mil- 
lion dollars to carry the vital test 
to the Devonian limestone, a poten- 
tially productive body believed to. 
underlie the Madison limestone 
from which'the bulk of Turner Val- 
ley’s production now comes. 
Backers ‘are Royalite Oil Co., 
Anglo Canadian Oil Co.; Home Oil 
Co, Calgary & Edmonton, C.P.R., 
Okalta Oils, Calmont Oils, Royal 
Canadian Oils, Davies Petroleums, 
Chinook Oils, and Union Drilling Co, 
Loeation for the test has been pro- 
vided«by_ Royalite. ° as 
Any production: obtaining, either 
from: the Madison or Devonian or 
both, will be shared prorata by ‘the 
participating companies. The prob- 
able total depth of the well will be 
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known. a 
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‘tn these days of action, good intentions dre 
! not enough—getting the job done is what 
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‘Arrange your affairs NOW fo meet emer- 
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your Will. Our advice and assistance may 
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at any time, without obligation. 


THE ROYAL TRUST 


CORPORATE 
SECURITY 


COMPANY 


"PERSONAL 
SERVICE 


S Otbces aceceeCieada Ieee : 
- ) Coast to Coast 


somewhere betweén 10,000 and 
12,000 ft. 3 

Macassa. Mines has. been running 
lower in’ 1942. with estimated net 
profit of $631,015 for the nine months 
ended Sept. 30, equal to' 23.6 cents 
a share. An average of 330 tons 
was treated during the’period with 
a total output of $1,544,121. Owing 
to the shortage of miners, tonnage 
milled has declined from 425 tons 
daily in Oct. 1941, to 345.tons cur- 
rently. With restrictions placed on 
the employment of labor for non- 
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for the chain of new war plants. 


The Post 


editors, columnists, writers and speakers. 


essential industry, which now ‘in 
cludes gold mining, the manage 
ment can foresee no improvement 
in. this condition in the immediate 
future. Increasing difficulty wil 
develop in securing necessary sup 
plies, machines and. parts, it-is 
stated. A progressive reduction in 
operating returns is: expected as 2 
result.. Forward development i 
being. carried.on at a limited scale. 
As a result of the abnormal amount 


‘of “exploration and development 


during the last three years, the mine 


‘is in excellent physical condition. 
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There are many ways in which American opinion of our war 
effort is and will be vital to our indust 
and to our relationships now and later. 
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By GORDON M. GRANT Purdy mine may be most im. 
Translated from hope to reality | portant Mica Consolidated discov- } 
sawiite mica productior is begin- | €ry to date; Bonfield Syndicate, a 
to take on important signifi- third operator in the area, is-now 
ce in Canada’s production of taking in equipment. and plans 
cawsic minerals. , production. 
That the Eau Claire mica had Processing Plants Work — 
jity was never . questioned. Splitting, trimming and grading 
What was questioned—and -what of mica has become a ‘regular | 
the jast few months have- effec- business \at the Inspiration-con- 
determined — is that the trolled processing plant at Mat- 
showings in this area east of tawa, 12 miles east of Eau Claire, 
oo Bay are not confined to a| while at Bonfield, west of Eau 
ie occurrence but are suffici- | Claire, Mica Consolidated has also 
ently widespread to justify the established processing facilities. A 
tion of a substantial pro-| total of 15 girls is employed at, 













ae of marketable g@ades. Mattawa, working on the rough 


“This discovery is considered mica; Mica Consolidated has 20' 
the most outstanding mica'deposit girls on the same work. : 
in North America,” declares J. P. Starting work somewhat earlier 
Norrie, veteran Quebec mine than Mica Congolidated, Inspira- 








cated not far from Inspiration’s | area enjoys unusual advantages 





ns dre maker, of the Eau Claire area tion Mining & Development Co, | 
what  purdy property recently taken has already prepared five tons of} 
over by Inspiration Mining & De- | Mica for market; two tons of this | 
yelopment Co. of which he is gen- have been sold to the United | 
emer- eral manager. States Government with the bal- | 
But the Purdy Mine is now only | ance now ready for shipment. 
your one of a number in the area. In- Mica Consolidated _ has $1,000 of 
ments, spiration has a second mine—the | Mica “on the floor” ready for Obig Township 
> may Croteau—to the west. Mica Con- shipment. . 
solidated Mines has ‘active mining Its Mica Strategic 
eye operations under way on two Because its mica ranks as stra- | 
@ wica-bearing structures and 4 | tegic (much of the mica produced | 
third pegmatite dyke recently lo-| in Canada isn’t), the Eau Claire 
ace of 
! 











| ; me issued by Imperial Life last 
| ESSIONAL DIRECTORY ) ¢ Ottawa River’ and tlined above, but adjabent Pcie ® he protsioes 
ce Situated just south of the Ottawa River ments are ou ‘above, a pros- women i in the p: ns. 
4) PROFESS 12 miles east of Mattawa, Eau Clairé lies in pecting is again on the uptrend gs others try a - 
a country of pegmatite dykes. Main devejop- to duplicate these first showings. Soenieeaad on doceate: Secsiens 
J 5 T LEGAL from a marketing standpoint., acquired a very profitable prop- mica are. constantly being re- wy 
; Governments are eagerly seeking| erty for the duration of the'war | vised downward. Formerly, only 
RSONA) es || MCLAUGHLIN, JOHNSTON, }| its output. Prices for the bést} and one that will operate in | slightly stained was acceptable 
BYES? PORTER & DAVIS MOORHEAD & MACAULAY }} quality strategic mica now tun}. peacetime with a fair margin‘of | for a specific purpose; now, fair | 
eae KG. | DAMA M. PORTER — Solicitor oo our two to four times those at the end| profit.” ks stained and even good-stained 
— . DAV vie ¥ st, of 1939 depending off the size of| Profit possibilities for'the Eau| are being used. Some domestic 
BARRISTERS, " SOLICITORS ’ eee rrr’ the sheets. Claire mica are being shown com-| mica, heavy-stained ¢o stained, financial security for themselves—and for theie dependents ~wiatever may ia 
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Production of a ton of mica may 
not sound impressive from a vol- 
—~ » eeeennnnianniaieamianidian ume standpoint. But this is prec- 

which new-ine ious stuff as shown by the list of 

i ee . 

: : s ted by the U. S.-con- 
‘Ro inact CONSULTING ENGINEERS trolled waar ite Corp, ° re- 
In the: inutile |. iaetenienenniaaiaiiaiampnetis « . 
g difficulty will cently for’No. 1 quality “thum 


g necessary sup- THE GENERAL ENGINEERING COMPANY trimmed or rough-trimmed mica”: 











ind parts, ‘it~ is (CANADA) LIMITED Te 5? Frice 
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zbnormal amount || 100 Adelaide St. West WA, 8605 Toronto SUED svccoccsvesseh ce HOMO 
nd development’ CN BBY BS)... ceccccbaceeess 2.15 
sical condition. ‘CHARTERED ACCOUNTANTS | SBySs sosiaccesegese BM 


BOGE ois erckde ib. 4.25 


3 DY BS avecceccccccenk ss 5,00 
_ CLARKSON; GORDON, DILWORTH & NASH QE cckecccccsudses O28 































° CHARTERED ACCOUNTANTS - ~ 6 by 8 AOD e Oe oe eee 8.00. 
ace ee Lee Teese teesnaree That Gpiektots have een un- 
E. R. C. CLARKSON & SONS ~ usually fortunate in finding com- 
A eee ts genaes Week, Tenease mercial concentrations of musco- 


vite or*white mica in the Eau 
Claire area is indicated by the 


“Prospectors’ Guide for Strategic 
| C H ART R E, S A M S ON & C O. Minerals in Canada” published by 













, the Department of Mines and Re- 
: Chartered “Aceountants, sources at Ottawa. Noting that 
Licensed Trustees & Receivers sheet white mica is always found 


MONTREAL , ROUYN 


QUEBEC in granite pegmatite dykes, such 
as ‘those in the Eau Claire area, 


the publication declares: 





Ronald, Griggs & Co. MASECAR, DeROCHE ; — rarély a - been 
ound, nowever, a e quan- 

Chartered Accountants ; & McMILLAN rage iinitend omy alt ese 
WINNIPEG Chartered Accountants vite of such dykes are such as 


SASKATOON SASKATOON __ SASK. || ‘0 offer any possibility of com- 


mercial development.” 
Can Make Money 


MILLAR, MACDONALD & CO. |} ,catnnsse rer a, Protitematsing 


muscovite are really there has 
Chartered Accountants now been effectively demonstrat- 


ed. A substantial profit was made 
2 WINNIPEG, MANITOBA on the first $10,600 load of mica 
removed fromthe Purdy mine. 
Norman Vincent, running the 
WILTON C. EDDIS & SONS ||Mice consotidated show, states a 
ectabmnna call small profit is now being realized 
by that company although the op- 
CHARTERED ACCOUNTANTS eration is really still in its devel- 
opment stage. 
Of the“Inspiration operation, J. 
P, Norrie has this to say: 
“It seems that Inspiration has 
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Cost-of diving ‘sei has cut the 
profits of numerous gold mines this 
year as managements have been 
unable to pass it along by a higher 
— price or increased produc- 

on. 
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' Licensed Trustees Liquidators Receivers Beattie Gold Minés had an operat- 
TORONTO MONTREAL MONCTON § || ing pevelt. ot Senta e ‘cu oon 
months ended 30, 1942; com- 










—- | pared with $268. in the. corres- 

ponding period of 1941. While ton-. 
nage of ore milled showed little 
change at 163,325 tons against 167,- 
510 tons, Value of production show- 
ed a cofsiderable decrease at $586,- 
093 as against) $7 in the third 
qua — 1941, ponaee rie a 

t ange except a drop in 
$93,200 to to $87,500, . 
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aceording to Indian standards, 
has d te strategic use because 
of its high degree of flexibility. 
The WPB is‘endeavoring to sub- 
stitute domestic ‘mica and im- 

‘stained for good-stained 
‘India mica for military radio 
tube supports and bridges as 
well as other military require-|. 


paratively rapidly. There is no 
ground perhaps as yet for believ- 
ing that as profitable an operation 
as one of the better junior gold 
producers will develop. But the 
showings are good, prices are con- 
tinually incréasing and develop- 
ment may expand. the _present 
showings as work has been rela- 
tively limited to date. ments.” en. 
Strategic Import Great From the standpoint of vein 
While there may be a timit to| length, the mica-bearing pegma- 
the dollar profits to be realized, | tite dykes of the Eau Claire region 
there seems to be little or no limit | aren’t likely to impress either the 
to the strategic impagiance of the base or precious metal miner, ] But 


mica being turned 
A U. §. Bureau of Mines bulle- it is the value’and importance of 


tin states that for’ mg 
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be termed as strategic nd. that: 
be termed strategic, the 
blocks must be free ‘Sf s 


creases and relatively free of Slay 
staining. It must be hard, cle 
and reasonably flat. As far ag i 
known, the Eau Claire region” is 
the only place in Canada prepared 
to turn out this type of white mica 
in any quantity. A considerable 
amount of mica has been turned 
out the last few years in Canada]. 
but it has. been almost entirely 
amber mica; much of it has been}. 
scrap secured by working over old 
dumps and scrap mica isn’t given 
strategic rating at all. 

The heaviest demand at present 
is for mica sheets, 142 by 2 inches, 
2 by 2 inches and 2 by 3 inches. 
This is where the price increases 
have been greatest. 

The situation as regards strategic 
mica has become so serious that 
both the United States and Can- 
ada hae issued export embargoes 
except under special license. 

Why Mica Essential 

The “why” of thé importance of 
strategic: mica is not hard to find. 
Here is what “Marketing Stra- 
tegic Mica” by the U. S. Bureau 
eens ee 
portance of mica: 

“In modérn‘ warfare mica ‘i 
truly indispensable. The co-: 
ordination of combatant units 
necessitates maintenance of in- 
tricate communication, equip- 
ment, in the construction of 
which high-grade sheet mica * 
essential. 

“A peculiar combination of 
physical properties.— perfect 

* cleavage, heat and electrical re- 
sistafice, flexibility and elastic- 
ity — makes mica oe ok 

for use in condensers, e 
generating and motive equip- 
ment, radio tubes, and certain 
airplane spark plugs. Transmit- 
ting, teceiving and trimmer 
condenser {ilms, radia-tube 
bridges and suppotts, ‘cigarette’ 
films and nose. washers for air- 
plane spark plugs, and magneto 
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From L. D. M. Baxter, 
Director, Osler, Hammond & Nan- 
ton, Winnipeg. 2 
With much he has stated I am in- 

clined to agree, but I'am not prepar- 
ed to concede that the C.C.P. should 
ve considered as a se i der 
to national leadership. If # should 
obtain that preferred positien; then 
the blame must rest ‘entirely: upon 
the shoulders: of: those ‘te “whom 
has been entrustéd the résponsibil- 
ity of leadership in Liberghgnd Con- 
servative thinking. aie 

The sacredness of. private posses- 
sions and the freedom of in 
enterprise arer’-very intti€ately 
woven, ‘into the fabric of- our na- 
tional life: “Particularly igsethat so 
of the workman. who owns’ his cot- 
tage and the farmer who-looks. upon 
his acres as his own, It.is our proud 
boast. ‘in Canada that to the man of 
ability no matter how humble his 
origin there is no limit to that which 
he can attain both in possegstons/and 
in position. 7 

The ‘policy of the C.€F. as’ pro- 
pounded by its leaders, has never, in 
my opinion, been challenged by 
those whe today lead the-Conserva- 
tive and Liberal parties, The grandi- 
ose theories of the C.C.F, have: been 
allowed to float’across the ether of 
our country without that searching 
examination which was deserved. 

I contend, if in their deliberations 
our convention’delegates make ipro- 
gress the keyndte, ‘not only in their 
selection for legdership but «in the 
policy which will govern their fu- 
ture action both in winning the war 
and framing the peace, then the 
Conservative party will take its 
rightful- place in guiding the destiny 
of our country: without fear of seri- 
ous challenge from. the CCF. 


From an editorial in the 


. Truro) Daily ‘News 


So far as we can understand the 
viewpoint of the writer he seems 
to be ofthe: opinion’ that the: Con- 
servative party. at this forthcoming 
convention Should commit itself to 
an extension. of further advanced 
socialist: legislation’ so as to take 
the wind out. of the sails: of the 
C.C.F. paftty.. Mr, Hutchison evi- 
dently‘feels that it would be a cata- 
strophe for the C:C.F. to: gain’con- 
trol of the government of Canada. 

With Mr. Hutchison we would 
look on ‘the election to power in 
Canada ofthe C.C.F. as calamitous. 

So far as the Liberal party is con- 
cerned Mr) Matkenzie King: has 
usually gone\to. the country on his 
“past record.” ~Jf he fights the next 
election on: that basis there‘ seems 
little doubt* that “the. C.C.F. will 
make immeasurable inroads. 

We are of: the -opinion. that the 
new Conservative platform must be 
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- In its Nov, 7 issue, The Financial Post published 
ing article by Bruce- Hutchison, subject—the; forces which 





a.search- 


are pushing Canada toward a new two-party system of right. 
and left. Herewith The Post publishes a second installment 


of the comments which author 


‘appraisal has evoked. 


one that is genuine, easily under- 
stood by the rank and file and one 
that can be accepted by the voters 
in all stations of life from the At- 
lantic to the Pacific. | 

This’ paper is entirely independ- 
ent in politics as we have so many 
times reiterated. We unhesitatingly 
line “Ourgelyes against. the C.C.F. 
party asthe governing:party of this 
Dominion, Whether oF a . is 
time for a change it inly time 
that sath the fipételaeiConserva- 
tive parti¢s,tonsider the threat ‘of 
social ¢redit‘and the C.C.F. which 
is growing from ‘year to year. 





‘ 


From H. H. Stevens, 


Vancouver, former Conservative 
Cabinet Minister , 


I think Mr. Hutchison has placed 
hig finger on the vital spot in the 
chaotic political situation of today 
and without a doubt any political 
party that expects to be honored 
with the support of a majority of 
the people must very clearly and 
definitely enunciate practical poli- 
cies suitable to meet the needs of the 
new economic conditions under 
which we are now living—not only 
resulting from the war disturbances, 
but which were present even before 
the outbreak of war. In my opinion 
it ig not necessary in meeting these 
conditions to do violence to certain 
sentimental beliefs, but in the prac- 
tical:-realm new and definite reme- 
dies are required. 


From M, J. Coldwell, M.P., 
Leader of the C. C. F. Party. 


Mr. Hutchison states a fact which 
is fundamental to an understanding 
of the present war and to prepara- 
tion for the postwar peréod. It is 
that we are witnessing a striking, 
perhaps a culminating, stage in a 
gréat world ‘revolution. 

“Mr. Hutchison. sees this. He says 
that “given ..victory the great un- 
derlying issue in every democratic 
country will be statism versus priv- 
ate initiative”? He pictures, the 
trends in extreme terms. But in 
social development there is neither 
all black nor snow white, 

Mr. Hutchison writes that the 
C.C.F. “has-made itself the voice of 
statism, has sponsored the theory 





Hutchison’s challenging » 


- Ke cee 
that the state must operate-our pro- 
ductive -enterprises completely.” 
But this is precisely what the C.C.F. 
has: not done, The family farm is 
the basis of rural life. The develop- 
ment of co-operatives must be en- 
couraged. Not/until an organization 
becomes a opoly or.a resource 
is of such a nature that the nation 
cannot afford to allow-it to pass to 
private hands is it necessary. to 
make it a state-controlled function.. 


In the society we visualize there 
would be a wide field for individual 
enterprise, If-what- Mr.’ Hutchison 
says of us ‘were true, we should not 
be democratic socialists but dicta- 
torial revolutionaries and -that.we 
are not. 4 


As to the future of the -political 
parties in Canada, Mr. Hutchison’s 
analysis is sound. Both of the old 
parties are: survivals. of 19th cen- 
tury economic and social divisions. 
Since the reasons for their. separate 
existence have disappeared, one or 
the other must disappear or they 
must-merge into one. In both parties 
there are-persons whose ideas are 
in line with those of the C.CF. 
Eventually they ‘will gravitate to- 
ward that party. vee 





From A. P. Paterson, 


‘Prominent New Brunswick Lib- 
eral, former Provincial Minister 
of Federal ‘and Municipal ‘Rela- 
tions. 


Mr. Hutchison’s article is a red 
light of warning to those of us who 
are concerned With the future wel- 
fare of this nation. It pertains to 
the ever growing unrest which, if 
not checked, may in the future cause 
the dismemberment of. this nation, 
and as it directly and indirectly per- 
tains to our whole national struc- 
‘ture, a brief comment:on it could 
not intelligéntly convey the import- 
ance of the warning and the neces- 
sity for heeding it. : 


Mr. Hutchison paints a fairly ac- 
curate picture of “the coming strug- 
gle in. politics”; arid ‘refers to.-the 
weakness of the so-called Consefva- 
tive and so-called Liberal parties 
with the resultant turning of people * 
to the C.C.F. which is a menace to 
individual initiative and other 
things; not because they want social- 
ism in connection . with -subjects 


under the jurisdi¢tion of the Domin- 
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THE SCRAP” 


While fighting ‘machines roll steadily along produc- " 
tion lines on their way to war, skilled hands-of Ford 
craftsmen are also busy on another important 
Canadian job: Salvage! 


‘ 


Scraps of paper, bent nails, metal shavings, ‘tired 


tools are methodically, 


carefully saved and used 


‘again. A special crew of scientists constantly study 

new ways to make every scrap of material do double 

and triple duty. And when the dull green paint is 

sprayed ‘on finished fighting machines—even the 

paint mist is salyaged to screen more fighting 
_ machines from enemy eyes! © 


Moxiths ago, the 15-foot metal letters (see illustration) 


which spelled the company’s name along 450 feet 
of Canadian riverfront were dismantled and fed into 


the hungry heat of Ford’s melting furnaées. ° 


An old bedstead from a Cana- 
dian,attic may form the ghell 
‘that stops a murderous Nazi 
tank or bites the heart out of a 
diving Hun plane. The bits and 
pieces swept up, picked up and 
. gorted out by Ford workers 
speed into battle as rugged 
Universal Carriers and other 
Ford-built fighting machines 
for fighting men. ; 


Not in a boastful way, but as a practical example 
of what can be done when salvage becomes a fighting 
word—we publish this report of the results achieved 
by the skill and co-operation of more than 15,000 


Ford employees at this vital source of military vehicles 


for the United Nations. 
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cause* must be-removed before 
Canada’s political party disease’ can 

be cured, _ ’ * Sas 
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From Charles W. Peterson, 
Editor and publisher, Farm and 
Ranch Review, Calgary. 


“It is- an unregi—almost ridiculous 
—spectacle to find a “Liberal-Con- 
servative”’ anda “Conservative- 
Liberal” party competing with, each 
other for power in the federal field, 
against ara growing socialist 
party, which, rk well, is not com- 
posed to any large extent of convine- 
ed: socialists, ~ but, Mainly of “pro- 
testants against the reactionary 
impotent’ record of both the old 
parties during the «past decade of 
severe national crisis. ~ 


If the forthcoming National Con- 
servative ‘Convention “adopts an 
ultra-radical «platform,::which the 
Port Hoge*meeting would seem to 
foreshadow, the political, confusion 
would be even more geute than it is 
today. Canada’s political line-up 
would simply become grotesque, 


Amalgamation of the Liberal and 
Conservative parties would involve 
no sacrifice whatever of principles 
on either side. During the past quar- 
ter of.a’ century ,the. objectives of 
both parties, as reVealed by their 
record while in office, have been 
to all intents.and purposes 
All the high-falutin’lectures by en- 
thusiastic party henchmen on liber-’ 
al. and conservative “principles” is 
just so much eyewash. 


The cleavage in Canadian politi- 
cal thought today is concentrated on 
free enterprise versus ‘collectivism. 
There is no other importanf political 
question before the public, 


It would,’T think; *be-a’ fair state-' 
ment that 80% of party. meri on both 
sides would favor immediate amal- 
Bamation of the old parties so as to 
create a party division that would 
make sense, . b bf 


A small but very influential per- 
centage of “die-hards” and obstinate 
leaders stand in the way. ‘These 


people, still living in the dim past, 


have not yet awakened to. the. fact 
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that me partyism .is being 
cfowded out in public thinking by 
revolutionary social and economic 
issues, brought on by the second in- 
dustrial reformation in which ‘we 
now find ourselves. 
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end|From Alex. M. Wilson, 


“ Editor an@ publisher, the Dryden, 
- ‘Ont., Observer. 


It’ is the Conservativé) party's 
golden opportunity and the Con- 
servatives would be wise, indeed, to 
grapp it before the Liberals. Other 
wise they may as well close up shop. 


Canadians are not quite ready for 
C.C.F; “socialism, ‘but ~ they are 


‘| anxious to head that .way.-The C.C.F, 


‘is perhaps the party of tomorrow 
but the electors are not ready for it 
just now. Still it is a casé of Liberals 
versus C.C.F.; the Conservatives do 
not quite fully enough come into the 
picture. 


Should they take up ‘some of the 
C.C.F.’s good points to replace some 
of their own evils they could quite 
easily drive into the centre ‘of a 
three-party contest and come out on 
top, But by the same token one 
wonders if the voter would not 
suspect a wolf in sheep’s clothing. 
The Conservatives would have to 
take that chance. 


It should: by no means be taken’ 


that the Liberal party will go out, 
but if the Conservatives can beat 
them to. it and turn far enough to 
the Left, the Liberals are bound to 
play second fiddle. 


But though the C.C.F.. may be 
temporarily halted this time it will, 
if it keeps away from.the extreme, 
blossom forth in thé not-too-distant 
future. The trend is toward that 
end;' no. one’can stop: it. 
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Blackouts and. Contract Law 


John Ross Stirrett, author. 
of the article which follows, 
is a Toronto barrister and a 
former Rhodes scholar. 


By JOHN ROSS STIRRETT 

e blackout of neon and other 
electric signs throughout central 
Canada by order of the Power 
Controller has revived public in- 
terest, originally 9 meer over the 
cancellation of the ebec power 
contracts, in the legal and ethical 
rules regarding the sanctity of 
contracts. Most of the “blacked- 
out” signs on theatres, stores and 
billboards are the subject matter 
of long-term leases made years 
ago. .Neither, of the contracting 
parties at the time of entering into 
the written lease for the rental of 
the electric ‘sign ever: imagined 
that the: war- would suddenly 
strike at the root of. their con- 
tract.. For the most part, there- 
fore. the contingency of a black- 
out is not dealt with in the writ- 
tert contracts of lease. 


The parties to the contract are 


‘now asking themselves and ask- 


ing the courts in effect—‘Are 
these rental contracts discharged 
and terminated by the blackout 
order, or must the user. of the sign 
continue to pay rental .moneys 
strictly’ in accordance“ with | its 
terms?” x 

The common law gives no clear 
answér. Since the rule in Para- 
dine vs. Jane in 1647,.the courts 
have held that the sanctity of 
conttacts is elemental law: “When 
a party by. his. own . contract 


creates a duty or charge upon 
himself, he is bound to make it 
good, if he may, because he might 
have provided against it by his 
contract.” In ethics, the same rule 
finds ¢xpression in such defini- 
tions as, “Honesty “is the will and 
the effort to keep one’s agree- 
meats whether in the fulfillment 
of written contracts or in habifs 
such as fidelity, loyalty and punc- 
tuality.”” i 

The law has long since Leet 
compelled to acknowledge excep- 
tions to the main doctrine of the 
sanctity of contracts. It has al- 
lowed #ontracts to be terminated 
where the subject matter of the 
contract was destroyed, or where 
it was i ssible to perform’ the 
contract or for failure of consid- 
eration, and for other reasons. 

But, if contracts: are now al- 
lowed to be terminated ‘because 


-an unforeseen contingency has 


arisen which has frustrated the 

purpose of the contract, then the 

sanctity of contracts as a rule of 

law is in real peril. : 
The “Implied Term” 


In very recent decisions in 
Great Britain, the courts have 


compromised the conflicting rules _ 


of law in cases of frustration of 
contract by the so-called doctrine 
of an “implied term” in the con- 
tract.. The scene_of the original 
contract, when the parties were. 
face to face: discussing the terms 
of ‘their agreement, .is re-enacted. 
“What will “happen,” someone 


asks, “in the cage ofa. blackout?” 


If, as reasonable men, they both 
would have replied, “In that éyent 


the contraet would be at an end.” 
Or, “It would continue in force" 
then the courts imply such a term 
in their contract, and in effect 
make a bargain for the contract. 
ing parties that they did not make 
_ themselves. 

Obviously not all cases can be 
decided by this simple test. The 
rules af law are still in confict; 
and the new- exception, or doc- 
trine of the termination of con- 
tracts. by frustration, will, if 
pushed too far, undermine and 
destroy the principle of the sanc. 
tity of contracts. 

Because of the mutually incon- 
sistent rules of common law that 
govern the effect of war on con- 
tracts, provincial legislatures 
should come to. the aid of the 
courts without delay. The legisla. 
tures can. give an answer to the 
wartime problems created by the 
blackout and by other war regula- 
tions affecting contracts that the 
courts cannot give under existing 
rules of law. 


The problems’ are social and 
ethical’ in their nature as well ag 
legal.“ By enacting statutory rules 
governing as many cases of frus- 
trated contracts as possible, pro- 
vincial. legislatures could render 
a much needed public service in 
dispensing justice; and remove 
that stigma cast upon them by the 
Honorable Mitchell Hepburn, ex- 
Premier of Ontario, when he said 


recently on the occasion of his | 


rétirement from office, that pro- 
vificial: governments were nothing 


— than glorified county coun- 
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